Routine

INSPECTORS OF PENITEN-
TIARIES.

Hon. Mr. BLAKE moved the recep-
tion of the report of the Committee of
the Whole on the following resolution :

“Resalved, Thatit is expedient to provide that
the Assistgnt Inspectors of Peaitentiaries to
be appointed under the Bill intituled ‘An Act
to provide for the appointment of Assistant
Inspectors of Penitentiaries in Manitoba and
British Columbia,’ shall each receive a salaty
not exceeding two hundred and fifty dollars
per annum and travelling expenses, to be de-
termined by the Governor in Council.”

The motion was carried.

Hon. Mr. BLAKE moved that the
resolution be referred to the same Com-
mittee as the Committee on Bill Num-
ber 2.

The motion was carried.

CRIMINAL STATISTICS.

Hon. Mr. BLAKE moved the recep-
tion of the report of the Committee of
the Whole on the following resolution:

1. Resolved, That is expedient to provide
that the Minister of Agriculture, or such other
Minister as is mentionéd in the Bill intituled,
¢ An Act to make provision for the collection
and registration of the Criminal Statistics of
Canada,’ shall cause to be paid out of any
moneys which may be provided by Parliament
for that purpose, to any Clerk, Officer or
Sheriff filling up and transmitting the sche-
dules required under the first section of the
the said Bill the sum of one dollar and the
further sum of five cents for each case com-
prised in such schedule; and to any officer
transmitting the returns required under the
second section thereof the sum of one dollar.”

The motion was carvied.

Hon. Mr. BLAKE moved that the
resolutions be referred to the same
Committee as Bill Number 3.

The motion was carried.

THE BUDGET.

ASSISTANT

Hon. Mr. CARTWRIGHT—Mr.
Speaker,—In rising to move the
resolution which I am  about

to place in your. hands, I may say
at the outset that it would be both idle
and dishonest on my part to attempt
to conceal from the House, that the
circumstances under which we meet
are such as deserve our very
gravest consideration. It is unfortu-
nately too true that we are now
passing and have been passing for a
period of several months, through a
commercial crisis great and almost
unparalleled in severity; and, although
I think that the statement made by
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His Excellency in his opening Addresy
to Parliament, that the distress in
question was rather local and speeial
than general, and that the great
bulk of our people still continue to
enjoy a condition of reasonable pros-
perity—although T think that that
statement is troe, and admits of reason-
able demonstration, still I am not at
all disposed to deny that there are
cases of great hardship existing in this
country. At the same time, Sir, I
think [ am justiied in saying that,
althongh the particular crisis  and
the particular form which it has as-
sumed, were not, in the very nature
of things, and could mnot he, calcu-
lated upon ; still, as the House is aware
I have always contended, from the fact
very considerable
diminution in our importsinto this
country, and of the revenue derived
therefrom, that this might not un-
reasonably be expected. Thixs, in effect,
was foreseen, and to a considerable
extent discounted beforchand. And I
think I shall be able to show the House
that there are certain important miti-
gating circumstances which may go
far to reiieve the apprehension which
many persons have, not unnatur-
ally expressed at the state of things
which at present exists. Without at
all desiring to underestimaie the gra-
vity of the commercial crisis to which
I have referred, I believe, Sir, that
this country has had other and much
graver crises in its history than the
one through which we are now passing,
and that it has emerged from them
comparatively without injury to its
reproductive powers. It may appear
paradoxical to say so, but in my judg-
ment the position of this country is
really far less dangerous to day than it
was two or three years ago. And ¥
make this assertion the more pointedly
because I see that certain parties, both
in this House and out of it, are in dan-
ger of falling into an error which I
desire to correct so far as in me lies. A
few years ago, as everybody in this
House knows, many persons were be-
trayed into undue confidence from
gupposing that the remarkable expan-
sion which had then taken place indi-
cated an absolute substantial progress.
Now, I never desired or intended todeny
that there was underlying that expan-
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sion a really great and genuine growth
of this country; but I took occasion
more than once to declare that it was
not wise to base our policy on the
hypothesis of the balance of the expan-
sion to which I have referred, at pré-
sent. Sir, the cause is exactly opposite.
In place of undue confidence we have
undue alarm, and undue apprehension;
and as might have been expected, we
find that from bring over confident we
are now in a state of what I may
almost call cowardly alarm.

On that occasion I deprecated that
over confidence —as I think the Ilouse
w.il admit not without sufficient rea-
son—und I deprecate now the undue
apprehension which I perceive to
exist, as I hope and believe on equally
faise grounds. I think this country,
as [ have statel before, will be able
t> weather without permanent injury
the commercial squall—commercial
tornado if you will—by which it is
at present assailed, and although I
d» not inteni to enlarge on this point
at present, I think, betore the debate
closes I shall be able to show some
reasonable ground for entertaining that
opinion.

Now, Sir, my first duty on the pre-
sent occeasion is to review as briefly as
I conveniently can the position of this
country in the year which has jst
closed ; and that is of the more im-
portance, because the results of the
year’s operations require to be care-
tully considered in view of their bear-
ing not only upon the present year,
bur also with reference to certain mat-
ters which occurred in the past. If
the Iouse will look at the Public Ac-
coun's which have been laid upon the
table, they will porceive that the total
ordinary revenue for the year which
closed on the 30th of June, 1875,
amounted from all sources to $24.648,
715; and the ordinary expenditure
during the same period to $23,713.-
071, leaving a balance of $935,644.
They will also perceive from the trade
aad naviga'ion returns that whereas
the total importation in the year end-
ing 30th June, 1874, amounted to
$127,404,169, the total importation
during the year which has just closed
only amounted to $119,618,657, show-
ing a decrease on the importations of
the last year of $7,785,512. The ex-
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ports during 1873-4 amounted to $39,-
351,928, while for the year which has
just closed they amounted to $77,886,-
979, showing a decrease of $11,464,-
9149.

It may be well to point out that of
that decrease of nearly eleven and a
half millions, about one million was
due to a diminution in the amount of
bullion exported, and about three and
a half to a diminution in the expor-
tation of goods not the produce of
Canada. The total diminution of im-
ports and exports amounted therefore
to no less than $19,250,460, being a
total decrease in the volume of the
trade of that year of very nearly
twenty million dollars as compared
with 1873-1.

Now, Sir, it may be well perhaps to
call the attention of the House to the
fact that in the receipts and expendi-
tures for the past year will be found a
certain number of cross entries which
swell the totals a little more than
would be otherwise the case. This
will be chiefly observedin the interest
columns, and the cause of it was
this: As hon. gen'lemen know, we
were compelled to pay off a very
considerable portion of the public
debt maturing in London on the 1st of
July, 1875; and to do so we were
obliged to keep a considerable amount
of money lying theve at interest. The
receipts and  disbursements on this
account may therefore be considered
as accidental, and practically balance
eich other. Moreover, in the process
of paying off the Seignorial Indemnity
up to the 1st of Jannary, 1875, a large
additional charge was inflicted on the
present year, as I find, for some reason
or other, contrary to the usual prac-
tice, that the interest which matured
on this fund up to the Ist of July,
instead of being charged, as customary
to the past year,-has been habitually
charged to the current year. I may

There is another item towhich atten-
tion should be directed, the item of
$121,700, put down as a charge for
the survey made between ourselves
and the United States. Now, I think
that T mentioned inthe Budget Speech
of 1875, that this particalar sum of
money had been actually expended in
1873-4, but that owing to a delay in
the transmission of the vouchers on the
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part of the Imperial authorities, we
were not able to include it in the
ordinary disbursements of that year.
This item, although charged to 18745,
really and properly belonged to 1873-4.

The last and most important item to
which I desire to call the attention of
the House is the item on account of the
‘change of guage. With respect tothis,
Tam perfectly well aware thatin many
cases whole cost has been charged to
capital account,and I am also aware that
a good deal is to be said for that practice,
inasmuch as the change of guage i a
permanent improvement which will
nevergequire to be repeated ; and many
railw% companies, when it is necessary
tomake the change,dohabitually charge
it to capital account, taking, however,
in that case, the precaution to charge a
cértain portion of that amount to the an-
nual income for several years to come.
There are obvious reasons why such a
course is not expedient in our case, and,
therefore, after conference with my
hon. friend beside me, we decided that,
although it wasapermanent and uselul
improvement, adding largely to the
efficiency of the road. Still.as it was the
fact that a certain portion of the rolling
stock was actually destroyed by the
operation, our best course would be to
charge two-thirds to the capital ac-
count, and one-third to the income, but
not to make a further charge here-
after,

With respect to the operation going
on of substituting steel for iron rails,
that is, I think, an item properly
chargeable to income, and is intended
to be. I am somewhat particular in
making this statement, because, as the
House knows, we feel it incumbent
upon us, as we are compelied to keep
both a capital and ordinary account,

that we should be very scrupulous as to
what we allowed to go to that capital
account.

Now, Sir, looking at general results,
I think I am justified in saying that
the total result for 18745 is on the
whole eminently satisfactory not-
withstanding the very extraordinary
charge ahove referred to. In spite of
the very heavy exceptional charges we
are able to show a good balance, amount-
ing to nearly $1,000,000, and that, too,
in spite of the fact that a very consider-
-able proportion of the revenug which
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-properly belonged to that year was
anticipated in the preceding year.
This 13 of the more importance, Mr.
Speaker, because there was a very
perceptible diminution in the total
volume of the imports and exports
during that year. It may not be
without interest to make a compari-
son between the total expenditure
for 1873-4 and 18745. In 18734
we expended a sum of $23,316,000 in
round numbers. Of that, Sir, pay-
ments for interest and subsidy, over
which, as the House knows, we have
no control, consumed no less than
$10,255,746, leaving the expenditure
in the year ending 30th of June, 1874,
at $13,060,520. In the year 1874-5
our total expenditure amounted to
$23,713,051 ; interest and subsidy,
811,124,634 ; while the controllable ex-
penditure wus $12,588,437, leaving a
balance in favour of 18745 as con-
trasted with 1873-74, on items within
which may fairly be called within
the control of the Government
of $472,083. And if we should
reverse that entry of $121,700 paid
on the account of the boundary survey,
to which I alluded, and place it in the
yéur when that expenditurs occurred,
we would have a total balance of not
less than $715,000 of controllable ex—
penditure in favour of 187+-5.

