DEBATES.

~ FeBRUARY 18,

HOUSE . OF COMMONS;
Fripay, 18th Fébruary, 1881.
The SpEAKER took the Chair at Three o’clock.
Pravegs, V
SUPPLY.

The Resolution adopted in Commitlee yesterday, was
reported, read a second ‘time, and agreed to.

THE BUDGET.

Sir, LEONARD TILLEY. Mr. Speaker, in moving the
Houge into Committee of Ways and Means, I desire to make-
my financial statement to the House. In doing so, I cannot
do better than follow, to some extent, the. course I pursued
when this duty devolved upon me last Session, and, indeed,
I may say the previous.8ession. I then, Sir, contrasted the|
position 1 vecupied with the pesition in which 1 was placed,
as. Fivence Minister, after submitting my statgment m
1873. .1 called the.attention of the House, at that time, to

_thefact that in 1873 T could point to a fuil Treasury; to a
prosperous condition of the country; and to:a hopefui state.
of things for, the future, : In. 1879 matters had materially.
changed. .. 1 had to point out to the Hounse the fact that for
three or four years there had beep a deficit; that the trade
of the country was very much depressed; that our mamufac-
turing and other industries were very nearly crushed out;
ang that it begame an important and ceripus duty for the
Government then to inquire what steps should be taken, or
could be taken, for the purpose of remedying the existing
evil. At that time the Government submitted propositions
to the House, which they considered were calculated to
remedy these difficulties, and last, Session I was in the happy
position ‘of ‘being ‘able to say, that, to a very great]
extent, the result of the measures that had been submitted |
and carried t{hrough Parliament had been to restore con-
fidence, to restore the revenue, and to give an impetus
to our mapufacturing and other industries. Though we.
were not, from circamstances over which we had no control,
at that time,in a position to .state that the receipts of
the year would cqual the expenditure; yet, Sir, we
expresced the hope, and the firm conviction that when
Parliament next met we would be in a position to assure
the House and fhe country that, as far as the financial opera-
tions of the Tariff were concerned, the revenue.would be found
to be ample for,all the purposes of the country. Iam, Sir,
in ‘the happir ositign to-day, of being able to affirm, to con-
fidently affi t;{'gt.hat‘the most sanguiné’ expectations of the
Government ‘and of our friends behind us—the most
sanguine expectations of our supporters in thc country
have Béan, within two years, fully realized. 1 had, Sir, at
the last-Session, to state that, owing to circumstances over
which we had, to a great extent, no control, we were com-
pelled to come down tp the House and  ask, over and abuve.

the Estimates of the year previous, $200,000 for the relief |

of Indiams in the North-West, $100,000 for the
relief of our suffering fellow-countrymen in Ireland. Wo
aleo ‘asked for sums to meet engagements not, anticipated
the year previons. We were, therefore, compelled 10 admit
that, dpon ‘the basis of calculation made in 1879-80, there
would be a deficiency of $500,000 between receipts and
expenditare , last.. year. - Sir,. I am - happy to say

that, upon the calculations that were made,: g0 far{

from the deficiency being $500,000, it was reduced
to $243,228. But 1 think 1 hear some hon. gentieman
opposite say, the Public Accounts show that the difference
between receipts and expenditare was some'hing like
$1,600,000. Well, Sir, that is quite true; but let me call the

attention of the House to the fuct that in 1879 and in 1880
Mr. Anauin, -

I'submitted for their consideration a Tariff, the revenue
produeing power of which Istated we estimated at §2,600,000
per annom 'more than the then oxisting ‘tariff’; or,"in other
words, that the revenue during the next year woald, under
the - new Tariff; be $2,600,000 more than under the
old Tariff, and deducting sums paid ‘as drawbacks; there
would be a net increased revenue upon goods consuined dar-

"ing the fiscal year of 1£'79-80 of $2,500,000. Well, Sir, I said

at that time that in that.estimate there would be $700,00)
Customs that would be collected in the year previous, but,
to use the language of my predecessor, which. wounid be
borrowed from the following year. 1 also stated that from .
the Excise.dues collected the previous year there .would be
$690,000 borrowed from the next year, and that from the
enormous withdrawal.from bond the imports and excisable
goods within the first three months of January, February
and. March would .oxceed, in Cnstoms.by a million and three
or four hundred thousand dollars, and Kxcise $1,100,000, the
fignres for the corresponding three imonths of the year
previous. My calculations were based npon the producing
ower of the Tariff, because it will be quite apparent to the.

ouse that, no matter when changes of Tariff
are made, whether it be in- 1874 or . in 1879,
there always will be increases "of imports and

withdrawals from bond of a large amount of goods that must
lake necessarily from the following year, revenue that
gr()peﬂy belongs to that year. If my. calculations had been
ased on the revenue simply to be 1eceived the following,
year, it would be quite apparent to the House that we would
have had to increase the revenue, in order to make up the
actual receipts of that year, $1,300,000 more than - was
necessary for subsequent years, because that, Sir, would
have been anticipated in the year previous. My hon. friend
opposite, when Minister of Finance, as is pertectly well
known to hon. members of this. Hou-e¢, discusged. this subject
in the controversy that was. had in 1874 and in 1'75,
renewed in 1879 and continued in 1820, with reference. to
the estimates of expenditure and income, made by myself
in 1873, and its effect.an the reveuues and expeunditures of
that year. It is well known, Sir, that the actual reccipts of
that year were in exocess of expenditure between $800,000
and $900,000. 1 am sure no member on .this side of the
House ever claimed that the increased sum collected in that
year, as the result of the changes in 1lte Taritf, should be
placed to our credit iu the year 1-73-74. The hon. member
opposite, my predecessor, estimated that he received in that
year, as borrowed-—to uee histerm~—from the following year,
something like 1,500,000, Atall events, there wiis very little
discussion as tothe amount. There wassome-discussion as to
the items of expenditure that properly belonged to that
year. Certainly it wasnever claimed by the present Minister
of Railways, or by the hon.,member for Niagara, who also
took up this subject, and it was never claimed by myself, that
we had a right to that$1,500,00¢ borrewed from the year fol-
lowing, received the year following. We now claim that the
81,300,000 received on goods consamed in 1679-80 should be
fairly -taken into account as establishing the predacing
power of the mew Tariff. - Well, Sir, cn that -basis, the
estimated receipts for that year were $24,450,000. Total-cash
receipts, $23,307,406 ; borrowed:from this year, in 1878-79,
$1,300,000. The producing power of ‘the revenue received
upon the goods consumed during the:year, added to otherre-
vepues would be $24,607,406, as against the estimuted re-
venneof §24,450,800. The estimated ‘expenditure ot 1879-80
was $24,978,800; and theactual expenditure was $24,850,634,
showing an increase-of receipts over the estimated expendi-
ture,; ‘and - a decrease in the expenditure, reducing the defici-
ency, as estimated last year, from balf a million to'$243,228.
Ift it hadnot been for the'grant to the Indians' of $260.;000,
and for-the grant of $100,000 for ‘the relief -of our feliow
cduntrymen ‘in freland, there would have been a balavce to
our' eradit instend of 8- defieit, wand this’ fact shows ‘that the -
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Estimates.were as accurate as they could possibly be.. Now
then, Sir, with reference to:the present, year, it will be
remembered, the estimate of receipts made in March last
for the” current year, was $25,617,000c The Customs
revenue was estimated aw$15,300,000.  Hon. members will
recolleet the statement which I made . at the: time:
as tothe basis on which 1 made that calculation. 1 esti
mated that there would be received, during last. year, in
cagh for Customs $14,000,000, which, with $700,000 added,
made $14,700,000; and for Excise, $5,213,000. I estimated the
‘Customs revenue would be increased by & per.cent., or at least,
there would be an increase of d per cent. in the imports, which
would give an ‘additional $800,000 of revenue from this
source, making, in all, $15,300,000. Taking all the 1evenue
together, our income was estimated at $25.517,000. 1
am now, Sir,in a position to state, after an experience of
seven months amd a haif, that our income will be at least
$27,586,000 against the estimate of $25,617,000. It is quite
clear now, Sir, from the information which we have, that the
Customs receipts for the present year will amount to
$17,000,000 compared with the estimate of $15,300,000 ; that
the revenue from Excise will be $5,600,000, against the esti-
mate of $5,213,000 ; that the revenue from the Post Office will
be-about what we estimated it at last year, $1,210,000; that
the revenue from Public Works will be $2,286,000, as we
estimated Jast year; Bill Stamps will yield $190,000;
that the interest from investments will be $600,000; and
that ‘the revenne from all other sources will be $700,000.
The cstimated expenditure made in March last, includin
the Supplementary Hstimates, amounted to $26,315,786. The
Supplementary Estimates which were submitted to the House
“a few days since, amounted to $457,608. This includes, a
second vote of $200,600 to meet the demand made this year
for Indians, being the same amount required for this purpose
Jor the year previous. - But, Sir; deducting the sums. which
will not be expended, and which will probably be dropped at
the close of the fiscal year, or carried over for expenditure
next year, I think I may safely say that the expenditure
for this year will not exceed $25,673,394. If our Estimates
are -correct in this respect, i the . surplas for
current year will be $2,611,000, or $2,000,000 in round
pumbers [ know there are hon. members in the House
whe, not looking, perhaps, into this matter, may have sup-
posed, from ths published &tatements ma .e from month 10
month, and from the increa-e in therevenue as compared with
the corresponding months of the previous year, that the sur-
plus would have been larger; but when 1 call their attention
to the fuct that during the first six months of the fiscal year
previous $1,300,000 was lost to that year, it having bcen
placed 101he credit of the year previous—and that, therefore,
in making a comparison, you have to add to the six months
previous $1,300,00~they will see at once that the apparent
difference between the receipts of the first six months of the
two years would-be materially reduced ; but I think it will be
considered satisfactory to the House and te the country,
that, under existing circumstances, we have every
prospect of hawing..at least $2,000,000 as. the surplus
for the current .year; so that beyond doubt, Sir,
the- revenue producing power of the present Tariff
~and, as I will show. by-and-bye, the power of .tbhe
Tariff to stimulate the industries of the eountry—is clearly

established. I now come to the Hstimates for the next fiscal |

year. It is estimated that the veceipts will be as-follows :—
Customs, $17,000,000; Excise, $5,600,000; Post Offico,

$1,360,000;. Bill Stamps, $190,000 ; Public Works, inclading |

Railways, $2,360,000, and interest on investments,
$550,000 ;- making, ‘with the revenue aceruning from all
other ‘sources, -$27,860,000. : The estimates of expenditure

submitted to the House amount to $26,189,896. I do not.

know; at the present -moment, what .the Supplementary.
Hstimutes:may be, they vary in: different. years. .1 truet
they-—will::not be'large; - becsuse . we.-were ‘execoliagly

.main estimate for the year, but

the |

anxious to-obtain ali that.it was possible 1o submit as the

will add $200,000, for 1

tind that twoor three items have been omitted; either by .
the clerk or by the printer, but probably -oocarred
during the checking off by the clerk. Bat, stating this esti-
male at 200,000, the estimated expenditure for next year

will amount to $26,389,8904, leaving nn estimated surplus of

$1,410,104. Now, Bir, I beg to call the attentionof the

House to a few items in the present kistimates, causinglargely

the increased cxpenditure for the next year. - The House

will not be surprised, considering that the. Hstimates -
contain an ¢xpenditure, under the head of ocapital; of some-

thing like $14,000,000 for the: Facific Railway, for canals,

and for other public works, that there will be an increase
in the interest on the debt during the noxt year,and that there-

fore the sum of $319,605.37 have been added to theintovest on

the debt and sinking fund for next year. The subsidies to

Provinces show an increased estimate of $33,919.78.