And now, Sir, T come to what is
probably a more interesting portion
of' the present statement, viz. : to our
position for the current year, 1875-6,
the House will no doubt perceive,
from the statement which I had the
bonour to lay upon the table yester-
day, that there has bheen a very
serious diminution in our total re-
ceipts for the tirst seven months of this
year. I find that up to the 10th Feb-
ruary, 1876, our total revenue, from all
sources properly belonging to the con-
solidated fund, amounts to $12,870,785,
as against similar receipts for the cor-
responding  period last  year of
$14,856,121, being a difference, as
nearly as possible, of 82,000,000 against
this year and in favour of last. Now, it
is is quite true that a comparison of
those seven months may possibly, to a
certain extent, deceive the House, and
for this reason: That the receipts
during the first half of 1874-3 were un-
usually large, I believe larger than the
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Hon. Minister of Customs at all ex-
pected.  However, this falling off,
although very important, is not quite
as significant as might at first sight
appear. I intended to have laid upon
the table of the House a comparative
statement of the exports and imports
for the last six months, which by per-
mission I will do now, and send to the
hon. member for Cumberland.

From this statement il would appear
that whereas in the half year ended
31st December, 1874, weimported and
entered for consumption $69,693,978

in the six months which closed
on the 31st December last we
only imported for consumption

$51,923,236, showing a decrease in
these xix months of very nearly 818 -
000,000. On theotaer hand we export-
ed during the corresponding period of
1874 the quantity of $53,740,729, and
during the six months of 1875 we ex-
ported $50,624,845. Now, at present,
I will only say this with respect to that
statement, that although there has
been a very great and formidable de-
crease in the imports and revenue de-
rivable therefrom, the House will see
with satisfaction that there has been
a very small decrease in the total
volume of the exports of this country,
and that decrease has taken place
in only the single article of sawn
lumber, exported to the TUnited
States. Notwithstanding, Mr. Speaker,
it is quite true, that the result
of the statement I have laid on the
table shows that the estimates which
1 made for the current year must
necessarily be revised. I do not at
all desire to convey to the House the
idea that I foresaw any such com-
mercial catastrophe as has overtaken
the country. It is obvious if T had
foreseen it I would never have pre-
sented the estimates which I then sub-
mitted. I was aware, of course, that
every estimate made 18 months in
advance is necessarily exposed to the
chance of being worthless by some
nnexpected calamity such as has over-
taken us. Nevertheless, I believe that
the Estimates then submitted were
justified, inasmuch as they were based
partly on the experience of the two or
three years preceding, and on
our probable exportations on the im-
ports in ordinary average years. AsI
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remarked at the commencement of my
speech--L have more than once pointed
out. the danger of a large diminution of”
the volume of trade and commerce of
the Dominion, but nobody could expect
me or anybody else to know waat
shape that reduction would assume;
whether it would be acute or chronic
inthe shape it has taken, or whether it
would occur in the shape of stagna-
tion for a considerable period, extend-
ing overseveral years, until the natural
g owth of the country had brought us
up to the consumption indicated by
the returns for 1873, 74,’75. For this
very remarkable diminution i the
amount of our imports, there are two
main causes. One cause is, the diminu-
tion of the volume and quantity of arti-
cles imported. That statement I have:
seen, on some occasions, contracdicted,
but the trade returns, which I hold in
my hand, completely warrant that -
assumption. But there has been another
and a somewhat singular cause at work,
and thatis not so much the diminution
of the volume of these articlesas the
remarkable shrinkage of valuest hat
has prevailed during the last two years.
I speak, of course, more particularly,
of recent times. Now, Sir, my hon.
triend the Minister of Customs, at my
request, addressed some time ago a
series of circulars to lcading mer-
chants in the principal ports,
with a view to obtain from them an es-
timate of the extent of this shrinkage in
the more important articles which we
import, and from that--—although I will
not weary the House with the detailed
statoment—I find this shrinkage
has been well nigh universal, spreading
almost over every important article
which we consume, and extending
from 10, 15, 25 and in some cases to
30 or 35 per cent. of the previous value
of'the articles. It need hardly be said
this was a very serious disturbing
element in all calculations which
either he or I were able to malkeof the-
probable imports and revenue to be
derived therefrom. Now, in proof of
the statement which I made that a
very large proportion of the loss of”
revenue arises from this shrinkage of
value, I may state on examining a
comparative statement for the six
months ending December 21st, 1874,
and the six months ending with
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December, 1875, I find that it
has taken place almost exclusively and
entirely in one list. The total revenue
received on articles bearing a specific
duty was $1,307,000 for the six months
of 1875,as against $1,426,000 in the pre-
ceding half year, showing a diminution
of $119,000 on that list. On what is
known as the specific and ad valorem
articles, the revenue in the last six
months of 1875 was $1,307,000, as
against $1.272,000 in the preceding
half-year, showing an increase in that
department of $30,000. There was a
very small decrease on the 25 per cent.

list; but when we come to that large |

and important list known as the 17%
per cent. ad valorem, we find in the last
half of 1874 we had a total importa-
tion of $28,771,000, whereas in the
corresponding period of 1875 our total
importation only amounted to $18,142,
=000, being a reduction on that one class
of articles alone of $10,700,000, and
that the revenue which we derived in
1874 from that source amounted to
$5,034,000, as against $3,174,000 in
1875. In other words, almost the en-
tire loss under customs revenue during
the preceding six months has acerued on
the 174 per cent. list. Those figures are
very remarkable. They indicate that
there was a considerable and un-
duve inflation; but it must be borne in
mind, in this particular as in some
others, that what is bad for the revenue
is, on the whole, good for the country.
The result of those figures which I
have submitted appears to prove con-
clusively that, although the revenue
of Canada has lost $1,000,000 or $2,000,-
000, the people of the Dominion have
gained many millions. It proves that
they have been able to buy a large
quantity of these goods for a less price
than they previously cost, and that the
country is, in one sense, largely the
gainer by this diminution of values.
There is of course a drawback to
this. It has undoubtedly contributed,
in connection with other things, to add
to the depression that has overtaken
the manufacturing and commercial in-
terests of the country. I am not dispo-
sed to underrate that effect but still T
must call attention to the fact that as
our imports have been appreciably
diminished, and as it appears a very
large proportion of this diminution
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does not arise from any decrease of the
8ower of consumption of the people of

anada, but simply that they get better
bargains for their money than before,
it is on the whole an advantage and
not an injury to the people.

Now, it is of course, rather difficult
to estimate minutely what particular
portion of the loss of revenue is due
to shrinkage of value, and what por-
tion to consumption. But I am in-
clined to think,if we could accurately
discriminate between the two causes,
we would tind the larger part of the
loss is due to shrinkage and not to
diminution of consumption. This is a
matter which it is impossible for me
or for any other Finance Minister to
guard against in advance.

It may be well before going further
to oftfer a few observations on the
causes of the prevailing depression
which we all deplore. 1 do not think
there will be found any great ditference.
of opinion as to what the causes ave,
although I am inclined to believe there
will be a wide divergence as to the
extent to which they severally operate
and the way tbey act and re-act upon
each other. I think it must be abund-.
antly plain to anybody who haswatched
the extraordinary expansion of our
commerce and also of bank discounts
that one considerable element of the
present depression is due to the large
over-importation that has taken place.

We find the imports entered for
consumption increased, as follows :—
$87,000,000 in 1871 ; $107,000,000 in
1872 ; $127,000,000 in 1873 ; then they
remained stationary for a year, and
last year they fell to $119,000,000.
We find during the same period that
the bank discounts rose from forty-ninc.
or fifty millions of dollars in 1869, on
the 1st of July, to 861,000,000 in the
same period of 1870 ; $79,000,000 in
1871 ; $102,000,000 in 1872; $116,000,-
000 in 1873, and $130,000,000 in 1874,
at which point they appear to have
remained tolerably stationary. It is
perfectly clear by those figures, that
there was to say the least, a very con-
siderable risk that many of our im-
porters were holding vastly larger
stocks than it was at all prudent for
them to do, and that then and after
this process had gone on for some years,
they were suddenly confronted with,
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the disturbance in values to which T
have alluded. Itis no wonder very
serious distress was inflicted on some
of those people. These causes operate
in two ways. In the first place there
was a very large depreciation in value
caused from the fact of carrying over
those stocks from year to year. In the
second place, their valve was still far

the positive shrinkage above-men-
tioner. There can be no doubt a very

large proporvtion of'the distress in com-
mercial quarters is attributable to this
cause. The second cause which has
operated very powerfully is the unfor-
tunate depression that hag prevailed
for some years in that great branch of
indnstry, the lumber trade. Everybody
who has paid any attention to our or-
dinary business affairs, particularly in
‘Qatario, Quebee and New Brunswick,
is aware, perhaps, this is the largest
single industry in the country, except
the agricultaral. They are also aware
that it gives support and employment
1o several hundreds of thousands of
people, and furnishes one-third of our
‘exports to foreign countries; and fur-
ther that from the nature of the trade
and the amount of money it puts in
<irculation, it is one of special impor-
tance to the commercial, classes of the
community. It is no secret that this
industry has been depressed for a con-
siderable period, and I believe, Sir,
that it will be found that no inconsi-
derable part of that depression resulted
from the very common cause—that
a number of people, without sufficient
capital and experience, choose to en-
age in the production of lamber in the
face of a fulling market, stimulated, no
doubt, by the fact that many of my
hon. friends engaged in this occupa-
tion were supposed to be accumulating
very rapid fortunes. Then, Sir, when
great fall of prices took plase in the
United States two or three years ago,
thereby cheapening, of course, the cost
of production in that country, it be-
<ame very difficult for our lumbermen
t compete on reasonable terms with
the American Inmbermen. And this,
Sir, I deem to be another and very
potent influence indeed in producing
the present depression.