1t becomes necessary, owing to the census which is to be

taken this year, and under the Union Act, to pay.80 cents a

head on the increased populution of all the Provinces which.
havenot a population of 400,000, and from the negotiations:
which are at present going on with Maditoba, it is probable:
that thore will be an increase given to that Province—espe-

cially if the boundarie« are extended. 1t is estimated in round

numbers that at least $34,000 will have to be :added- to the

item of rubsidies io Provinces owing to these two causes. The

charges for management are incroased by $10,438.68. That

arices from the fuct that $13,000 additional will have to be-
paid to the agents during the next year, as 1 per cent. on the.
redemption of a much larger portion of the debt than it was

necessary to redeem duriug the current year. The estimnate

for Public Works and buildings areincreased by $127,772.97.

Hon, members xecollect  very weill  that  durirg

‘the last  two years, while - a surplus was . not

assured, and while, on the contrary, we  had toadmit

that. there would. probably. be a deficit of half a

million, the Minister of Public. Works -and. his ocoleagues

had to resist many applications—applications in respect of

works recognized as having great merit—becanse we did not

wish to increase.the oxpenditure beyond the income. Many

of these claims which thus rejected, when we felt we had

not the:means to provide for them, we folt we wore bound:
to récognize now thut we show a prospeective sarplus of two

millions in the Treasury. In consideration of that, and

looking to the improvement of our harbors, our navigation

and our public buildings—

Sir ALBERT J. SMITH. Hear, hear.

Sir LEONARD TILLEY. My hon. friend opposite says
'* bear, hear.” 1 kuow he is hoping that his own locality will
be considered. I am glad to know that he approves of the
extension of these great public works. Under these
circumstances 1 say, the House will not be surprised, the -
country will not be surprised, but, on the contrary, will be
gratified, to know that the Government feels itself in a
position to increase the expenditure on the public works, on
these great national objects, to the extent of §128,000. Then
there is an increased expenditure of $61,300 for the militia.
During the past two years wo have not been able, and -we
did not feel ourselves called upon, to add to our debt by
devoting & larger sum than was absolutely necessary for
that important service. It is well known that during last
year and the year previous, the volunteers only received, I
think, four days drill per annum

Mr. CARON. Six. :

Sir LEONARD TILLEY. Six was it. .1 knew. it was
about half what they were in the habit of getting. It has.
been considered desirable and in the interests of the country,
that the sum for drill should be increased, and that the-drill,
this yesr specially, shall be igreater than it has been for the :

last yeap.or two:: The sum:toibe expended.an Qcean and.
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RiverService is increased by 856,140. This arises from the
fact that communications have taken place between parties
in Frapceand parties in Canada, relative to the importance
ot establishing a linc of steamers to ply between the

city of Quebec, and France.- It would be an advantage:

if suchza’line could be established; and as it (has been
agserted that the French Government will contribute
$100,000 towarde the wumlertaking, it was considered
desirable to ask Parliament to place at the disposal of
the Government $50,000 for the purpose of securing the
establishment of that liné between Quebec and France.
1 know it may be said“that, under the present tariff in
force in France, the amount of business transacted between
the two countries has not been large. But the very
fact of the French Government granting $100,000 to this
line, will be & declaration on its part that it is prepared
to extend its trade relations to Canada; and Canada,
therefore, is not be in a position to resist, for 4 moment,
an application for a grant. We have, therefore, asked
$50,000 for the purpese. 'Then, Sir, there has been a
growing difficulty in the Maritime Provinces with re-
ference to the communication between those Provinces
and Great Britain, The people of the Maritime Provinces
for the past year or two have been turning their attention
to the exportof cattle, of agricultural products and of fruitto
Great Britain ; and from the fact that there was no line of
steamers from the Maritime Provinces, except from
Halifax—and the steamers from that port were not exactly
the kind to do the business we required them to!do—we
were compelled to go to the city of Quebec, largely, and
take the steamers there, which greatly added to the expense
of the transport, and t o the reduction of the profits of
shippers in the Maritime Provinces who were shipping
the Government have, therefore, decided to ask Parliument
to place at its deposal, for a fortnightly steamer running
salternately from li}:lifax and St. Jobn, and thus serving
Prince Edward Island also, the sum of 825,000, I feel, Sir,
that these services costing $75,000 willbe sustained
by the House and by the country. On railways and
canals the incresse is $76,268. This is for repairs, which
in many cases will be somewhat extensive during the
approaching year, and enlargements. There may be
a guestion whether a portion of this sum should not be
added to capital; but it was considered best, nnder all
the circumstances, to ask Parliament for that sum, and to
be charged ngainst income. The estimated Post Office
expenditure is increased by $91,600. As wiil be seen by
last year's Estimates, we asked for an increase then, but |
am bappy to be able to say that while in 1879-80 there was
a considerable increase in the expenditure on the postal
service, there was also an increase in the revenue, although
not quite equal to the expenditure. During the present
year _there is an increased income expected from
that source; and you will observe that the estimate of
income mentioned by me a few minutes ago was $1,300,000,
which is a sum coneiderably in excess of any amount we
have yet received from that source. Now, Sir, these
items I have named make altogether $776,944, ns
against a total increase, including the Supplementary
Estimates, of $884,000. When we come to these
items, Sir, and ask the House to vote them,
we will be in a position to state more fully than I
have stated just now, our reasons for asking Parliament for
them. Now, Sir, I have gone into the income and expendi-
ture of 1879-80, the expected income and expenditure for
1880-81, and the estimated expenditure and income for
1881-82, Hon. gentlemen may ask if, with the estimated
surplus for the present year of $2,000,000, and the estimated
surplus next year of $1,600,000, we propose, in the resolutions
we are about to lay on the Table, any great reduction in
the Tariff. My answer, Mr. Speaker, is that the propositions’
that we are now about to submit for the consideration of
Sir Lxonazp TiLrzy,

the House, with reference to the amendment of the Tariff,
are mainly for the parpose of placing a number of articles,
that are now subject ‘to a 20 per cent. duty, and are
raw material for certain manufactuvers in the free
list. The resolutions also provide -for the imcrease of the
duty on some manufactured articles, where the Government
feel that it is desirable that additional protection or sup-
portshould be given to those particular industries. There is,
also, a reduction of duty on two or three articles that are
to the manufacturer raw material, in order to place
them in 8 better position than they were before. There are
resolutions for the purpose of smoothing—if I may use the
term—the working of the Act or of the Tariff, to remove the
difficulties which have been found to exist in working
out this Tariff and secure uniferm action, by all the
officials throughout the Dominion. We found that
varied rates have been fixed by different officials on the
same article, and it became the duty of the Government to
see if, by changing the wording or classificatoin the
goods they could not remove what I admit to have been
an irritation and annoyance_ to importers. I know that
last Session we removed a great many of these, and I
trust the resolutions now about to be submitted will
remove many more, if not the whole of them. But these
resolutions will not materiaily affect” the Tariff, except,
perhaps, in reducing the amount to be received, bnt imma-
terially. The Government considered the question whether
it was desirable; in the presont state of things, to ask Par-
liament to take the duty entirely off certain goods or reduce
the duty on others, and so materially reduce our receipts.
After giving that matter full consideration, it was deoided
—in view of the fact that at the present time the
effect of this Tariff, or National Policy as it is termed,
has not ;been fully developed, and we do not know ss
these manufactures increage and grow in the country,
whether they will give back through their employés an
equivslent for what we lose on their products; we do not
know what will be the effect of the rapid extension, of the
manufactoring industries of the country—we thought it desir-
able, on this ground, to make no proposition for a large
reduction of the Tariff during the present Session. - More
than that, when the Tariff was brought down in 1879, in
was stlated distinetly that the Government was willing
to renew the_Reciprocity Treaty of i854, and as at
expression of the feeling of this House, they gave the
Government power to reduce pro rata the duty that we now
collect upon the raw material, such as coal, lumber and grain,
and everything of that kind in precisely the same propor-
tion that the Government of the United States, or Congress,
might think proper to reduce their duties, and even, if
necessary, to remove them altogether. - Well, Sir, we know
that during in the last Session of Congress—and renewed
this Session—petitions were sent to Congress to appoint
a Commission to confer with the Canadian Government
in reference to this matter. We do not know whether
anything will grow ouat of that or not. It may not
result in any proposals being made to the Imperial Govern-
ment on the part of the United States authorities, but the
carrymg out of such a policy would largely reduce the
revenue we now receive from coal and othér ariicles now
contributing.largely to our revenue, and as long as there is
a poessibility of that taking place, it would be impolitic for
us to ask the House to reduce the Tariff. We thought it
would not be injurious to be able to show in two or three
years that we had a surplus of two and a half or three
million dollars. It would not affect our credit abroad, cer-
tainly. These are the reasons which decided us at preseht,
not to come to Parliament and ask for a reduction in the
Tariff. 1f there is no-chance of these articles heing made
free, if there is no chance of our natural produmcts havmg 8"
free market in the Unite | States, if we find that in addition
to the $300,000 required for interest on pur expenditare in
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the construction of the Pacific Railway we have a handsome
surplus, I need not tell hon. gentlemen that we shall be only.
‘too glad to relieve the people of taxation, whether to the ex-
tent of half a million or a million of dollars. But at present
we feel that it would be unwize and undesirable to do that.
1 'think, from the fucts I have submitted with reference to
the state of the revenue up to the presenttime—facts shown
by the papers laid upon the Table an hour since—that there
can be no gnestion ss to the revenue producing power of the
precent Tariff and its ability to pay all the requirements
of the country. That being established, then comes a very
important question, whether, as it is proved to be a revenue
producing Tariff, it is also a protective Tariff. Our friends
opposite, as is well known in this House, discussed for some
81X weeks the Tariff submitted in 1879. ~ They took strong
objections to muny of its provisions, They met us with a
statement thuat the Tariff must prove a failare in one or the
other respect, cither as a revenue producing Tariff or as a
protective Tariff. I desire to ask the House for a few
moments to consider—-frem the evidence we huve all had
from our every day observation, as we lrave necessurily from
day to day- and week to week been brought into contact
with the manufacturing industries of the country—
whether this tariff has not given a great impetus and
stimulus to the manufacturing indastries of the country.
This Tariff has now becn in foree since March, 1879,
and T have given its operation careful personal consider-
ation. I have done more. T have endeiavored to obtain
reliable information from cvery part of the Dominion as to
its working, and as to thoe effect it is producing upon certain
industries, as to the new industries which have been created,
and the old ones that have been revived, and as to the general
‘impetus it has given to the manuficturing indastiies of ‘Ahe
Dominion. I do not hesitate to say that those inquiries have
resulted in the most favorable returns, and in the strongzest
posssible evidence of success. [ know there are hon. gentle-
men in this House who will say that I and my friends are too
sanguine upon this subject. I have therefore prepared a few
fa~ts to present for their consideration. I woald ask them
how it is possible that the trade returns and other evidence
presented to us could show such largely increased importa-
tion of raw material, if our manufactures had not largely
inc cased. Let me, Sir, in the first place, call the attention
of the House to what is in my judgment one of the strongest
evidences possible of increase in our manufacturing
industries in this Dominion. We know there are
certaiv industries that do not require fuel to carry
them on as steam power is not used. But in a
large portion of them steam power is required. I wish,
therefore, to compare the consumplion of coal in1878.79
with that of 1879-80. In 1878-79 we imported of coal
889,740 tons, and of Nova. Scotia coal we consumed 554,603,
I ascertain this by taking the whole number of tons of Nova
Scotia coal 3old, and deduct from it the number of tons
exported, thc balance] being the amount consumed in the
Dominion. This makes a total'of 11,444,343 tons altogether
consumed in Canvala in 1878-79. "This increasad importation
of coal was one of the elements that I did not calculate upon.
I was not sanguine enough when I made my statement in
187879. 1 supposed that the consumption of Nova Scotia
coal would so increase that there wouald be less importaition,
and -consequently less revenue upon this article. Buat 1
find that in 1879-30 we imported 973,776 tons. We con-
sumed of Nova Scotia coal 811,719, making the increased
consumption of coal in that.sear over the proceding year of
341,154, the increase in Nova Scotia coal being 257,116.
That bears very strongly to my mind, upon the
very subject we are discussing as to the effect of this
Tariff apon the manafacturing interests of this Dominion,
I desire to give a little further information, because I con-
sider it pretty strong evidence. I may say, with refer-
ence to the cotton manufactures, that they have very

}axgdy increased. We have several mew factories started
and many  of the old ones have been enlarged. The
returns submitted to me show that we are employing
to-duy, in the cotton factovies, 1,850 hands more than we
were when the Tariff was changed. The best evidence
we have outside the evidence now before me, is that
the products of ‘the cotton mills have been increased
aboutl one and three-quarte- millions a year. And it i said
that the enterprise has not been ruinous to those engaged in
it, and I am glad of it. 1 know there was some fear ex-
pressed, that so rapidly was this industry being developed,
that by-and-bye, cottons would be so cheap thut the men
who had capital invested in the factories would be ruined.
My inquiry preseuts the facts I have stated, that the pro-
ducts of the factories have increased a million and three-
quarters & year, and we are now employing 1,850 hands
more than last year, and that is evidence of prosperity
that cannot well be gainsaid. Geutlemen muay say:
“ But your returns are not right. You have been in com-
munication with parties interested in this enterpri~e, and
they .have given you large figures, or if you visited the
factories yourself, (as I heaid it said in the care of one
place visited) the men were taken from the lower floor to
the upper floor to make an exhibition.”” However, I am
pretty confident that there was no ground for that statement.
t might be said, however, that my calculations were wrong.
But take the Trade Returns, and whatdo we find? We tind
that in the last «ighteen months the imports of raw
cotton--as we produce noue in the country, the amount
imported gives a fair gande of tlie extent of munufacture
—increased $(71,477.- Now, Sir, the incrcased valuo
of this material when manufictured is admitted to be
from $1,450,000 to $1,525,000, thut is, this raw material
with the labor of manufacture added, is in value $2,396,561,
repre-enting the incroased value of the products of this
industry in eighteen months., That bears out the statement
furnished me from other sources. Well, Sir, 2 word
with reference to this cotton. It may be raid that the
country pays very heavily for this industry; it may be raid
that it increases the taxation direct and indirect of the
people of Canada. I stated here in my place in March
last, that I held in my hand 2 list of prices
at that time of certain descriptions of cottons
made in the Dominion of Canada, and those prices showed
that they were sold in Canada as cheap as tﬁey were sold
in manufactories in Massachusetts at that time. I believe
there is a difference now, but it does not equal upon
this class of goods the revenue formerly collected upon
it. I have received a list of prices of a new branch of that
industry—that of knitting cotton—established in my own
city. The manufacturdris supplying, and will supply, every
part of the Dominion, and his prices compare pound for
pound, ceut for cent with those of the New Hampshire
| manufactories. Well, Sir, the next article we come to is the
article of wool. Now, Sir, the result of my inquiry with
reference_to the woollen industry is that the products of wool
during the last year in Canada have increased $2,000,000 ;
and Fam authorized to stute here that the great bulk
of the woollen goods manufactured in the Dominion of
Canada in the last year are selling to-duy cheaper than
ever before, taking into accoant the price of the wool. Now,
Sir, if my statement be correct, the 'I'rade Returns will slow
something like the same result. The etatement is not as
perfect or as reliable as in the case of cotton. Of course,
cotton is not produced in the country, but wool is; and we
consequently see that the result of the operation of this
Tariff, is not only to increase the importation of the.latter
article, but to increase the demand for what we produce in
our own country. The increase in the wool, imported
during eighteen months, amounted to $1,163,587; and the in-

crease in the value of woolien goods produced in the country
was $2,500,000, leaving an’ amount equal to $1,340,413 to

1021

~



422 COMMONS

DEBATES. FEBRUARY 18,

represent the increase in Jabor, capital, ete., expoended and.
invested in the industry. This resalt corresponds, as nearly
as possible, with the estimates, from eighty mills in the
Province of Ontario, twenty in the Province of Quebec, and
some in the Maritime Provinces, showing an increase in the
products, in all, of about $2,000,000. We now come to
another raw material, which forms an illustration of the
increase, which has taken place under the Tariff, in the
value of the articles mguufaciured in the country. I refer
6 the article of hides. The increased value of the imports,
for eighteen months, was $807,297, and in the value of the
manuafacture of $1,614,000, leaving for labor, bark—which
is practieally labor—and capital, a sum of $806,703. The
result of my enquiries, in so far as I have  been able to
obtain information from the leading industries, was all in
this direction, and showed in effect what I have stated. The
increased value of pig iron entered for consumption, during
the eighteen months, was $303,189. Now, Sir, this is ouly
an approximate estimate; it is, moreover, a low estimate ;
and when we take into consideration, the quantity which
entersinto the manufacture of stoves, sewing machines, ete,
the valuo of which when manufactured is $1,000,000, we find
the difference between the value of the raw material
and the manufactured article o be mearly $700,000, all
of which goes to pay for labor and capital invested.
Now, Sir, we come to a question which has, perhaps,
received morve attention than any other arising out
of the present Tariff —an industry which is  spoken
of by our friends opposite as one of the 'pet indus-
tries of the Dominion of Canada. The Tariff largely|
increases the manufacture of the article produced by this
industry, and—so it is alleged—reduces materially the
rovenue to be derived from it. Irefor to the article of refined
sugar.. Sir, I wish to make some siatements te tho House
_on the subject of this so-called favored iudustiy, in the
course of which, I think, I shall be able to show that it,
above all others, is deserving of our support, not only in
affecting the industry itself, but as affecting the general
interests of the Dominion of Canada. 1 have seen it stated
since the Trade Returns were laid on the Table of the
House, that it is quite clear from the statements
contained therein, that this is a losing industry for
the conntry, hecause it is shown that in 1878-79 the value
of tho sugar imports was $5,630,677, and the duty derived
from it $2,554,582, while the value of tho imports of
1879-80 was  $3,904,287, and the duty collected
' $2,026,000. The gquestion is asked: how can you explain
the decrease of the value of the imports aud the decrease of
the revenue, unless the money goes into the pockets of the
refiners. I will endeavor to explain it, and I will leave it to
the hon. gentlemen opposite to show if I am wrong, If there
is any fallacy in my statement, I would like to have it
exposed. Wo find that the value of the imports of 1878-79
and the duties collected, were increased from the very cause
I referred to -that is to say, from the large importation, and
the withdrawal of an enormous quantity of sugar from bond,
which took place during the period immediately beforce the
new Tariff came into operation. We find, on looking over the
imports of January, February and March, 1878, that we
imported a little less than $1,000,000 worth of sugar, while
in 1578-79 during the same period, we imported $2,000,000
and the result was that we paid $225,000—that is, the
- half of $450,000 additional collected upon importations
of 187879—which belonged to the next year, and wo
aid half a million dollars for sugar that was consumed
in the next year. If, therefore, you will take half of the
extra million dollars received during these thres months, |
and add it to the value of the imports of the followinz year,
we have $4,404,287, as against $5,150,677 of the previous
year. Then, so far as the revenue of the year is con-

cerned, if you carry to the credit-of the last year the $226,000
-reeeived the,yegg}g‘r!:yious‘ you have a revenue of §225,692
Sir LzoNARD TILLEY.