There was besides all this, that
general extravagance and over specu-
lation, which unfortunately always fol-
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low to be any period of inflation or
even of great prosperity. continued for
several years. lveryone knows our
market is limited, everyone knows that
there are few manufacturing industries
which will allow more than a certain
number of people to engage in them,
and I think, Sir, most people who
have watched the course of business in
this country, will agree with me that
during the last few years a very con-
siderable number of persons had en-
gaged in manufacturing enterprises
for whom there was really no room, as
was well said on a recent occasion,
many of them possessed neither the
brains nor the money to bring their
enterprises to a successful issue.

And although I know our banks, as
a rule, are well managed and con-
servative in their way of carrying ou
business, and although I dow’t at all
mean to say they are one whit worse
than their compeers in the United
States or Great Britain either for that
matter, still I say that various bank-
ing institutions of this country are
not wholly faultless in this matter.
Every-one who knows much about the
mode of carrying on banking is aware
that banks, when they have accumula-
ted large sums of money, are very apt
to discount largely to men of straw.
Nothing they can do does such fre-
quent injury to banks as encouraging ad-
venturers of that class, who have enter-
ed into speculations; and I don’t hesitate
to say that no inconsiderable portion
of the depression existing has arisen
from that cause. I repeat that I do not
mean to say that our banks are worse
than those of other countries ; 1 merely
mean to say that it is one causc com-
mon to all banks, so far as I know, to
grant discounts at snch times to such
persons on terms which no legitimate
enterprise would warrant. The-e, Mr.
Speaker, appear to be the chief internal
causes, 8o far as I can at present ascer-
tain, which have led to the existing
depression.

But it must be remarkel that oar
distress has been considerably aggra-
vated by external causes, over which
we had no sort of control. The

Iouse knows that the people of
the TUnited States have been la-
bouring for two or three years

under most unusual depression. The
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House knows also that it is quite
impossible for a small community like
ours, placed as it is in the immediate
vicinity of a great nation of 44,000,400
people, bordering on us for two or three
thousand miles—:he House knows, 1
say, that it is quite impossible thatany
long-centinued  permaneut depression
can exist in the United Stutes, withont
re-acting very powerfully upon us
We  Lknow, S.r,that when the prices
o American staples are high, ours
wiil be high also; when labour is dear
in the United States, it will be dear in
Canada—when cheap, it will tend
powertfully to make it cheap in Canada
also. And it is no source of wonder
that when the cost of production be-
comes small in the United States it
shouid re-act more orless unfavourably
on hose persons enga_el in similar
m mufactures on this side.

Idon’s purpose at this present mo-
m .nt to enter fully into the dixcussion
raised as to Canada being a sacritice or
slaughter market. Bul I must admit
candidly and honestly, that [ have no
doubr that the distress of the manufac-
tarers has been aggravated—though
I will not say 1to what extent—
by tuis canse.  Then, unfortunately
for us, the preceling year wasone of
general finaacial trouble throughout
the _world, I dv not know a country
in Europe that has not suifered during
the yeuwr thut has just closed. There
can be no greater mi-take than to sup-
prse that the commercial depression
1s confinel to New York or Montreal
alone. Every one who knows anything
of the state of commerce cannot but
know that London, Berlin, Vienna, Mos-
cow and St. Petersburg to boot, bave
suffered and arve suffering from a very
great and long-continued commercial
distress and depression ; and this, no
doubt, did re-act considerably on the
state of things here. It ishardly worth
while to indulge in any lengthened
proofs of facts which 1 suppose, all
commercial gentlemen willadmit. But,
ifany one desires proof,I will refer them
to the language ot Sir Statford North-
cote and Lord Derby, both of whom
have warned the Inglish people that
they must not expect a repetition, in-
deed hardly a continuance of the
remarkable expansion which had taken
place in England as well as in this
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country during the year 1870 to 1873.
And if’ we turn to the neighbouring
Republic,we will find Governor Tilden,
the chief magistrate of the great State
of New York, in his mes-age to the
Legislature, speaking in equally strong
terms of the condition of affairs in the
great Empire State of the Union.
Were I inclined to multiply other
proofs, I might find them in the fact
that many important staple articles of
knglish export have diminished both
in quantity and value, and we find gen-
tlemen in the Iouse of Congress rising
ing and proposing resolutions with the
view of obtaining more protection for
the languishing industries of the
United States.

I do not believe it is necessary for
me ty dwell upon this theme any
longer. From all these tacts this result,if
no other, appears tolerably patent to my
mind--if more men and more capital
are engaged in any business than it
legitimately requires, there is nothing
more likely than that yvou will have
distress among the producers; and it
does not matter whether your marlket
be 4,000,000 or 40,000,000 or 400,000,-
090, over-production will always pro-
duce distress. Nor does it very much
matter for that particular purpose
whether frec-trade or protection is the
policy.

There is another question on which
T desire to say a word or two. It has
been asked in this House and outside
this House whether and to what extent

this Government were veponsible
for the distress which we have
witnessed.  Now, if this question

be asked of me, I should say that nei-
ther the present nor the preceding
Government were directly  respon
sible for that inflation or for the conse-
quent distress. That inflation would
have taken place whoever sat on these
benches—in my o;inion, at least. I
d> not believe in a free country it
is in the power of a Government
ty restrain their people from embark-
mg foolishly or recklessly in improv-
ident speculations. All T think, any
Government cando isto warn, to caution
and carefully restrain its own operations
within safe limits, and if it failed to do
this, possibly a Government may be in-
directly responsible for inflation.
Wherever a  Government is found
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treating a  temporary  inflation
as indicating a stable, enduring
prosperity, or entering into engage-
ments which the country cannot
possibly fulfil, unless that inflation
becomes permanent, then in such a
case I can agree that the Government
should be held directly responsible.
And Ileave it with confidence to the
people of this country, and to the
members of this House, whether that
is a fault which can be properly
charged to the present Government.

Now, Sir, I propose to call the atten-
tion of the House to the estimates of
the current year, recently laid on the
table. But, before Iproceed to details,
it may be as well that I should say a
few words on one important feature of
the general policy of the Government.
The House is aware that when we
entered upon office we found a very
large number of minor public works, of
the class ordinarily charged to income,
in course of construction or arranged
for. Istated at the time that it would
be impossible for us to make any redue-
tion in that item of expense for several
years. I stated also-that I did not ex-
pect it would be permanent, and that a
reduction in that respect was one of the
resources upon which I relied in the
event of any temporary diminution of
imports, to make both ends adjust them-
selves.

I'think,Sir the House will see in look-
ing at the estimates that we have suc-
ceeded in carrying out our policy with
a very reasonable degree of accuracy.
We did not deem it wise to suspend or
interrupt any of those public works to
which we found the Government com-
mitted, for two reasons. In the first
place we found that, owing to the low
price of labour and material, it was, on
the whole, advisable to proceed with the
completion of - those undertakings as
early as possible; and neither my
hon. friend (Mr. Mackenzie) nor my-
self thought it expedient in a time of
great depression to delay the progress
of any of them, or to restrict our-
selves to those which were absolutely
necessary. Inthenext place, we knew
these works had to be completed, that
they had to be paid for; and our policy
was to avail ourselves of the cheapness
of the times, and also to a certain
extent to relieve the distress which we,

Hon. Mr. CARTWRIGHT.

[COMMONS.]

Budget’

as well ag everyone else in this country,
must desire to alleviate if we can.
Now, if the House will do me the
favour to turn to the estimates,they will
find that we propose in the present
year to ask for certain additional sums.
The first and most important of these
is the amount of $313,000 additional
interest on the public debt, rendered
necessary by the loan which I con-
tracted in London in the autumn of
last year. The next item is a statutory

one, rendered mecessary by the
creation of the Supreme Court.
This sum embraces the salaries

of the Judges and certain other inci-
dental expenses.  The third item is a -
very considerable augmentation of the
expenditure for Mounted Police. While
on that subject, I may say that it has
been found that that force, although
a very efficient and valuable one,
is  necessarily a very  expensive
one. It is very difficult to pro-
cure food and forage at the out-
ports at which it is placed, and there-
tore we have found it requisite to take
an additional vote on this occasion in
order to be able to supply them with
the articles they need. I may further
state that the Minister of Justice
informs me that he hopes within a
year or two to be able to reduce that
outlay by establishing farms- in
the neighbourhood of the posts; and if
the:e should prove unsuccessful it is
tolerably certain that from settlers
who may be expected to go into that
country in considerable numbers, and
who by preference will locate in the
neighbourhood of fortified points, we
will be able to secure food and forage for
the horses at much less cost than hith-
erto. There is also a very considerable
item of increase in the shape of an
amount of $63,271 for treaties with
Indians. It is probably unnecessary to
point out to. the House that
it is absolutely neccssary we should
concilliate these tribes and obtain a
legal title to the land which they at
present occupy. No doubt the sum
total demanded for the Indian vote
will appear considerable ; but the House
will find in the future that it is far less

"expensive to settle with those people

in this way than to employ several
hundred additional mounted troops to
keep the peace in those territories.
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These, I think, Sir, comprehend the
chief services on which we shall ask for
additional votes, with the exception of
some small increase in the vote for the
printing in connection with the Legis-
lature, and some addition for the Post
Office Department, which my hon.
friend (Mr. Huntington) will explain
when the estimate is arrived at. Coming
now to the other side of the account,
the Houze will perceive that in Civil
Government we have cffected a de-
crease on the estimate for Jast year of
$27,253; on that for Dominion Police
of $10,000; on Penitentiaries $25.959 ;
on Arts, Agriculture and Statisties,

$156,630  (this, [ think, being chiefly
composed either of the Mennonite

loan, or some charge in connection
with the Philadelphia Centennial;)
on  Immigration and Quarantine
8192760, partly in consequence of not
requiring any further loan for the
Mennonites and partly in consequence
of some other reduced expenditures
which will be seen on referring to the
details. In the important item of
Militia, we have effected a reduction of
$395,8483, leaving 8949.151 as against
$1,345,000 for the preceding year. 1
am not about to enlarge nupon that at
this moment, as I am quite aware that
I shall have plenty of other opportu-
nities.