or $77,890 less than the year previons. Now, Sir, he diffor-
ence of the value of the imports, as shown in this statement,
would be $746,390. It may be said that this amount is in the
pockots of the refiner; I will endeavor to-show “where
it has gone. I want to explain where this amount has gone,
Now, you will recollect that the duties collected in 1878 and
1879, were upon refined sugar manufactured to a large extont
in the United States and imported from there, and, therefore,
we paid daty upon the labor of the refiner of the sugar upon
which freigh! was paid, and upon other charges and expend-
itures in the samo connection, which increased the value,
under that operation, to $746,390. Where did it go to?
Freight on 38,000 tons of sungar, at $6.50 per- top,
and which we received no portion of, but was, of
course, paid the refiners in the United States, where it
wag taken for the purpose of being refined, and where they
paid it. That $247,000 was paid last year to the vessels
that brought that sugar mainly to the ports of Montreal and
Halifax. There were 24,000 tons of coal used in refining
sugar in Canada last year; which, at §4 per ton delivered at
the refineries, amgounted to $96,00. We manufactured
in Canada last year 300,000 barrels, which, formerly,
were manufactured in the United States, at 32 cents
por barvel, amounting to $96,000. Wages of 400 havds
employed in refining that sugar, $160,000; wharfage that
went into the revenue of the Commissioners at the Port
of Montreal, and cartage mainly paid to the people of
Montreal, $27,000; animal charcoal and other expenditures
for refining material, depreciation of stock, etc, §40,000;
interest on investment on the two establishments then in
existence, $49,000; insurance on the buildings, $12,000,
one and half per cent. as insurance on the sugar that was
ipported, $57,600. You will find that these added, make a
total of 8794,500, as agains! the $746,390 stated betore. It
will be difficult, until the Trade and Navigation Returns for
this year are before Parliament, to compare the figures of
last year with those of preceding years, but for the six
months of the current year for which we have returns.
We find that the quantity imported during the first
half of the year was 2,915,798 lbs, against 2,061,344 -
lbs, for the last half of the preceding year, and
that -the duties collected for tHe first half of this year

‘amounted 1o $1,398,093, against $1,101,680, showing an

increase of $296,413 during the first half of thisyoar; and if
we have but two thirds of this sum during the balance of
the year, we shall have more revenue out of sugar this year
than in any previous year since the Confederation of the
Provinces. Under the operation of this Tariff we have
$719,500 distributed amongst the owners of our vesgels and
laborers——

~Bir ALBERT J. SMITH. Oh no; foreign vessels.

Sir LEONARD TILLEY. I am reminded that thére were
some foreign vessels. A cnsiderable povtion went to our
own vessels, and there will be more this year, for a refinery
is being establihed in Halifax, and, 1 am happy to say,
there is one already in operation at Moncton. Here | may
say, with reference to the Maritime Provinces, that having
no velinery there in the past, the only direct trade with the
West Indiés has been the-sugar brought to Halifax and sent
by train to Montresl, but now, with the refinery in Halifax
and another in New Brunswick, there will be a change. We
paid to vessels coming to Canada, $247,000; to our coal indus-
iries, und for this indusiry alone for 24,000 ions. $96,000;
300,000 barrels manufactured, $96,000, wages of 404 handx,
$160,000. What does 400 handsmean? It means ‘10 tene-
ments occupied in the city of Montreal that would have been
vacant; and not only that, you have these men, who are cns-
tomers for every branch of trade and industry in that city.
And now I am happy to say it extends beyond Montreal to
the Lower Provinces. 1n addition to these we have other
expenditures, amounting in all to $794,500. Hon. geutle
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en opposite may say : “ Supposing all that to be true, the
Eplepg?the "ngil};ion S;;:I;rp?;zfe for ‘their sugar than

hey  did under the old Tariff!” That, Sir, is greatly
m:rated. 1hold in my hand what I believe to be a
reliable statement with reference to granulated sugar during
the past year. I-have here the prices during ‘every month
of 1880 in the United States and in Montreal.  The prices
in the United States averaged $6.52. Add the old daty,
‘because I am making the statement under the estimate of
the'old duty), 25 per cent. $1.63, 1 cent per pound, $1, and
all othar "expeuses of every kind, 35c.—that brings the
price of granulated sugar to $9.50, as against an average
prioce during the past twelve months of $9.75, or an increased
cost 'of 25 cents per 100 lbs., as between the present price
and what it would have cest to import it under the Tariff of
1878. New, I am also informed, on what I consider reliable
authority, that the yellow refined sugar is now in the market
to-day by the refiners and sold at ircm 14 to 19 cents per
100 lus. less than it could be imported from ' the
United States for, under the Tariff of 1878. I may go
farther, and say that grocery sugar No. 14 now pays three-
fourths of a cent per pound and 30 per cent. duty only, when,
under the Tariff of 1378, it paid one cent a pound, and 25

per cent duty.
. Sir RICHARD J. CARTWRIGHT. No.

* 8ir LEONARD TILLEY. I speak of that class of sugar
of which I had a samplé a year ago—a very fair grocery
sugar.” That sugar is imported to-day at a quarter of a
cént per pound less duty than it was in 1878, with five
ad valorem addition, and the packages containing per cent.
it being free of duty when brought dircctly from the West
Indies. Therefore, that class of sugar is nearly a quarter
of a cent per gound less to the consumeér to-day than it
was in 1878. It is quite true that the ad valorem duty
~on‘raw sugars used by the refiners was increased from 25
16 30 per cent. in the Tariff of 1879, but there should be no
- complaint if the refiners have to pay that: it does mnot
amount to that because tho practical effect, as there is
no duty on the packages as in 1878, is,” that it does
not cost a great deal more than under the Tariff of that
year. Therefore, looking at it from this standpoint, if the
refinéd sugar, under this statement, costs an average of 25
cents a huadred more, and if yellow sugar of average quality
is sold to-day at from 14 to 19 cents per hundred less than
under the old Tariff, and No. 14 can be had for a quarter of a
cent less per pound, then the people who consume sugar in
. Canada eannot be paying a very large sum over and above
what they paid before. But we have, in addition to that, an
industry created which represented $750,000 in toto last year,
which will increase and grow, amounting during the present
year, probably, to $1,000,000; and what is more, the vessels
that brought that sugar into the port of Montreal (because
it was confined to Montreal during the last year) and
broaght the coal there necessary to refine it, amounted to
62,000 tons. What effect bad that upon the general indus-
“tries of the country? It had thiseffect: that while it gave
-a'large increase of revenue to the port of Montreal, it gave
& largely increased business 1o that district of the country.
‘But it did more. The fact that those 62,000 tons of shipping
‘were at that port, led to the shipment from it of a larger
quantity of grain and foreign products from the United
g::'rm, because there was the tonnage and freight at a
reduced rate. The competition of those ¢2,000 tops did
‘diminish very materially freights at Montreal last summer;
and every ten cents saved in freights on a barrel of flogr
“of the product of Canada left just that much more
in the ‘producers’ pockets; and every half cent reduction
in the freight of-a bushel of wheat went into the farmers’
pockets, as did also every ten cents saved in the carriage of
‘% box of cheese; and so with all similar reductions in

“freighits of bacon, pork and other products, If, by the oper:’

)

‘ation of this Tariff, we attracted. last year to that port
62,000 tons of = shipping, ; :
| not have been seen within it, I believe that, indirectly, the

that - otherwise would
whole Dominion, and especially Ontario, experienced from
it a great and decided advantage. But during the present
yoar this advantage will be extended to the Lower
Provinces, and, with our sugar refinerios in operation in
Halifax and Moncton, what will be the result ? There will

‘be a large increage of trade between those Provinces and the
Dominion  generally and the West Indies. When our

vessols going to the West Indies have a return cargo of
sugar and other articles, they will  be able to carry away
from our ports fish and other products at Jower rates, which
will give us the benéfit of greater employment for our own
vessels besides. If, then, we should pay 25 cents pér cwt.
more on our sugar, the agriculturists of the west, and
lamber and fish merchants of the Lower Provinces, will have
an advantage equivalent, or even greater, in that increased
trade with the West Indies, reduction of freights and larger
exports from the Lower Provinces and Province of Quebec.
The next point to which I shall call attention is the increase
of our manufactories throughout the conntry. We see new
furniture factories, and new establishments for the manu-
facture of locomotives and rolling stock, one of which I had
the pleasure of visiting. This shows the increase of enter-
prise in the conntry. With reference to one new industry,
the manufacture of beet rootsugar, my colleague beside me
(Mr. Moussean) has just handed me a cablegram from Paris,
which he has received to-day. I see my hon. friend
opposite (Sir Richard J. Cartwright) smiling, as much as
to say -these telegrams are very convenient. No doubt
they are very convenient sometimes. But pretence is not
necessary in this matter; for it is an established fact that
the beet root sugar industry is a veritable ehterprise. I
may say, in passing, that the Government propose submit-
ting a resolution to the House, asking it to extend the
resolution passed in 1873, exempting any beet root sugar
factories from payment of duty for eight years ; now only two
years have to run, and our intention is to extend the period
eight years from July next. The machinery for the factory
referred to in the telegram has been purchased in Paris. I
come now to the furniture factories, in regard to which I
find a considerable increase, though not so large as some of
our other industries. With regard to locomotives and rolling
stock, the amount requirea by our railway companies, and
largely by the Government, has been ordered, and is being
manufactured in the Dominion. Look, for instance, at the
Grand Trunk Railway Company alone. You need only
enter their workshops at Mohtreal to see what & wonderful
impetus has beon given to that particular industry; and at
every city you will find similar evidence of the beneficial
operation of the National Policy. You will see, moreover,
one factory for cars at Cobourg, another at London,
and more in other localities. But under the old Tariff
théy were imported from the United States. In the pro-
duction of agricultaral implements, waggons, and so forth,
the last year or two witnessed & large increase. The
makers complain that they make no more profits
than befors, but we find the guantity largely increased.
The returns for Manitoba show a “great increase
in the purchase of Canadian mannfactures and
prodacts since 1872, an increase that is marvellous. In
that year their value reached $390,000, and last year
$3,600,000 worth of the manufacimies and products of

‘Canada wore imported into Manitoba and the North West,

a considerable portion being agricultural implements. A new
market has been opened for our wares i1n that country,
from which those of the Americans have been shut out. In
the langnage of a gentleman I met at Kingston in April
1ast, and who formerly lived in Canada, but now resides in
"8t. Paul, Minnesota,—our Tariff has killed his business with

the North West. The boot and shoe industry has increased



1024 COMMONS

DEBATES. FeBrUARY 18,

25 per cent both-a& to the amount produced and the number
of the employés. We find them, moréover, working full
time, while, before, they worked but two-third time. The
manufacture 6f earthenware is constantly increasing, and
that of bardware, including stoves, shovels and hoes has
received a new impetus. Among thé new factoriés establizhed,
are two for silks at Montréal ; they wéave magnificent silks,
and are proparing to make ribbons of every déescription.
Paper manufactories &re also intredsing in number, and

roducing more than &ver, wall dnd colored papers inclusive.

e have a new paint manutattory on a-large scale, estab-

lished in Montreal. The organ and piano industry is largely
increasing everywhere, and the incréased demand at home
which is sométhing marvellous, is one indicatiob, at all
events, that times are mo6re prospérous ; for kuch articles are
purchased only when people can afford it. Then we have

lock and brass works of various kinds, and we, for the first’

time, are manufasturing plated ware—one factory at Ham-
ilton, another at Montreal.
factories employing 500 hands, and one ready-made ¢lothing
establishment, alone employing 900. Soap and other manu
factories are imcreasing all the time, all multiplying the
number of workmen, and incieasing theil wages. From a
careful estimate it is now established that, in the last year,
the inérease of raw material, in valite, by the application of
machinery, capital and labor, throtighout the Dominion, was
$6,000,000, and the number of pérsons employed has beén
angmented 14,000, representing, with ‘théir families, & total
of 42,000. About $4,000,000 passes to the hands of the
people engaged in those industries, which money is generally
distributed. If, of those 14,500, 7,000 are oécupiers of hou-es
and tenements, are they not building up 4 new city, practic-
ally, in a year—a city of 40,000 inkabitants, and adding
20,000 more, becaiise we do not import the half of what they
consume, which gives increased employment to' our own
péople. We are thus practically building up, in a year, a city
of 60,000 inhabitants, with *he capital expended last year in
this way, of $5,000,000 or $6,000,000 ; we aré establishing new
manufactories of various kinds, apart from other expenditure,
1o the advantage of our peaple, and all thése are the results
of the National Poliey within ¢ightéen months. I wounld
ask the House whether, under these ciréumstances, the most
sangvine supporter of this policy expected it would huave
accomplished 50 much in that time? 'The leader of the
Opposition stated that I intimated my intention of visiting
the agricultura’ districts. He must have seen that I visited
some of them during last summer,; but not so many of them
as of the manu‘actories. Unfortunately for my plans in this
respect, three members of the Government Wwere abseént in
England a portion of last surhmer. Somie of us had to kéep
watch and ward, and were unable to be abrent from Oftawa
as much as we desired. But what did we find? Somé
few facts are patent upon the facé of your enquiry every
where we go. I know it is a véxed question, and hon.
members on both «ides of the Houseé argue it from different
standpoints; but it is clear that the effect of the Tariff has
been to increase the price of flour, wheat and other cereals,
and, from the most careful enquiry thatcan be made, I have
arrived stthis estimate: that flour is incréased to'the consumer
in ‘Canada, ten cents'per barrel. That is the calculation I
.make ; there must be some speculation about it, but that is
the closcst estimate I can obtain, The increase in the price
of wheat in June and July, in Canada, was unguestionably
caused by the Tariff. Thers are periods of the year dfter the
harvest when we have an abundance, when in spring a large
portion has béen hanufiactured, and owing to the increased
demands of mills the prices rise, When there i8 a surplus,
and when a market must be sought élseWwhere for the wheat,
prices may not be materially affecttid, but at the same time
there are periods in the yéar when the growers obtain a
benefit, as they did last spring with respect to wheat and iye.
I find from investigation that theré hias béen in part of 519
Sir Leonasp TiLLEy,

There 'is, in addition, corset |

Dominion, and along the banks cf the St. Lawrence, a new
inquiry enquiring for that article, and that the distillers
of Ontario and Quebec instead of using ¢orn are asking
for and buying rye, giving growers an increased priee as
the result of the duty on corn and rye. The duty on corn
has increased the production of corn in-Ontario, especially
in the western portion of the Province, whatever may be
said with respect to other portions of the Domiuion. With
| regard to oats, it is estimated that the result of the Tariff
has been to increase the price of oats in the Maritime
Provinces,and in this part of Cxnada three cents per bushel
1o the consumer—and, if it is ary comfort to hon. gentlemon
opposite, I admit the lnmberer pays his share of it. What did
Ifurther find? That no part of the Tariff is more aceeptable
to the agricultural population than the increased duty
imposed on fruit:and fruit trees. Under this system,
persons who desired to obtain fruit in the early season, -
when Canadian fruit was ot fit to use, could afford to pay
the increased duty. In the season, when we have asurplus,
and .we had a large surplus last year, it is admitted that if
it had not been for the duty imposéd, our last year's frait
crop rcould scarcely have been sold, and that, though it had
to be sold at low figures, yet the financial result would have
been infinitely worse had there been no protection. With
respect to bacon and ham there.is now a protection to the
farmer of 25 per cent. I may here say ahat some of my
bon. friends behind me bave been urging on the Government
to increase the duty op salt pork. That aviiele enters
largely into consumption by, the lumbering interest, and
that is an interest which we cannot legislate specially in
favor of, but against which we desire to tax as lightly as
possible. We have not, however, seen our way clear to ask -
to increase the duty on salt pork at present; but I may say
that in looking over the duties, we find that about nineteen
or twenty per cent. iy the duty on pork and other meats.
Then, see the effect of the inereased consumers in the home
market of vegetables, poultry, eggs, fresh butter and cheese,
and everything that comes into the home market in the
neighborhood of the manufacturing contres; they receive
for all those which may be considered perishable articles
and cannot be exported to Great Britain, increacel prices
| a8 Lhe result of the increased wagesreceived by the increased
namber of pecple employed in manufactures and their
prosperity. In 1879 and last year, especialiy in 1879, very
grave objections were brought against our Tariff by hon,
gentlemen opposite, in a very plausible manner. If some of
those objections had been borne out by experience, the faet -
would have had some effect on the Government; but I am’
hdppy to say that, after examining these objections carefally,
evidence has proved that the fears eatertained .by -bon.
geuntlemen opposite were without foundation, and that we
stand heré to-day with our policy vindicated in the face of
the country. One of the objections put forward, was that
the Tariff would reduce the foreign exports via Montreal
and Quebec and the St. Lawrence,- by the imposition of
custom duties on raw material, or upon wheat or flour and
products of foreign countries passing over our railways and
hrough our canals to Europe, by the necessity for bonding
such goods. If that could have becen establi-hed there
would bave been some ground for censidering how the fact
should influence our conduct in the matter. Bat. what are
the facts ? I glean from the official records that during the .
summer of 1878, the open season from May to Nevember,
there were exported foreign products, via Montreal, of the
value of $6,743,771; in 1879, $9,439,727; last summer
$11,148,509. The hon. Minister of Customs made arrange-
ments by which the products of the Westérn States
would pass through without letl or hindrance, under regula-
tions adopted by the depariment, and no inconvenience
whatever was feit. Now, let me ‘say here that in addition
to this, I think the increased export was due to a .large

extent to the increased tonnage that was there. I recollect
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when in St. Catharines in the autamn of 1879, the owners
of vessels on the canal told me that the limited buriness on
the canal was caused by the limited tonnage at Montreal ;
that if they shipped their grain or flour at that port, they

might have to pay very high freights, and they selected

United States ports in preference ; and I say that any policy
which will increase the tonnage at Montreal, will relieve this
difficulty and give a larger trade to our railways and canals.
Another objection was that the imports of English manufac-
tures wonld decrease while the imports of those from the
United States would increase. In reply to that, I will
simply read a tabulated statement which I have in my hand,

showing exactly what has been the courge of trade between.

Cansada and England, the United States and other countries
respectively since 1874-75, In 1874-75 the importations for
consumption from Great Britain was $60,000,000; from the
United States, $50,000,000 ; from other countries, $8,000,0:0,
or 50 per cent. from Great Britain, 42 per cent. from the
United States, and 7 per cent. from other countries. In
1875-76, the figures were: Great Britain $40,000.000, or +3
per cent.; United States, $46,000,000, or 48 per cent.; and
$8,000,000, or 8 per cent. from other countries. In 1876-77,
Great Britain, $39,000,000; United States, $51,0uu.000;
other countries, $5,400,000, or 41 per cent. from Great
Britain; 53 per cent. from the United States, and d per cent.
from other countries. In 1877-78, from Great Britain,
$37,000,000; United States, $48000,000; other countries,
85,000,000, or a percentage of 41 for Great Britain,
53 for the United States and 5 for other countries. In
1878-79, the amount from Great Britain was $30,000,000;
from the United States, $43,000,000 ; for the great bulk of
the imports that were brought into the country, in
February, 1879, came from the United States—such as
%ray cottons, refined sugars and a nur.ber of other articles.
n that year, we imported from other countries,$5,000,000 ;
and the percentage for that year was 38 per cent. for Great
Britain, 54 per cent. from the United States, and 6 per cent.
from other countries. In i879-80, we imported from Great
Britain, $34,000,000 ; from the United States, $29,000,000,
and from other countries, $7,000,000, or a percentage of
48 from Great Britain, 40 from the United States, and 11
from other countries; or, in other words, for the first time
since 1674, the importations from England were in excess
of those from the United States. The next argument of
these hon. gentlemen was that the Tariff would create an
unfriendly feeling between England and Canada and
damage our credit. Let us see what the answer is
upon that point. I havein my hand a little pamphlet
%ublished in England, showing the exports from Great

ritain to other countries, and I find that during the present
calendar year the exports from Great Britain to Canada have
increased by £1,200,.,00 or $5,000,000. This English writer
shows thut our trade has increased with that country
instead of showing a falling off, as hon. gentlemen
predicted would bappen under the trade policy of the
Government. As a cousequence no unfriendly feeling
exists. Then, Sir, as to the effect upon our credit. I
was able to show last year that our 4 per cent. securities
stood at 953 and 96, as compared with 90 or 91 and 92 in
1878, and, to-day, I find that, with the accrued interest at 1%,
they are 1044 and 105, or an increase of 7 or 8 per cent.
The hon. gentleman opposite—my predecessor as Finance
Minister (Sir Richard J. Cartwright)—wmay say : “That may
be true,but you have not increased yoursecurities in thesame
ratio as tho United States.” Now, on the 30th December,
1876, 4} United States bonds, funded, stood at 103%; and on
January 1st, 1881, their 43’s stood at 115} and 1163. Our
securities in 1878 were worth from 89 to 91, while at the
present mowent they are quoted at 1043 ; a fact which shows
that the increase is at least equal to that of the United
States securities. But I desire to allude to a fact of still
more importance. In 1878, Nuw South Wales securities