Hon. Mr. MITCHELL—I am glad
my hon. friend has adopted the sugges-
tion I made last year.

Hon. Mr. CARTWRIGHT—I am
wglad to hear from the leader of the
Left Centre. The suggestions of
the Left Centre will always receive
due consideration. Coming to Public
Works and Buildings chargeable to in-
come, the House will see the expendi-
ture under that head has been reduced
‘to the lowest amount consistent with
a due regard to our engagements. On
that vote we propose a total reduction
of $1,701,200. On the item of Ocean
and River Service, on which there
were unusual charges last year, there
is a decrease of $171,847; on light-
houses and coast service, $146,750. The
item of Boundary Surveys, $100,000,
we have dropped, as we think we can
manage without it on this occasion.

" On the item of Dominion Lands, which
have been a source of very great expense
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for a considerable number of years,
we have reduced our total expenditure
by $170,000. Then there are some
other items of reduction ; but I will not
detain the House by referring to them
at present. The result of all this is,
that although we have been obliged by
unavoidable circumstances, and by the
necessity of carrying on the great
public works in which we are engaged,
to make a total addition to our expendi-
ture of §776,000, we have at the same
time effected xuchrednctions as amount
in the whole to $3,247,000, being a net
decrease in the estimates submitted
last year of no less than two and
a-half million dollars.  If my hon.
fiiends desire to know whether any
further reduvctions are possible, I
may say that I do not believe
that it would be in the interest of the
public service to make any further re-
ductions at present. It may be pos-

i sible, however. for my honorable friend

beside me (Mr. Mackenzie) to make
some further reductions in the expen-
diture on maintenance of the Inter-
colonial Railway, some very important
scetions on which we have been en-
gaged almost ever since we have been
in the Government in putting into
better order. That expenditure is ra-
pidly coming to an end, and I hope
that in a short time my hon. friend
will be able to show a further
reduction on that item of some $100,
000 or $200,000 more, especially, as I
before remarked, that iron is being
replaced by steel, contributing mate-
rially to the economy and better work-
ing of the road. I might, also, under
this head, remark that, although we
cannot be congratulated on having
heretofore  derived  large reve-
nue from the public works of the
country—and although I have fre-
quently found it an obstacle to our finan-
cial negotiations that our public works
up to the present time, have only con-
tributed indirectly to our general pros-
perity—still I think that when the
Welland Canal is completed we will be
able to show for once an exception to
that general rule. I would not dare at
this moment to form any estimate of
the revenue immediately to be
derived from that source; bhut look-
ing at the fact, that even in its
present imperfect condition it yields
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a moderate revenue, I cannot
be astray in supposing that the re seipts
which will be obtained from this soirce
at any rate will give us some very con-
siderable return for the large sum
which it has cost us.

With regard to our other public worlks,
I am sorry to say that my best hope is
that the deficit on working expenses

will be gradually vreduced. As
hon. gentlemen will see, we are
obliged for their maintenance to

make provision for a considerable
outlay overand above the total receipts,
but I may state that it appears at the
present time to have reached a
maximum, while there is reason-
able ground for believing that the
expenditare under this head will ten
more nearly to equalize with the outlay
in the future thaun in the past.

Now, Sir, if the House will refer to
the Budget speech I addressed to this
House in 1874, hon. members will
see that I then took occasion to caution
them that, even after the extraor-
dinary charges to which Thave alluded
had been disposedof the total expen-
ditures of the country, apart from
interest, subsidy :nd the charges on
maintenance of public works, coald
hardly be brought below the sum of
seven millions; and I also told
them that in the course of twoor three
years I would endeavour to do it; and
hon. members looking over the various
items in the estimate will see that I
have redeemed my pledge, for the total
vote asked for these purposes on the
present occasion is well within that
sum. I might also add that these
estimates are in reality slightly less
than they appear because there are
certain  expenditures which  will
probably be recouped by fees, although
there will no doubt be a deficit on
the general working—which were
not taken into account in that state-
ment to which I have referred.

Before I proceed further with my
remaris, Sir, it may be as well to ex-
plain to the House the reasons which
induced me to anticipate slightly the
loan the House was aware would prob-
ably be made in the course of the cur-
rent year. They are several in number.
I intended, when I last addressed the
House from this place not to appear
in the London Market again until the
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Spring of 1876, and I believe I then so
stated ; but, after full consideration T
thought it would be more in the publi:
interest to effect this loan lag:
auturnn. Inthe first place, Mr. Speaker,
the time was eminently favourable.
There was a large accumulation
of money seeking investment in Lon-
don, for which few eligible invest-
ments offered ; and in the next place, [
desired as much as possible to spare
the resources of' onr people. We had
exhausted all our means in London of
necessity, because we were obliged to
pay the sum of ten millions ofour indebt-
edness, beacing a high rate of interest,
and to expend seven or eight millions
in public works, in connection with
which also very large disbursements
were being made during the current
year; and in the peculiar condition
of the coantry, it did not apprar
to me that it was desirable 10 de-
prive ourselves too completely of the
reserve we held on this side of the At-
lantic. Moreover, Sir, I considered that
the House would beina better position
to discuss the proper policy to be
adopteid at this crisis, i’ it was known
that we were in no immediate want of
money, and I felt tolerably certain
that I would be able to secure better
terms last November, than in April of
the present year. )

Then, Sir, there was a very consider-
able advantage to which I will allude
generally—we would be in a position
to push on our works with all possibie
speed, by taking this course. Those
who are intimately acquainted with
the cost of carrying on public works,
know that for a very long time past
contractors had becn unable to execute
these s0 cheaply and expeditiously as
at present, and that they are mnow
pushing forward their various contracts
to completion, with mach greater rapid-
ity than usual, and are making, more-
over, more extensive demands on the
public treasury than would occur dui-
ing anordinary year. [ wasalso bound
to take into consideration the possible
risk of foreign complications, in con-
nection with the English market. It is
perfeetly well known that the state of
Europe at large has been considerably
unsettled of late, and I received advices -
from London which led me to believe
that I would incur an undue and a far
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greater degree of risk than would be
justifiable for the sake of saving a
trifling amount of interest, if I did not
avail myself of the then favourable con-
dition of the English money market;
and accordingly after deep considera-
tion and consultation with Sir John
Rose, the financial agent of the Gov-
ernment, to whose zealous and hearty
co-operation on this and previous
occasions T am very much indebted, 1
decided to issue a loan somewhat in
imitation of the loan effected by that
gentleman in 1858-9, though cn differ-
ent proportions.

The latter consisted of one-quarter
of Canadian five per cent. bonds, and
three-quarters of four per cent. guaran-
teed stock, and my lean of two-fifths or
nearly one-half of Canadian four per
cent. bonds, and the remainder, to the
amount of £1,500,000, was secured by
Imperial guarantce. We obtained a
total average of £99 1s. and 6., as re-
ported by our London agents ; and the
result, I think I am justified in saying
to the House, has been exceedingly
favourable and satisfactory. With re-
spect to the disposition that is to be
made of this money, I may briefly state
that a certain considerable proportion
will be employed to pay off debts and
obligations of the country which bear
a much higher rate of interest
than that paid by us; another
considerable portion will be invested
in such works as the improvements
which are being made on the St. Law-
rence, and the payment of sums due
to the Province of Prince Edward
Island, and in connection with one or
two matters of this kind, while tho
remainder will be applied either to
public works in progress, or in taking
up some other loans I expect shortly
to mature.

I may add, Sir, that there isone im-
portant point to which I desire to call
the attention of the House, and which
affects, to a great extent, our present
position. I think that comparatively
few members are aware to what an
enormous degree the minor obligations
which this Government found itself
compelled to discharge within the
last two or three years extended.
When we entered office we found a very
heavy outlay going on, with reference
to the Intercolonial Railroad proper
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and the Prince Edward Island Rail-
way; also that large expenditures
were requisite in order to put the
Nova Scotia and New Branswick lines
in good running condition, and to push
forward public works to which I have
alluded. Extensive sums were due on
account of the St. Lawrence River im-
provements, under statutory enact-
ment; a large sum was duc by treaty
to Prince Edward Island for the
redemption of its lands ; and a very
heavy outlay was being made on the
canals, the Pacific Railway survey, and
for similar purposes.

Now, Sir, the greater portion of these
sums we  have already paid, and
the remaining obligations we had am-
ple funds to meet in full. In order to
give the House a better idea of the
sum total, I have prepared a short
analysis which [ will read:—On ac-
count of the Prince Ldwurd Island
Railway we have spent since we came
into office two millions of dollars; for
redemption of lands we have to
pay, or have paid, about $800,00(
more; our minor works, as closely
as I can estimate, bave involved
an outlay of about four millions
of' dollars; the St. Lawrence improve-
ments, including the Quebec Graving
Dock, probably some two millions.

Hon. Mr. TUPPER—Allow me to
ask how much has been paid to Prince
Edward Island ?

Hon. Mr. CARTWRIGHT — The
total expenditure has been about two
millions, in which, however, I inclode.
some two or three hundred thousand
dollars he will find in the current esti-
mates. I am speaking of the sum:
total in this respect that has been paid
since this Government came into office.

Hon. Mr. TUPPER —Oa capital
account.

Hon. Mr. CARTWRIGHT — Yes.
These minor public works are not, as
the hon. gentleman knows, strictly a
charge to capital, but I am now giv-
ing the amount of former obligations
of all kinds over and above our ordin-
ary expenditure, which we have had to
discharge. To resume my statement
on repairs, the change of guage, the
substitution of steel rails, and other
matters in connection with the Nova
Scotian and New Brunswick Railroads,
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“we compute that we have spent or
will spend the sum of three millions
-of dollars, the debts we have taken up
-amount to no less than ten millions of
-dollars, while our expenditure on the
Pacific Railway, canals and the In-
tercolonial Railway, will reach very
znearly eleven millions of dollars in
round numbers ; making the sum total,
almost all of which we have dis-
charged, no less than $32,800,000 since
‘we took office, to which I will add
about two millions falling due within
the next six months. Now, the House
wwill see that it is no light matter to
provide the ways and means for the
payvment of about $35,000,000; and
in addition we have a very respectable
sum of cash in hand, mostly applicable
to expenditure in progress on that im-
portant work, the Welland Canal. I
have been more particularin drawing
-attention to this, because it is very
desirable that hon. members should
know how much has been done, as well
as what still remains to be accom-
plished.

Hon. Mr. TUPPER—Will my hon.
friend have the kindness to state the
amount of available means on hand ?

Hon. Mr. CARTWRIGHT---Well, I
<an hardly give it off-hand ; but asI
see the hon. gentleman has 2 motion
-on the paper in this connection, I will
furnish the details in one or two days.
We will have in hand in all likelihood
about ten or eleven millions of dollars
available, taking into account our re-
serves on both sides of the Atlantic.
That is rather under than over the
mark. Now, Sir, as I remarked before
—and to this point I direct the special
attention of the House—it has been a
serious aggravation of the difficulties
with which the Government have had
‘to contend that we have been obliged to
keep usually strong-—-and to make pro-
vision far in advance, chiefly for debts
maturing. We could have managed
our affairs much more easily and
more profitably to this country if a
little more foresight had been exer-
cised before we engaged to construct
-enormous public works in all parts

of the Dominion in the precise
years in which a large portion
of our debt matured. 1 may
explain to the House—if it re-
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quires explanation—why it is 1 have
been anxious to preserve large amounts
in hand. and rather to anticipate than
to delay the contraction of public
loans. I will givea list of the various
debts which mature in the next four
or five years, during which time many
of those public works will approach
completion, so that the House may
judge of the correctness of the state-
ment I have made. I find in the
current year that we have to pro-
vide for $1,879,000 of debts matur-
ing; in 1877-8, we have to provide
for $5,731,000; in 1878-9, for $7,624,000;
in 1879-80, for $6,060,000; and for
smaller sums in the years immediately
succeeding. It is needless to state
that that fact adds, and always added,
very considerably, to the embarrass-
ment of my position ; and Iregret very
much that those hon. gentlemen who
had previously charge of the finances
of the country did not chose to begin
those public works either a little
earlier or a little later. There is no
doubt the circumstance that those
works must be paid for at the very
same moment that we have likewise to
discharge a very heavy indebtedness
places us under considerable disad-
vantage in the contraction of our
loans.

It is probably desirable that I should
now state to the House what amount
of ordinary revenue we expect to re-
ceive during the ensuing year. I sub-
mit the estimates, after my experience
of 1875, with very great caution. All
I can say with respect to them is, that
I think, as far as myselfand my hon.
friend the Minister of Customs can
venture to form an idea in anticipation
of the actual fact there is a rea-
sonable ‘probability of their being
realized. I expect to receive from
Customs during the ensuing year
$13,500,000; from excise, $5,500,000;
stamps, $’50 000 ; post office, $1,-
100,000 ; public Works, $1,700,000-——
that increase over last year being esti-
mated in consequence of the additional
receipts expected to be derived from
Prince Edward Island and the Inter-
colonial Railways. From miscellaneous
sources and interest we expect $1,-
200,000, which makes the total re-
celpts $23,250,000, as against an
estimated expendlture of somewhat
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less than that samount. These
figures comprige the main facts to
whieh I think ‘it necessary to call
the attention of the House. I think
it will be quite obvious to the
Housc and the country that the Gov-
vernment are reasonably justified as
holding the present position to be one
of a purely exceptional -character.
Anyone who considers the very remark-
able expansion which took place in
1871-2-3-4, and continued very nearly to
the close of 18%5, can see that that
expansion, or inflation if you will, was
of a purely exceptional nature, and I be-
lieve the present depression will prove
equally so. I think the country will
recover cre long from that depression,
although I admit it is only too likely
that the recovery will be a gradual,
and inmany respects, a painful one.
It becomes us to consider the various
remedies proposed for this unfortunate
state of affairs. In the first place, I
desire to expend afew words on the gen-
eral impression which prevails even in
quarters where we would hardly expect
to find it, that it isin the power of this
Government, or any other Govern-
ment, this Legislature or any other
Legislature, to make a country pros-
perous by the mere stroke of a pen or
the enactmeunt of Acts of Parliament.
T would like hon. gentlemen in this
House and out of it who entertain that
illusion—as I consider it—to think to
what such a course would lead, and I
ask them if they are prepared to pay
the price. You cannot have at one
and the same time a free Government
and a protective Government. If the
Finance Minister, whoever he may be,
is able to be held responsible for the
success of the commercial community,
he must have power over that com-
munity. If he is to be responsible for
the prosperity of our manufacturers,
he must decide what persons shall
carry on manufacturing, what manu-
factures they shall carry on, and how
much they shall produce. Perhaps,
under such circumstances and condi-
tions, an intelligent despot might cre-
ate prosperity. We find a fine illustra-
tion of this in the territory of Brigham
Young ; but can those hon. gentlemen
point to any constituency in Canada,
or to any gentlemen representing any
constituency, who would adopt such

19
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principles as are successfully carried
out in that country? 1 give the
Territory of Utah as an illustration,
because it is a remarkable proof of
what a resolute, determined, intelligent
man can do in the way of creating a
very considerable amount of industrial
prosperity under very disadvantaceous
conditions, and I also mentioned it for
the benefit of those persons who think
a Finance Minister can restore prosper-
ity by the mere wave of his hand.
There is no use in concealing that the
Government have been importuned
from many quarters to declare them-
selves in favour of a high taritf. Some
of the gentlemen who have addressed
us have done soas the advocates of pro-
tection, pure and simple; others, and I
think Imay say the ablerreasoners have-
contended, and not without force, that
circumstanced as we are, in connection
with the people of the United States,
it becomes the duty of the Administra-
tion to meet the peculiar policy of that
people with a reciprocal policy in the
same direction. I am adverse to in-
dulging in purely abstract discus-
sions on the questions of free-trade
and protection; but as a matter of
fact, it is necessary for me to
review at some length the various
arguments advanced on this subject.

| I don’t entirely agree with those gen-

tlemen who maintain that there is no-
ground for the champions of the Pro-
tectionist party. Ihavealwaysmyself
been of opinion that in a new country
like this there is considerable force in
the argument that it is not well to:
allow ourselves to depend exclusively
upon foreign manufactures, and if we
do there is some chance that we may
be supplied with the mere refuse of ex-
portations. Probably in that way we-
derive some considerable indirect ad-
vantage from the establishment of
manufactories amongst us. I am
inclined to believe that under cer-
tain circumstances a revenue tariff
may be advantageously imposed
and may afford considerable bene-
fit in overcoming certain temporary
obstacles which are invariably in the
way of infant manufactures, but 1don’t
believe any tariff can ove. cone natural
obstacles except at a ve:y undue cost.
As to the vexed question of the surplus
population or labor which is employed.
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by native manufactures, I can only
say this : That I think there may be
some foundation for it; but still I

think the amount of the em-
ployment afforded is vastly less
than has been alleged. 1 may

also add that the result of the inves-
tigations I have made at this and
various other occasions, have served to

convince me that although it is possible |

to manufacture a very considerable
proportion of articles now imported,
yet the number of hands which would
thereby derive employment is very
much less than supposed.

As to the curious allegation made
by the Protectionists that if our manu-
facturing friends are sufficiently pro-
tected it will not increase the cost to
the consumer, as sufficient competition
will arise to cut down prices so low
that we will be just as well off as
under the prescni tivifll 1 hnve simply
this tosay, that i thik jutizae that re-
sult would be produced, but1 also think
it would take time, and during that
period a few gentlemen would make
large fortunes, while the rest of the
community would have to pay an
enormous price for that benetit.
But 1 may add, Sir, if that 1s
to be the rvesult, if the desire of the
Protectionists is by internal competi-
tion to cut down the standard of prices,
I would strongly recommend the
gentlemen to begin now, and by these
means defy foreign competition,

An Hon. Member—There is
much protection in that.

Hon. Mr. CARTWRIGHT — The
Government would be exceedingly

lad, and the Finance Minister would
%e glad to know that they could, with
advantage to the whole community, lay
on more taxation and obtain more
revenue ; but, Sir, none know better
than some of these gentlemen opposite
that the power of any Government to
impose taxation is subject to stringent
restrictions, and in no place more
stringent than in Canada. We have to
consider three important limitations—
the financial, the political and the

eographical circumstances of the

ominion. This Government must
‘have revenue, because they are com-
mitted, through no fault of their own,
togvery formidable obligations, and
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gentlemen can see if we put on a high
tariff it reduces our revenue justin
roportion as it affords proteoction.

oreover, it is part of the .
B, C of financial economy that high
tariff diminishes consumption by rais-
ing the prices of goods, and that
they also encourage smuggling,
and demoralize the people who
are subject thereto. They diminish
imports by the artificial stimulus which
they apply to home productions. Im
addition to this, there are political diffi-
culties the Government have to con-
gider. Canada, as now constituted, is
composed of different provinces, having
different and sometimes conflicting
interests. That which may be desirable
for one Province, may effect others in-
juriously and unfairly; and that the
Government in bringing down a policy
must not legislate for any one section,
but for the general welfare of the whole
Dorinion,

And lastly, we are bound to consider
our geographical position, placed as we
are wlongside the people of the United
States. We have had their experience
as to the effect which a considerable
difference—amounting, perhaps, to 20
or 25 per cent.—between the cost of
production in Canada, after paying
our rate of duty, and the cost of laying
down goods in Canada, has had in
fostering smuggling from Canada to
the United States, and when the cost
of production becomes so low that
corresponding advantages would be
obtained by smuggling goods from the
United States into Canada, we would
have precisely a repetition of what we
had on our own frontier in by-gone
years. The American authorities put
it at an extremely high figure—higher
than I myself think warranted—but in
any case I have no doubt that a very
considerable proportion of the imports
into Canada from other countries paid
our tariff and were finally smuggled
into the American Republic and paid
for by American gold.