stood higher in the money markets of England than any
other colonjal seeyrities in the world ; they were actually 5
per cent. in advance of ours at that time. To-day ours are
a little in advance of theirs, a fuct which will show the
relative credit of the two cruntries, though I admit
that the increare is largely due to the abundance. of money.
But at any vate there i1s the fact: that onr securiiies have
increased relatively to those of New South Wales by tive
per cent. during the last two years. I comenow to another
point, namely, the predicted increase of taxation upon the
consumer. It was ~ated in 1879 by hon. gentlemen oppo-
site and repeated last year, as well as during the recess, that
the effect ot this . ariff was to add to the taxation of the
people of Canada a sum of 87,900,010 ), while only § 2,000,000
would be paid into the public Treasury. I would like to
ask the hon. gentleman how that could possibly be? [ put
the question not only to him, but to hon. gentlemeu on both
sides of the House. If, suy our imporis have beer. dim n-
ished by $6,000,000, add this 1o the $71,000,00u which re-
presents the amount entered for consumption last year, and
we have 877,000,000 as the amount representing our impor-
tations, if we had not manufactured an increasel quantity of
goods at home. The average Tariff for the last year has
been 20 per ccnt. or one fifth, which, upon the $71.060,000
will amount to a sum of about $14.000.000. The additional

duty upon the $5,000,000 (which we will estimate rejre~ents,

the redunction of imports) would be, if the goods had been
imported instead of being made in this country, $1,2¢.0,0u0
instead of the $5,000,000 which the hon. gentleman named.
But when I point to the agricultural implements, a large
portion of the cotion and woollen goods, a large portion of
the .iron manufactures, and muny other articles wth
regard to which hon. gentlemen say the Tariff is not
popular with the manufacturers because it has not increased
the price, then I say that but a very small portion of the
$1,200,000 is paid by the people of this country as a result
ot the change in the Tariff. As to this contention by my
predecessor (Sir Richard J. Cartwright) that a tax of
85,00C,000 is imposed upon the people, and that $2,000,000
goes into their pockets, I confess I cannot understand it,
and I hope that the hon. gentleman will so explain it, that
it may be understoed by the House and by the country.

Mr. PLUMB. They tried to explain it in West Toronto
last summer. :

"~ Sir LEONARDTILLEY. Another objection to the Tariff
wax, that it was going to break up the Union by distributing
the taxation of the country unequally on the various Pro-
vinces, In tho language of my bon. friend from Centro
Huron (Sir Richard J Cartwright), the smaller Provinces
would pay & much larger sum proportionately than
the people of Ontario and Quebec. The hon. gentleman
referred particularly to the Provinces by the sea, his sym-
pathy for us was unbounded, and 1 thank him for that sympa-
thy. But let us see what foundation there was for it. It would,
the hon. gentleman said, break np Confederation by impos-
ing unequal taxation; it would dissever this admirable
superstracture which we are all proud of ; it would destroy
that union which the country, as a whole, rejoicel to know
had been accomplished and which was in the interests of
the whole country. But let us see how unequally this
taxation, during the last year, under this Tariff, huas borne
on the different Provinces. I have prepared from
the Trade Returns some tabulated statements to which 1
desire to draw the attention of the House, and which show
that if the Tariff has borne more heavily upon one section
of the Dominion more than anothe r—and there has been,
taking all things into consideration, not much difference—
it appears to have borne more heavy upon Ontario and
Quebec than upon the smaller Provinces. The increase in
the rate of duty on goods entered for consumption in the
several Provinces, under the new Tariff, is as follows;
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Ontario and Quebec, 376 per cent.; Nova Scotia, 2:55 per
cent.; New Brunswick, 2-18 per cent:; Manitoba, 2:12 per
cent.; British Columbia, 5-08 ‘per cent. British Columbia
seems to have paid an -increased percentage, snd I will
explain briefly one of the causes that led to -that;
f)erhaps it may be remedied this Sessionto some extent.
rince Edward Island, 2-21 per cent.
the fact is not taken into account that in the Province of
Quebec last year a large portion of the revenue was received
on sugar refined. In New Brunswick $45,000 less
sugar was entered than in the year previous; instead of
being imported from the United States, it was imported from
Montreal, duty paid und taking that into account the balance
against Quebec and Ontario would be reduced. The average
of the total increase was 3-60 per cent. I now come to the
statement made in the Trade Returns by the hon. Minister of
Custorns showing the rate of taxation per head of the popula-
tion in thedifferent Provinces,based on the population of 187T1.
Taking the population of 1871 as the basis, it gives a higher
rate per head than our present population would give; but
applying the same rule to all the Provinces, the ratio will

be the same in proportion. In Ontario and Quebeec, fori

1878-79, the rate was $3.51}3 per head, and for 1879-8n
$1.08% per head, an increase of 57 cents, arising largely from
theduty paid onsugar. In Nova Scotia, for 1878-179, the rate
was $3.05, and 1879-80, $3.14, and increase of 9 cents; in

New Brunswick, for 1878-79, the rate was $3.67 and in’

1879-80, $3.05, showing a decrease of 62 cents ; in Manitoba,
the increase was 78 cents; in British Columbia, though
the percentage on the +imports was greater, the
decreased rate per head was 68 cents  The rate for Prince
Edward Island decreased 8 cents; and the average increase
for the whole was 33 cents per head. Instead, therefore, of
the smaller Provinces paying more in the shape of percent-
age per head of the population than the larger Provinces, it
will be seen that, even making allowance for distributing
the sugar duty collected in Montreal over all the Provinces,
the amount paid by the smaller Provinces was less
than was paid by the larger, if 1 except British
Columbia, which, according to one mode of calculation,
pays more, and according to the other has theadvantage. If
that be the case, the Tariff is not calculated to
break up the Union on that head.
has been, that Ontario and Quebec bave  always
been willing to deal liberally with the smaller
Provinces, and 1 believe, no matter what party may be in
power, they will always continue that policy, so that they
need not be alarmed with reference to the operation of this
Tariff. In the next place, it was said the Tariff was going
to destroy the shipping industry. Well, I know we cannot
legislate very materially to protect that interest; but I will
tell you what we did do. We imposed the tazation in such
a way that the shipping industry would not feel it, but wonld
be in a better position than before. I have here a return of
the drawbacks paid from December, 1879, to December, 1880,
to the different ship-builders; showing an amount paid of
$60,601.33. In the whole of this return,you will find that,while
75 cents per ton is given on the best class of shipping, there
is _but one application asking for a return of the duty
paid ; that amounts to one dollar per ton; whereas, before,
there was a considerable amount of dnty that
had to be paid and there was no drawback. I am
willing to submit that statemont to prove beyond doubt
that the shipping interest of the Dominion is to day
in_a better position than under the former Tariff. The
quoestion of the lumber interest I have carefully gone
into. I have made a calculation to show what it
cost “to produce 2,000,000 feet of logs,  including
in the calculation the material, the feed, the oats, the pork,
and everything of that kind. Deducting the redanctions in
duties where the duties have been reduced, and adding them :
where they have been increased, the net increase does not-
Sir Leonazsp TiuLEy, '

My experience

In these figures]

amotint to one per cent. on the ocost of production’ of

2,000,000 feet ~of logs at the tail 'of ‘the ‘mill,"
while on the imports the average increase is fonr per‘cent.
The tariff had to be increased to meet our -deficita’;
every interest was bound to pay its share, but feeling that
we could not protect the lumber interest, we felt ‘bound“to
touch it'as lightly as possible. The tariffdrives the people
out of the country, they say. Well, Sir, I think "the exag-
gerated statements about the exodus are pretty well exploded. -
I think, after the articles I have read in the Opposition press.
on this subject, that we shall hear no more of that. The
hon. leader of the Opposition- the other night, when
pressed, reud an extract froma speech I delivered in Toronto.
I said in that speech, ana I repeat here, that
there had been an exodus. Sill hon. gentlemen
opposite say that we have been discussing this matter to
show that there has been no exodus. We have never said
there has been no exodus. What we say is that there has
‘been an enormous and unjustified exaggeration of it. Iam
not surprised that the American authorities should strive
to lead away the immigration from Canada to the United
States,and I doubt not that some of these persons have
been paid by the railway companics of the United States,
to make these statements in order tolead emigration from
Canada to the United States. What are we to think when
we find a leading member of the Opposition, and the hon,
leader of the Opposition himself, taking up these state-
ments, and whon we find the ex-Finance Minister, after the.
hon. Minister of Agriculture had refuted these statements,
replying that these were obtained from official' authorities
in'the United States, and that he himself had “made
enquiries since they were questioned, and.found that they
were reliable? T did feel {hat it was to be regretted that
leading gentlemen in the Opposition, and the leading press
of the Opposition, should, during the last twelve months,
have thought it necessary, in order to damage this policy
and the Administration, to make statements and to publish
statements to the country that canunot now be verified or

sustained. If the object was nome other  than
to gain a petty victory at some election, I
feel that it is deeply to be regretted. And when

at Stratford, last autumn, I took up the statement made by
the ex-Finance Minister with reference to this exodus
and stated that I had it from good authority—from the
hon. Minister of Agriculture—that by one of the railways
the exodus from Canada to the United States, instead of
being 90,000 znnually, the whole number of through -pas-
sengers going west from all quarters was but 53,000, the
organ of hon. gentlemen at Sarnia stated that I had misled
the people in a manner unworthy of a man occupying my
position, and called upon me to prove what I had said,
or to stand as a gentleman who had made a statement that.
was, before the country, untrue. Now it appears that the
whole thing was a delusion and a sham. But there has bcen
an emigration, and why was it ? It was from this cause. The
United States became prospérous a year or two before we had
introduced this policy and before we had begun to feel its
effects here. Wages had inerea~ed; strikes followed ;
and  employers came into °“the Dominion - and
held out inducements to our people to leave Canada by
the offer of high wages, and it was natural
that they should not resist them. The depression
of the previous five years had produced such an affect that
although this policy was inaugurated, it did not, asits
opponents said 1t should have done, restore by magic as:it
were in one month all the indastries of*the country to a eon-
dition equal to that which it took the people of the United
States twenty years to secure, and which had the effect of
leading our people away when we had not the meang of
inducing them to stay at home that we have now. But happily,
we have evidence that they are.returning to the country. I
know many manufacturers who say they cannot obtain men
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eough, ‘arid ‘while thett has boen ati‘oxodus, the people who
left @8 are returding, and with them are coming many others
in search ‘of emp&i ‘ment ' in'$his ‘ecuntry. ‘Just here 1
may Fefer to a new objection raised by the hon. member for
Sotth, Brant (Mr. Paterson) fhe other day, when he referred
tothe ditinished-exports.” Why, Sir, to my mind, diminished
exports last year as ¢ompared with 1878 are an evidence of
the improeved, condition of our manufacturers.