The fact is, Sir, it was infinitely
easier in the interests of the manufae-
turers to impose a higher tariff before
this Government came into office,
when the cost of production was
higher in the United States, than it is
to-day. My hon. friend the Minister
of Customs informs me that, even as it
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s, he has great difficulty in protecting
the revenue against the smuggling of
<ertain articles on which our tariff is
higher than the average rate.

Now, Sir, the example of the United
States having been quoted very often
as one we should imitate and follow
with all possible speed, I may say that
Itoo am disposed to quote the example
of the United States; and I am dis-
posed to quote it as the best possible
warning to the people of Canada not
to be led into the delusion of impos-
ing a high tariff. Under the combined
influences of their high protective tarift
and their paper currency, I believe
very grave and serious evils have re-
sulted during the last ten years to the
people of the United States. In the
first place, it ha¢ led to an enormous
waste of public resources. It is com-
puted by American staticians that for
every dollar reverting to the American
treasury by the operation of their high

tariff the public loses three, or; in other |

words, the waste in the United States
by their tariff has amounted nearly to
$600.000,000 a vear for the last ten
years, or a loss of $600.000,000,000—
nearly double the entire amount of the
national debt of that country. T donot
pledge myself tothis statement, though
1t iy made hy men of considerable
weight ; but, T will erave permission to
read to the House the observations of
the Hon. David Wells, made on July
12th, 1875, on this subject. What he
says is as follows :—

¢ For fifteen years now the experimoent ot
Protection to Home Industry has been tried
in the United States on the largest scale, and
under the most favourable circumstances for
success that the world has ever seen, and
under its influence the domestic industry of
the country, to use a slang expression, ‘has
been getting no better very fast’ Every
prophecy so confidently made in the past as
to the results of Protection in inducing
natural prosperity has been falsified ; and
one has only to pick out the separate
industries which have been especially
proteted to find out the ones which are more
especially unprofitable and dependent. Thus
in the manufacture of pig iron, exeessive
profits have given use to such excessive
competition as to render the whole businesg
ruinously unprofitable ; a condition of affairs
from which there can be no recevery, except
through a continued suspension or curtail-
ment of production, the utter abandonment
of many furnaces and the utter loss of a vast
amouns of recklessly invested capital. In the
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manufacture of silk, the manufacturers
although enjoying for many years the
protection of a sixty per cent. duty on all
manufactured imports, and a free admission
of all raw material, are desirous of a still higher
duty, and unanimously of the opinion that an
abatement of the existing duties to even the
slightest degree would be to them altogether
ruinous, In the manufacture of wool—an
industry in which the representatives of
protection were allowed to dictate withount
interferance the exact measure of protection
which seemed then desirable, and caused the
enactment of duties ranging from fifty to one
hundred and fifty per cent—it is suffieient to
say that the existing depression and
stagnation is without parallel; eight of the
principal mills of the country having been
sold, on compulsion, within & comparatively
recent period for much less than fifty per
cent. of their cost of construction; the
Glendham mills in particular—one of the
largest and best equipped. woollen establish-
ments in the United States, advantageously
located on the Hudson, about fifty miles above
New York, and representing over one million
of dollars paid in, having changed hands since
the first of April last for a consideration of
less than two hundred thousand dollars.”

Sir, these are pregnant remarks, and,
without committing myself at all to
the details which Wells has given—
althongh he is a gentleman who would
not put his name to a statement on these
points which he did not know to be well
ascertained—I repeat that these re-
marks are pregnant with warning to
the people of this country and the
members of this House. My next ob-
jection to the system of the United
States is this: that, under the combined
effect of a high tariff and inflated paper
currency, they have imparted an ex-
ceedingly strong gambling element
into all commercial transactions, to
the great detriment of the large busi-
ness class in that community, and
further I say that any man who care-
fully examines the working of their
system will find that their high tarift
has tended most materially to enrich
a very few and seriously impoverish
the great masses of the people. I
regard that consequence as of great
importance.  There is no problem
harder to solve than how to distribute
wealth in a highly civilized country
like ours. You may trust the instinct
of the people to acquire wealth, but
the difficulty is to distribute it. My
belief is that the introduction of a high
protective tariff would tend to enrich
a few, but it would diminish in the
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long run the wealth and comfort of the
many. This is one among many rea-
sons why I do not believe that we
should be asked to imitate the United
States in the imposition of a high
tariff, :

I believe the creation of colossal
fortunes such as has taken place there,
and perhaps in other countries, does
threaten serious mischief. I have no
objection to the accumulation of reason-
able independences, nor do I indulge
any hope of enacting sumptuary laws
to limit the amount which any man
gshould accumulate in a lifetime, but I

+do say that anything which over-rides

the ordinary natural laws and operates
in the direction of large accumulations
in a few hands, is dangerous and ought
to be discouraged. I doubt whether it
is in the interest of any country that
there should be a few colossal fortunes
and the bulk of the people should be
taxed to contribute to these fortunes,
and I venture to say, if I may without
infringing the rules of debate, that we
have had a noble illustration in this
country of how the possession of an un-
usually large fortune by one man
may imperil the best interests of
the community. Then, lastly, I
have an objection which I think
ought to weigh formidably with the
Legislature, 1 believe a high tariff
necessarily encourages the formation
of rings, and those rings will involve
bribery. Every protected interest
will invaribly form a ring. We
have seen. enough in past times of
the mischief which can be done
by large corporations, or rather
by wealthy unscrupulous men. I
don’t want to see a permanent lobby
formed for the purpose of watchirg
the re-adjustment of the tariff. 1think
‘without its aid those who are charged
with that duty are amply able to take
care of themselves.

I know it is commonly asserted that
the manufactures which would spring
up under a light tariff would, at any
rate, add considerably to the population
of the country. Now, I have carefully
considered this point, and my opinion,
formed from studying the working of
this in Canada and from such informa-
tion as I have been able to collect from
gentlemen who are familiar with the
question in the United States, is that
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the effect of a high tariff is not to ad®
o any extent to the population of the-
country, but to promote an artificial
transference from the rural districts to
the towns and cities at the expense of
the agricultural interests. If you dis-
criminate against the agricultural in-
terests, if you enact that they shall re-
ceive less from theresults of their labour
than they would without your interfer-
ence, then you undoubtedly promote
an artificial transference from the
country to the town. I have no
objection whatever to see our towns
and villages increase to any size
that may be desired by a natural and
healthy growth, but 1 do not approve
of this artificial transference. Idonot
think we should stimulate a movement
that already existstoolargely. Ihave
seen hundreds of men who would have
made successful farmers, forsaking the
rural districts to enter into commercial
pursuits for which they were very
indifferently suited. There is not the
slightest doubt that this has teen one
—although I will not say a very great
—cause of the commercial depression
in this country. Many persons
having quitted their associations in
the country and become small shop-
keepers and tradesmen of various
kinds, and by their competition with
each other have added to the depres-
sion which prevails. If hon. gen-
tlemen will look at the last census
returns for the several Provinces, and
Ontario and Quebec especially, they
will see that my apprehensions on that
score are mnot altogether unfounded.
Although it is quite true the popula-
tion of Ontario increased considerably
from 1861 to 1871, it is nevertheless
the case that at least fifty out of our
eighty-eight electoral distriets, the
rural constituencies hardly increased
at all, and an analysis of the census
will show a very large proportion of
the increase, where it did take place,
was not in the townships, but in the
towns and villages. In Lower Canada,
it is well known there was hardly
any increase at all outside of the
cities of Quebec and Montreal. If any
hon. gentlemen are disposed to assert
that the reason our people have for-
saken our rural districts was because
there was no more room for them there,
because the fertile country was entirely
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<occupied and well cultivated, I must
respectfully dissent from that proposi-
tion. I say there is ample room in
-our rural districts, and it would be a
most profitable diversion of our capital
and labour, to send them to the country
to cultivate it better than it is tilled at
present, and I carnestly recommend
that course not only to some of my hon.
friends, but to the people they severally
represent. 1 do not deny the policy of
the United States may have fostered,
and perhaps considerably fostered,
«certain special industries. I think this
exceedingly likely.

It would be a great wonder if, after
the enormous tax they have inflicted
-on themselves, they had not done so,
but I doubt very much whether those
industries are worth what they cost to
the people of the United States, and 1
-doubt still more whether, if they had
-adopted a more rational policy and let
their manufactures severely alone, they
‘would not have been in quite as pro-
sperous a condition as we now find
them.

I believe the people of the United
States have harmed themselves a great
-deal by the peculiar policy they have
adopted. I do not at all mean to deny
that they have, at the same time,
harmed us considerably. I have point-
d out several reasons which lead
me to believe that if a great depres-
sion prevails in the United States
because of over-protection there, it
must react very disadvantageous-
ly “on the people who are en-
.gaged in the same occupation here. I
regret that this is so; I desire if I
:could to remedy it, but when we are
asked to deal with a peculiar exigency
affecting any industry or clags in this
-country, we must consider what effect
it would have upon the bulk of our
population. Neither do I wish to lose
sight of the fair play which is due to
-our manufacturers. It is undoubtedly
2 hardship they should be excluded
from the markets of the United States,
while our tariff enables American
manufacturers to compete with them
1n ours, or, as it is called, slaughter their
£goods here. ButI doubt if the fact that
the Americans have done themselves
and our people a great deal of harm, is
#ufficient ground for asking the Govern-
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ment of this country toinflict a lasting
injury on the people.