Some hon. MEMBERS. Hear, hear.

Sir LEONARD TILLEY, Yes, Sir, they were driven
out of their own market in 1878 by their competitors . from
the United States, and they either had to find a market
abroad, or to close up their establishments; and I have no
doubt that in many cases they preferred making a sacrifice
to doing_that. The hon. gentleman said that there was
$1,200,000 difference between the exports of manufactures
in 1878 and those in 1880.

Mr. PATERSON (Brant). A decrease of $885,000.

Sir LEONARD TILLEY. $885,000 was the decrease, of
which $700,000 odd was the sale of ships. What was the
fact ? . In 1872, 1873 and 1874 our shipping industry was
most prosperous. Many men who had means, and many
men who bad not much means but had credit, invested
in shi But down to 1878 the trade wus decreasing
year after year, and in many cases those ships were yielding
no,profit,; and men on the other side of the water who had
mortgages on ships, finding that there was no probability of
their being paid, came over to New Brunswick, Nova Scotia,
Quebec and Prince Edward Island, in 1878, and compelled
many shipowners to close up their accounts, and transfer
many of their ships, in order to liquidate their debts to people
on the other side of the Atlantic. Then, a large number of
vessels, in 1878, were sold to Norway. Under a provision
of the Plimsoll Bill, our ships were subjected to regulations
which were not imposed on foreign vessels, and 1 know of
some parties who transferred their ships to Norway in order
that they might not be subject to the require-
ments of the Plimsoll Biill; and I have no
doubt that s great many of the ships said to bave been
sold to Norway were transferred for that porpose. I admit
that in 1880 the tonnage of ships constructed in Canada was
Jess than that in 1878. We know the reason why : there is
less domand for wooden ships than  formerly,
because iron ships are taking their place; and if
there is anything demanded of the Government and
Parliament of this country, it was that they should devise
some means by which the shipbuilders and mechanics
engaged in the copstruction of rhips should be kept in the
country by providing other employment for them. I
say this at the present moment because my hou. friend en-
deavored, before we had started on our march, to make a
flank movement upon us, which I.am happy to say, did
not succeed. o A

Mr. PATERSON (Brant). It is because you were so
late in’ delivering your Budget speech—sixty-nine days
from the opening of the Session.

Sir LEONARD TILLEY. That is a sufficient apology.
The consequences, had the hon. gentleman’s statement been
delayed, might have been serious.

Mr PATERSON- (Brant). If the hon. gentleman will
allow me, I will state that in the 35 articles of which
there has been s decrease in the exports, ships are included
to the amoant of some “$700,000, but in the other articles
there is-a decrease in our exports of $733,000. -

Sir LEONARD TILLEY. 1locked into that matter last
night. Taking the exports of the' manufactures of Canada for
1878, and those for 1880—in both cases he included ships—it
_made over $800,7:00, taking the whole of the exports, and if we
take the ships out, it made adifference of only about$200,000.

‘interested; and that is the genersl

in “which "we are  all
t i ty of the country.
I do hear eccasionally some of our friendsof the Opposition
saying: ‘““Oh, well, times are better; theyare-impreved;
but then the "National Policy has- hied ‘nothing. to do
:with it.” I thank them for that, bevause it is'really somc-
thing for the country to'have the houn. gentlemen opposite
say that timeshave improved in Canada. ~ It has been a long
time since they have done that, 'Now, I have. some
facts to state which, I think, are caloulated to -establish
pretty clearly that times have improved. :Look at our
comwerce. In 1878-79 vessels inward and outward amounted . -
to’ 6,088,660 ‘tons; in 187980 to 6,786,791, tons, and
increase of 700,000 tons ; while in the latter period there
were 112,525 seamen against 104,390 in the former peried.
We hear some hon. gentlemen gay: “ What has that got to
do with manufactures ?’ As I stated before, 100,000 tons of
that increase was due to the importation of coal and sugar.

Now;, I vome to & quostion

| The total exports for 1878-79, were $71,491,000; those for

1879-80, were $87,911,000, or an increase of $16,420,000.

‘The annual average excess of imports over exports fiom

1867 to 1879, was $20,000,000. Last year the excess of
exports overi mports was §$1,451,711, the first instance of the
kind in the history of Canada. That is due to to two causes:
First, becanse we increased the value of raw materials by
manufacture, by $6,000,000, which diminished the value of
the imports by the same sum. Then we increased “the
exports; due partly, I admit, to & bountiful harvest, for
which we have great reason to be thankfal. Then with .
reference to0° the coal interest, as I stated before, the coal
producers of Nova Scotia sold in 1878.79, 688,624 tons; in
1879-80, 944,615 tons, or an increase of 255,991 tons. In
British Columbia, last year, they exported 20 £,627 tons, being
30,738 tons more than the year before. Theincreased produc-
tion in Nova Scotia and British Columbia, for the lastyear, was
286,729 tons. Then there is an increase oftrade with the West
Indies from $1,033,849 in 1877-78, 10 $1,262,429 in 1878-79,
and $3,151,754 in_1879-80. The imports from China and
Japan were $383676 in 1877-78; $448,962 in 1878.79, and
$8Y3,9111in 1879-80. Now we come to some other facts,
which are tests of the condition of the country. For
instance, the value of the stocks of thirteen Banks of
the Dominion on the 1st of February, 1879. The paid up
capital then was $38,465,864. The value at the rates at
which they were then sold, was $38,921,015. The value on
the 1st of February, 1881, was $53,237,168, or an increase
of $14,316,153 on the $38,000,000 of bank stock in the year.
The deposits in the Banks of the Dominion, not including
Government deposits, wete, in December, 1878, 866,406,518 ;
in December, 1880, $79,239,416, or an increase of $12,832,900.
The deposits with the Government in Post Offices and
Dominion S8avings Banks for the fiscal year of 1878, amount-
ed to $8,998,113; in 1879, 89,846,952 ; in 1880, $11,688,356.
On the 3.st of January, 1881, they were $14,730,594, an
increase of $5,732,451 in two years; this sum added to the
$12,839,900 of additional deposits in the banks, makes
altogether 818,600,000 of increased deposits, showing the
increased earnings of the people. Then we will take the
receipts of Canadian railways. In 1879, 3,722 miles of road
yielded $15,789,101 ; in 1880, 3,744 miles yielded $21,241,756,
or an increase of $5,452,655. = .

Mr. MILLS. Is that the local traffic or the total trafiic ?

Sir LEONARD TILLEY. That is the whole traffic. A
portlon of this increase ig, no doubt, due to the distribution
of the sugar that was refined in Montreal. Formerly, it
came in b{ the bridge at the Falls, they did not carry it so
far, but when it had to go from Montreal to sll parts of the
Dominion, they got something extra out of that too. I think
that with these facts before us, we will be prepared to admit
that the country i8 in & more rous condition. We do
not claim all that for the National Policy, Oh, no ! I think
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that the National Policy has had a great deal to de with it;
in. the first. place by givifg confidence to the people whe
had their capital invested,. Even onthe 14th of March, 1879,
there was increased confidence.onthe part of every man who
had - capital invested. If you travel over the Dominion
to-day and come in communieation with men of all classes;
and all branches of business, they will tell you that
business has vastly improved. We have few losses now
whereas we. had enormous bankrupteies: before. In con-
versation the other day with. a large importer. and trader
of Montreal he said : ¢ Last year we did an enormous

business and we lost but $§40 in bad debts. Everywhere we |

have prompt payments ; money is more abundant ; business
everywere is better, and the National Policy has had & good

ghare in this improvement. Now, there has been a good deal |

said about the inerease of taxalion upon: the people of
Canada since 1872. It was the burden of speeches made
last summer where elections were held, and last autamn.
1 think it was my hon. friend from South Brant (Mr. Pater-
son) whostated that this Government was very extravagant
aud was ruining the country. And I think that my hon. friend
. the leader of the Opposition, as well as the late Financial
Minister stated that on the return of the present Ministry
to power the expenditure began o increase. The latter

entleman said: “ You may look for a large increase, and 1
should not wonder if, in 1883, we should have an
expenditure of $28,000,000.” Last Session the hon. leader
of the Opposition went out of his wusual sphere
and made a careful examination of our financial affairs ; he
apologized for doing so, but it was not necessary, as he
handled the subject in a very able manner; still, perhaps, his
attention has not been called to a few facts I am now
about to give him on this subject. The taxation necessary
to meet the expenditure for 1873-74 to 1879-80, may be stated
as follows: I deduct the $2,000,000 surplus because we are
not spending it. If we had a deficiency of $1,000,000 we
would haye to add that $1,000,000 to the amount collected
from Customs and Excise, because we wounld have required
to increase the cxpenditure. Then I take the increase of
population under the census of 1871 as my basis. It
was about 12§ per cent. between 1861 and 1871, and I
estimated 124 per cent. betwoen 1871 and 1581. I
divide that by ten, and adding one-tenth to each year from
1871 down, showing the increase. Taking money neces-
sarily collected from Customs and Excise for the purpose
of paying the necessary expenditure of the country, as
just stated, we find it-to be as fullows, per head for the
population :—1873-1, $5:01; 1874-5, §56-07; 1875-6, 522,
18767, $4:82; 18/7-8, $4-71; 18789, $5.02; 187480, +87.
And under the estimated expenditure of the present year
(1881), 4'98 as against 522 in 1875-76, and 5-07 in 1874-75.
It must be borne in mind that between 1873-74 and the time
when the present Government came into power, our debt
was increased $40,000,000, and during the last two years
$18,000,000 were added, for which we have provided this
year. Notwithstanding that it was 4-87 per head of the
population last year, it is estimated this year it will exceed
4-93. This is a matter I have gone into so carefully that I
am satisfied I am correct; but, of course, it is quite open for
my predecessor, the late Finance Minister, to show, if he
can, that I am wrong with reference to that matter.