Now, Sir, I am afraid I am tiring
the patience of the House. (No, no;
go dn.)  Although I don't make
much use of scrap-books, I would
claim indulgence while I read a few
remarks from an eminent American
paper.  Ttis always well to see our-
selves ax others sce us; and there are
some things in the article 1 hold before
me which I think we may without
any harm consider a little. The article
is headed “Protection in Canada,” and
is as follows :—-

‘A recent discussion in the Canadian Parlia-
ment shows that there is a very formidable
movement in the Dominion to so revise their
reverue tariff laws as to apply the theory of
‘protection’ to Canadian maunufactures. Re-
garding this movement from a purely selfish
American point of view, one is inclined to wish
that the Protectionists of Canada will carry
their scheme through. It will be largely in
the interest of the United States Government
to have such a system of high tariff duties
adopted in (‘un-da as will place the two coun-
tries on an equal footing in this respect. Asit
is now, Canada has the decided advantage.
‘L he Canadian nroducts of the farm aund forest
have the same foreign market as the produet
of the United States. The Canadian farmers

1 and producers get as good prices abroad as the

farmers of New York, New England, Pennsyl-
vania, and Ohio, and better prices than the
farmers of Illinois, Wisconsin. Iowa, and
Minnesota, because the latter are further re-
moved from the European markets, and have
to sacrifice more in the way of transportation.
At the same time, the Caxadians are able to
purchase all their manufactured goods at from
25 to 40 per cent. less than the people of the
United States, owing to the absence of the
protective element from their tariff. This cir-
cumstance hag develoged a gigantic system of
smuggling all along the border from Maine to
Oregon,which amounts, in the aggregate to per-
haps not less thar $25,000,000 annually. If the
manufactured goods in Canada are placed on
the same plane in the way of tax as the manu-
factured goods in the United States, this
amouat of money will be saved to Am-
erican shopkeepers and manufacturers, and
the vicious and demoralizing custom of
smuggling will be checked to that ex-
tent. As long, therefore, as the United
States are cursed with a species of robbery
known as protection it is to our interest
Canada shall be similarly cursed, in order that
the Qanadian farmers and people generally
shall be compelled to compete on equal han-
dicapped terms with their neighbours on this
side of the line, and that the emormous smug-
gling business shall be stopped. Government
loses several millions a year of revenue from
the evasion of the Custom House duties, and
our shopkeepers, and tailors, and manufactu-
rers are deprived of many millions of dollars
of demand for their goods. When the Canadian
tariff is advanced to the beastly high level of
our protective crushinﬁEI machine, the
natural advantages of she United States will
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enalie our dealers and manufacturers not onl
1o secure the trade they now lose, but to sell
more goods in Canada than at present, as
everything will become dear and high priced
over there, except agricultural products, lum-~
beér and fish. .

¢ At the same time while fighting to rid this
country of the incubus of protection, it would
be urnfair not to expose the folly and stupidity
which have prompted some of the Canadians
to seek a repetition of our own diastrous expe-
rience. This new movement on their part is
prompred by the recent financial depression in
Canada, which has been falsely attributed to
the difference in the tariff laws of the two
countries. The fact that this is not true may
be readily demonstrated by a comparison
between the foreign trade of the two
countries.”

Here follows a resume of the imports
and exports of Canada and the United
States, copied from the official returns
of the respective countries :—

¢ The foregoing figures show that Canada,
with only a million more people than the
State of Ilinoix, and not so many as the State
of New York, has s foreign business about one-
fifth as large as all the United States, with
eleven times as many people, and natural
resources infinitely superior. The Dominion
is almost destitute of those great and essential
elements of strength and development, coal
and iron ; neither hasshe in quantities which
pay for working such minerals as gold, silver,
lead, copper, zinc, or mercury ; her petroleum
wells are little better than delusions.”

I do not quite agree wiih this, T
may remark.

“ And she is wholly lacking in those rich,
agricultural staples of cotton, cum, tobacco,
sugar and rice. Yetthe ext nt of her shipping
and commerce, and the valuc of her surplus
products, are truly remarkable for a country
of so scanty populaticn and restricted natural
Tesources,

“The reacon for thislarge commerce and
the prosperity of her farmers, in spite of all
the natural disadvantages, is simply because
Canada has had a tariff averaging only about
12 per cent., while the United States has had
a tariff averaging 48 per cent., or four times
as much., The Canada tariff has been a tariff
for revenue only ; toe United States tariff has
been a tariff for protection—against con-
sumers,

“It is absurd in the face of this shewing to
claim that & protective tariff will be of any
benefit to Canada, espec‘ally to her farmers,
and lumbermen and fishermen, It is true
that there has been a decline in the value of
the commerce of the Dominion during the
last year, but there was a marked increase
every year up to 1874. The falling off of the
laat year has amounted to about 10 per cent.,
but it can all be accounted for by the decline
in prices ; there has been no decrease in the
bulk of the trade. But this failure to main-
tain the ratio of increase in the past has been
ewing simply to the commercial depression
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that has prevailed throughout the entire. world®
and with special hardship in the United
States, Canada’s mearest neighbor and chief
customer. The general depression in this:
country was brought about directly by the

two evilg of over-protection and an inflated

irredeemable currency. Canpada has suffered:
infinitely less than the United States. As to-
any cther difference in favour of the United:
States, it must be looked for in the enormous-
natural advantages possessed by this country,

If Canada possessed the rich and vast de-

posits of coal and the great mountains of iron.
which the United States have, and if she were

blessed with a climate that would grow corn,,
cotton, tobacco, sugar, rice, peaches, grapes,

and oranges, the difference in her tariff laws

would enable her to completely outrun the-
United States in con.merce and manufactures ;

but these natural disadvantages cannot be offset

but will only be increased, by the adoption.
of the protection fallacy. If, however, Cana-

da desires an experience of her own in this:
respect, and is not satisfied with ours, let her

try the experiment and see how it works,”

Hon. Mr. TUPPER--Who wrote it,
and what paperisit ?

Hon Mr. CARTWRIGHT-—~-It is the-
Chicago Tribune, 21st Feb., 1876. Does.
my hon. friend mean to insinuate that I
was a party to write that article ? 1
have no such influence over that influ-
ential paper, the Chicago Tribune. We
have had proof crough in the various
debates of the great diversity of opin-
ion which prevails with reference to-
this most important subject. It is.
natural enough that there should be-
diversity of opinion ; and all I will say-
on that point is this : the Government.
have felt it their duly to give the most
anxious attention to all manuer of evi-

_dence, and to weigh every kind of infor-

mation which has been laid before them.
‘We do not desire to conceal that the
responsibility that rests upon us is.
‘most grave. We don't desire to conceal:
that the result we have arrived at has.
been .attained by an anxious pro-
tracted deliberation, as to whether
we could at once relieve our
manufacturers and yet do justice to-
the other portions of the people. But
when we are asked, as now, for radical
changes—changes which will affect our-
whole system and policy, financially,
politically, socially and morally—I say
we may well pause and hesitate before:
we reverse what has been atter all the
uniform policy of all Governments for
twenty-five years. Whatever argu-
ments, may have been used, it still re-
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miding the fact that the Canadian tariff
is subgtantially a revenue tariff; and
if we are asked to create a high pro-
téctive tariff, all I can say is that even
if T have been mistaken, in any
case the time chosen for these pro'Fosed
changes is most inopportune. There
have been, as we know, violent dis-
tarbances in trade and in values,
rendering it almost impossible for
any man, no matter how experienced
or how skilful in commercial mat-
ters, to estimate with anything like
accuracy the consequences that would
flow from any radical changes in the
tariff. 'We are not at all in a normal
condition of affairs here. We have got
enormous engagements that will tax
our resources to enable us to fulfil
them, and some of which it will be out
of our power to fulfil in any shape;
and if ever the onus was thrown on
gentlemen asking for radical changes,
of establishing a perfectly clear case

in their own favor. I =say the
onus is now thrown upon those
who advocate a high protective

tariff. Let them consider for one mo-
ment what they ask this Government
todo. They ask us to tax nineteen-
twentieths of the population for
the sake of one-twentieth, I am
quite awaré there is considerable
misunderstanding and misapprehension
on this point. I am quite aware
that many gentlemen, looking simply
. at the ordinary statistics furnished by
the census returns, believe the
manufacturing interests represent
three or four times as large a per-
centage as I have stated. But if these
hon. gentlemen will take the trouble to
examine these returns minutely,
they will find that of the 200,000,
or thereabouts, set down as engaged in
industrial pursuits, probably 75 per
cent. must be taken as not interested
in' protective movements, and pre-
cisely the number I have named
are really to be considered asin any
way interested in that direction. Of our
indmstrial population, at least 40,000
are engaged in the lumber trade,
and to those a high tariff would be no
sort of an advantage, but rather a
serious impediment, as necessarily to
alarmingly inerease the cost of lumber.
The iu[:iguistri?l ulation also com-
prises 10,090 or 12,000 blacksmiths,
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&c., engaged in serving the agri-
cultural population; and a very large
number of carpenters, and innum-
erable other trades of similar charac-
ter. Far be it for me, however, to deny
justice to a minority. But, on the other
and, there must be the most impera-
tive necessity for sacrificing the pros-
perity of nineteen-twentieths of the
population for such a small minority,
and when these gentlemen allege that
this is a slaughter market, and that
American manufactorers make sacri-
fices here, I do not at all desire to deny
that this aggravates the case of our
manufacturers, but I may say that the
evidence laid before us does not bear
out the assertions that have been made,
at any rate, to anything like the extent
to which these assertions have been
made. There is no doubt that imme-
diately the cost of production in
America became cheapened, there
was an increase in the num-
ber of articles brought into this
country, and that although advan-
tageous to the bulk of our people,
it did press with severity on a certain
portion of our manufacturers. But
there is also no doubt that a very
considerable number of our manufac-
turers, embracing three or four
of the most important trades,
and employing a very large proportion
of the number I have mentioned, do
not dread American competition at
all; but are afraid of British manu-
facturers. And this is a point which
the House would do well to bear im
mind—that a good deal of the American
competition i3 mnot competition of

' American with Canadian industries,

but American with British manufac-
tures, the Canadian consumer being
benefitted by the operation. More-
over, Sir, we must recollect that when,
as has been the case recently, there
has been a very large reduction in
the demand for articles of foreign
roduction, there will naturally be a
arge reduction in the demand for home
manufactures also. When the state of
things is such that we find that the im-
ﬁortation of articles in the 174 per cent.
ist, which contains the articles with
which our home manufactures come into
competition, reduced in six months to
the amount shown by the trade and
navigation returns, we must con-
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clude that it is only natural and
inevitable that there should be a con-
siderable reduction in the total demand
for the latter also. It must further be
borne in mind that were we to impose
a high tariff we would have to impose
a high tariff all round ; and that it' we
impose a high tariff all round, it will
assuredly atfect and affect largely the
general cost of production of these
manufactures which are thus protected.
This effect has been produced time and
again, and is actually the case at this
moment in the United States, where
many of the ablest manufacturers are
convinced, from the extent to which the
cost of production has increased from
this cause, that they would be able to
manufacture more cheaply and make
more money if they had the tariff redu-
ced to something like an equality with
ours. There is no interest in this country
which more deserves the favourable con-
sideration of the Government than the
lumber interest ; and I have not yet
received one demand for protection
from the able and intelligent represent-
atives of that industry in this House.
‘Whether they are to come or not I do
not know; but this much I may
observe, that the imposition of a high
tariff would affect them, and affect them
very seriously, and that those who
are engaged in that great industry
have an interest in this matter quite
apart from that of these persons who
are now demanding an increase in
the tariff. It may be well to remind
some of my hon. friends that if we
we were to undertake a general
and thorough revision of the tariff,
we might find it necessary to do a
little levelling down as well as a lit-
tle levelling up. They must bear in
mind that there are several very im-
portant articles on which the tarifl is
at present prohibitory; and I must
caution them that it might be exceed-
ingly difficult to get the Legislature to
avoid the conclusion that there was no
reason for an exceptional favour being
shown to the producers of those
articles in this country. Up to the
present time our tariff has been excep-
tionally liberal; but it is noteworthy
that as the country grows older the
tariff even if unaltered tends to become
more prohibitory, and the tariff which
a few years ago might have admitted
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foreign articles freely may with the
growth of the country become prohib-
itory in a shorttime. Then we have to
consider a little the rate of the taxa-
tion which the people ¢f this country
at present labour under, as compared
with that which prevails in other
countries. The rate in Canada is low
enough; but taken per se—considering
the fact that a population of scarcely
four millions are obliged to raise
every year $23,000,000 or $24,000,000
to defray the expenses of the Domin-
ion Government alone, irrespective
of what they must contribute for
municipal purposes — we must be
very cautious how we increase the
burden further. Every family in Can-
ada has to pay from $25 to $30
towards meeting the expense incurred
on their behalf by this Legisla-
ture. That represents something not
very far from the value of a month's
labour; and that, though it can be borne,
is a serions drawback on the productive
power of this country. I am cautious
enough—Conservative enough, if my
honorable friend likes—to regard every
increase in taxation as a positive evil
in itself. If we must impose additional
taxation it must be for the benefit of the
whole country, for the purpose of main-
taining the public credit or carrying
on the public works in which we are
engaged. Thiris practically a question
of cost and it is also to a certain extent
a question of convenience. Theory
apart, there are very few of us who
would object to a moderately low rate
of duty, or would care much to be
found opposing a tariff, though in
defiance of free-trade theories, which
would bring a large addition to the
population of the country at a very
moderate cost to the remainder of the
population.

On the other hand, there are very
few I think so enthusiastic that they
would be willing to submit to a high
rate of duty if it were demonstrated to
them that it would make but a small
addition to the number of the people.
‘What the country needs at present is
more time. It is undoubtedly in a de-
pressed- condition, but a condition ”
which I believe, unless some further.
disaster overtake us, will be only tem-
porary. 1 have pointed out that there
were numerous causes for that state of
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depression, and that they were causes
over which the Government had no
sort of control. Ihave pointed out that
those causes have largely contributed
to bring about the present distress, and
I may add that had we been more cau-
tious in the past, had we refrained from
anticipating all our resources and
thowing valunable reserves away, we
might have been in a position to try
more experiments in legislation than we
can now. 1 say this is no time for ex-
periments. This country requires all
the revenue its people can contri-
bute, and it would be a dangerous
thing for us to enter upon a policy,
the issue of which no man can at the
present perceive. I will not detain
the House long now. I think I can
conclude my remarks by six o’clock,
‘and I believe that will be most ac-
ceptable to my honorable friends.
Reviewing, therefore, as briefly as
I can, the general position of this
country, I take it to be somewhat
this: 1 do not believe (although the
comparison has been often made) that
we are at all in so disastrous a condi-
tion as that in which we were in the
year 1858 and the years which imme-
diately succeeded. In my opinion our
position is very much less serious. The
causes which have brought about the
present state of things are clear and
well defined; and they are far less
likely to be permanent than the causes
which led to the depression of 1858---
a depression which is no doubt
exercising a powerful influence on the
minds of the people of this country at
this moment. Letus consider what was
the state of things at that period. We
had in 1858 just concluded a period of
heavy expenditure on railroads, chiefly
supplies out of foreign capital which,
compared with our present resources,
would have amounted to two or three
millions expended during the past
four or five years. There had also
been an increase in the price of staple
articles of produce owing to the
Crimean war, so great that in some
cases for the amount received for
two or three crops men were able to
pay for their farms. This led to wide-
spread inflation, We do not see these
causes at work mow. I think we will
have, on the whole, but a temporary
depréssion ; and it is for that, and that
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only, that we will have to pro-
vide. ILet us consider the favourable
points. We have at present a condi-
tion of things in which we find our
exports scarcely diminished, except
in one article. We havea full Trea-
sury;we are not obliged to Dbe im-
mediately to the English market;
ample funds are provided for car-
rying on our public works and meet-
ing the public debt as it matures.
A large part of our expenses during
the past two or three years, as 1 have
pointed out, were of an exceptional
character, not likely to occur again.
I admit, and always have admitted,
that there was a considerable inflation
from 1871 to 1875; butit is very im-
portant that the House should bear inm
mind that along with and under-
lying that inflation there was a great
and general advance throughout this
country. There is no doubt that
Canada has made very remarkable
real progress during the last ten years.
No man can look at our great cities,
no man can acquaint himself with the
condition of the agricultural population
without sceing that what I am saying
in that respect is literally true. 1 de-
pend on the gain of six years of
growth to bring us back to the posi-
tion we occupied in 1871, which, I
think, may be regarded as a fair
normal year. I have deliberately
rejected all abnormal and extra-
ordinary growth, and depend on the
natural growth which, even in the
worst times and under the worst circum-
stances, we have found fail in Canada.
In dealing with this matter the Gov-
ernment had have to consider very
carefully, not what was to the interest
of any one Province, in any one class,
but what was to the intercst of the
whole Dominion.

In concluding, I may say, Sir, I am
extremely sorry that I have been
obliged to differ in opinion with some
friends whom I value highly. I ad-
mit that there was considerable force
in the arguments they employed.
Undoubtedly a great deal of dis-
tress exists among certain classes
and in certain parts of this coun-
try; and I regret exceedingly that
the Government have not been
able to see their way to relieve this
distress, except at the risk of inflicting
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ultimately very great and permanent
injury on the whole population of
Canada. Although the hard times
affect the poor people, they also are
seriously detrimental to the Govern-
ment, and every Administration, no
matter what its opinions may be,
must be most sincerely anxious—if it
knows how—to remove such a state of
things, and create general peace,
plenty, and prosperity.

Sir, we have been called upon for a
national policy. Our policy as a
- policy of justice to the whole Domin-
ion, and of prudence and economy,
until this present trial be passed;
but I do not propose, for the adop-
tion of the people of this country,
a policy of which it can only be said
that it is a servile plagiarism of the
blanders which the United States
have committed, blunders of which,
I verily believe, the American people
are now repenting, and from which I
trust they are very steadily succeeding
in extricating themselves. The policy
which I have the honour, on behalf of
the Administration, to propound for
the acceptance of this House and this
country, I desire to repeat, has mnot
been arranged hastily or inconsider-
ately; and, if we are wrong in this
matter, we have at least neglected no
effort, we have spared no pains, and
we have taken all possible trouble to
convince ourselves that we were right
in the course we have decided on.

Sir, I have the honour to move that
you leave the Chair; and that the
House do resolve itself into Committee
of Supply-.

The motion was seconded by the
Hon. Mr. Mackenzie.

Hon. Mr. TUPPER rose to reply,
but the hour being Six, the House took
recess.

The

AFTER RECESS.

Hon. Mr. TUPPER—In rising to
offér comments upon the Address which
has just been delivered by the Hon.
Mimister of Finance, I must first con-
gratulate that hon, gentleman upon
the very able manner in which he ad-
dressed the House. When the hon.
gentleman rosé to speak I confess that

e had my sympathies. I felt, Sir,

Hon, Mr. CARTWRIGHT.

[COMMONS.]

Budget.

that & gentleman standing in the posi-
tion of being compelled to admit that

' all his predictions in reference to the

financial condition of the country had
proved erroneous—that in fact he was
mistaken with reference to revenue
with reference to expenditure, and
with reference to the condition of the
Dominion—that he had been unable in
the slightest degree to forecast the
condition of public affairs—demanded:
the sympathy of those who knew and
felt that a suffering and intensely in-
terested country were looking to the
hon. gentleman for some means of
relief. But, as he proceeded, my sym-
pathy changed to admiration--admir-
ation for the tact and ability with
which the hon. gentlemen was enabled
to encounter a position the most trying
and difficult perhaps that ever any
gentleman in this country, holding the
high position he holds, had to encoun-
ter. Although I was unable to con-
cur in many of the opinions the hon.
gentleman advanced, no person could
listen to the manner in which he en-
deavoured to extricate himself from his
difficulties without feeling that he had
brought a large amount of ability and
a great deal of tact to his assistance.
I must join issue, Sir, with the hon.
gentleman in his premises, that it
18 not in the power of the Govern-
ment of the country to promote its good
or mitigate the evils likely from time to
time to arise. The position that the Hon.
Prime Minister has elsewhere adopted,
the position that the Hon. Minis-
ter of Finance has taken to-night, that
matters of trade and commerce are
beyond the control of Government——
that they must look om, as idle spec-
tators, that the country may prosper or
sink into decay, and the Government
are helpless to promote the ome or
avert the other — is a principle to
which I cannot give my concurrence.
The honourable gentleman has admitted
that under a system of despotism some-
thing might be achieved—that if the
merchants and the manufacturers
would give him despotic power over
their fortunes and over the conduct of
their business he might accomplish
something for them. I don’t think
that the past history of the honourable
entleman, the experience the House
and the country have had of him as &
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