Sir RICHARD J. CARTWRIGHT.} What do you hold
the population in 1881 will be ? .

Sir LEONARD TILLEY. If there is any error it is in
favor ¢f my hon. friend, because I divide by ten, and you
will see that is at the same percentage. The increase would
be larger in the last year, and we give him the benefit from
the commencement. Now, as we are entering upon a great
work, and one which- the country will sustain this House
in ecarrying out, it is neceseary that we should look to
see how the debt of the Dominion of Canada stands to-day,

Sir LeoNArD TILLEY.

and how it will stand when that work:is. complated, 88
corapared with the debts of other couwntries and the ratea of
taxstion. - I have obtained information with reference to
the debts of the different Australiagn colonies, for the purpose
of comparison. The following is a statement of the debty
per head of the population of the following: colonies, Jupe.
30th, 1879, and taxes per head for the ssme year:

Debt. Faxation.
£ 5 d £ 8 4
New South Wales .... 20 610} .. 118 7.
Victoria ...v.. ceeear e 22 510 119 4
South Australia 25 9 6 ... 21 3
Queensland ..... 4616 0 ... 218 11
Western Austral: . 12 11 10 curen 31 71
TasmANIA «w.eee veneeen. 15 17 8 weee 2 2 6
New Zealand ........... bl 13 3% .. 3 4 4
Canada, gross debt.... 9 7T 2 e 10 73
Debtor, net debt......... 614 13

If the engagements in connection with the Pucific Ruilway -
could mature during the current fiscal year, the revenue
of the year would be found sufficient io pay the interest
on the debt, including all other charges apon the Con-
solidated Revenues, and the net debt of the Dominion
would not exceed £9 9s. 4d. per head of the present popu-
lation, and the taxation for the year would not exceed
£1 28, 2d., or less than one half the average taxation of
the Anmstralian Colonies. Now, that would not justify
extravagance on our part, I admit, but I make this state-
ment to show our people that our taxation willebe only
one-half when that work is completed, of what it isin those
Australian colonies, and that, under those circumstances,
with our country in its present prosperous conditjen, and
with a certainty of a continuation of that proeperity, they
need have no fear of the future. Some gentlemen muy say
bank stocks have increased in value because of the
good harvests. That is of a temporary charaoter, but they
have increased in value because the assets that the banks held
were made more valuable by this policy which is giving an
impetus to the trade of the whole country ; and if we may
judge from the improvement visible in the last two months
since it was known that there was a probability of the
Syndicate taking this road off our hands and constructing it
rapidly, that the liabilities of the country were fixed, and
that this. road would be completed within ten years, I
helieve that fact, in connection with the National Policy, has
much to do in increasing the value of stocks and of real
personal property everywhere, and giving a hopeful feeling
to the people throughout the length and breadth of the
Dominion. It is raid we on this side of the House are very
sanguine, and that I am asanguine prophet. 1 will not undes-
take to prophecy, but I ask the members of this Hou-e and
the people generally to look at the state of trade and our
prospects and say, have they ever been more hopeful than
at preseat. I firmly believe, although we have not a high
protective Tariff, that by a re-adjustment of our Tariff from
time to time for the encouragement and development of the
resources of the country, and with our vast fertile belt of
lands in the North-West for settlemeunt, there is no reason
why we should not be hopeful, and why the most sangunine
expectations of the people of the Dominion should not be
fully realized. I feel, standing here and speaking as the
representative of the Government, that we hdve ample proof
and evidence to vindicate us in the policy that we have
followed, and that the gentlemen who support us in this
House—and it is more thejr measure than ours—will be
vindicated by those who sent them here. Having heard
the leader ot the Opposition say a few nights since, that he
desired a retorn 1o the Tariff of 1878, I wotld prophecy this
—and it is the only prediction I wi]l make: if the hon.
gentleman continues to entertain these views and propeunds
them at the election of 1883, this wave of prosperity that is
coming over this country will submerge him and hig party
if they attempt to check its onward progress by the des-
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truction of this policy, and it will be fatal to them all.

Théy may patriotically feel that it is their duty to do it,)

but the consequences will nevertheless be as certain. In
‘Committee I propese to submit some resolutions, of which
the following is & summary :— -

Schédule A.—Dutiable Goods.

- Agrictiltural diplemerits~mower and reaper, knives to be
‘added as pafts of ——departinent rules same now.

Books—printed matter not enumerated, to be added at same
tate; 30 per cenit. - '

‘Pritannia metal—in pigs -and bars 10 per cent. Manufac-
tures of not plated; 25 per cent,—now all 20 per cent.

Cocos nuts——present duty $1 per hundred—when from place
of growth t6 'be 50 eents.

€ordage—1o include Marilla mouline, 20 per cont., being
plenitifulty made in Canada.

Cotton and manmifasturers of—amendment intendod to
make white or dyed jeans; contilles, cambries, silicias
&c., mniform rate 20 per cent—some now 2 eents per
square yard and 15 per cent.

‘Cotton over 36 inches wide for oiled window blind manu-
factures to be 15 per cent—uow 2 eents per square

. yard dnd 15 per cent.

‘Vlothing of any material not -elsewhere specified, to be
‘uniforim:duty 30 per cent--now according to material.

“Glass and manufactures of~word “moulded ” inserted, and
words “or frait ” taken out to inake ilem plain, and
side-lights and head-lights added at 30 per cent.—The
Iftter now rated accordihg to material, and sometimes
not properly rated.

Gun, rifle and pistol 'eartridges to be uniform at 30 per cent.,
—mow rated accordibg to material.

Grrain, flour and meal—now specific duty, to be 20 per cent.
apon ‘appraised value when damaged by water.

Iron dand thandfactures of—axles, rivets and nuts, to pay
game duty, whether of iron or steel.

‘Rolled béams, channels and angle, and T iron, now 5 per

_ cent, 10 be reduced to 1s% per cent.

Wirought iron tubing, now all 15;per eent.; to be changed, and
muke all of 2 juches diameter and under 25 per cent.

‘Chain cables—over % inch, now 5 per cent., change size
to read over % of an inch.

Lates, braids, fritiges, cords, ‘tassels, now various rates,
‘aecording to material, to be all 20 per eent.

Leitd—old and scfap, to be 40 cents per 100 Ibs.; pigs,
“bars, blocks and ‘sheets, fo be 60 cents per 100 Ibs.;
:both now 10 per cent.

Leather—kinds now dutiable at 15 per cent., not well
‘ddfined. Item changed and kinds more clearly specified;
‘but duty hot changed.

Liqunrice reot—the reot was inserted here in error, it is in
“the Free list, and is to be-expunged from the dutiable
item.

Marble finisketl-—=new 25 per cent., to-be 30 per cent:

Musical instruments—except pianos: and organs, now rated
according to ‘material, to'be all uniform duty, 25 per cent.

Oil—lubricating, now oflen difficult to determine, duty

. being of ntized.materials to be 25 por cent.

Pa'nts—white 1¢ad in pulp, not in oil, to be b per cent.

“Ribbons -all kinds and materials, to be 30 per cent.:—now
different rates aceording to-materials. ‘

Oil cloth for floors, éte. . Wording of item changed to avoid
discrepancies in rating; but duty net changed; 30 per
eent.

Plated ware—cutlery ;plated wholly, or in part, specified in
item to make it-plain; duty not changed.

"Plaster of Paiis—ground; ot ‘calcined, now 20 per cent., to
‘be specific—10 gents per 100 pounds, to avoid difficulties

_ in valuation.

"Printing présses—iow 15 per cent,, to be 10 per cent,

Silk in the gum—item changed to read “or spun, not more
advanced than singles.” This to favor ribbon manu-
facturers. .

Spirits and strong waters—to include medicinal elixirs and
fluid extracts, and wine preparations, at $1.90 per
gallon, now difficult to rate, makes matters pldin.

Steei—free until 1st January, 1882, extended to 1883.

Caned meats, fruits and tomatoes—Specific rates of duty to
include the cans, and weight of cans to be included in
woight for duty. This has been established by Order
in Council and acted upon in the past. :

Satins of all kinds—to be 25 per cent, now various accord-
ing to material of chief value.

Screens—of any material not elsewherc specified; to be 50
pev cent. Wood screens are mow 35 per cent., aud
others various rates according to material.

Shawls of all material, except silk, to be 25 per cent., now
various rates. '

Slates—roofing slates now 26 per cent., to be specific at
80 cents and $1 per square. :

Sulphuric and nitric acid —combined, to be 20 per cent,
This is so now under Order in Council.

Telephones, telegraphic instrumeats, electric and galvanic
batteries and apparatus for electric lights to be 25 per

. eent., now rated according to material.

Umbrellas, parasols and saun shades of all kinds and
materials to be 25 per cent. mow rated according to
matetials. »

Velvets—silk to be be .25 per cent.. mow 30 per ‘cent.,
velveteens and cotton velvets to be 20 per ceant.

German and nickel silver, manufactures of, not plated, to be
25 per cent. now uncertain.

Wineies—not more than } wool; plain and twilled, dll widths,
20 per cent. ~ . ‘
Checked, striped or fancy not over 25 inclies wide 20

per.cent.
Checked striped or fancy, over 25 and not ‘over 30
inches, 2 cents per square yard and 15 per cent.
Butall checked,striped, or fancy,over 30 inches contain-
ing wool as part of material or to be rated as
“woollen goods.”

Woollens—horse clothing shaped, addel to provent mis-

apprehension, no alteration in daty.

Schedule B. —Free List.

To be added—

Beans—vanilla and nux vomica, belladonna leaves.

Books—educational, for the uso of schools for deaf and
dumb, exclueively.

Bones, crude, &c.—the word “and” to be stricken out, to
-avoid mistales.

‘Colors, dry and in pulp—item to be changed 80 as to add a

number used by ‘wall-paper makers and others. .

Cinehona bark and ergot.

Forest trees, for planting-—free for Manitoba .and North-
West Territory.

Horn strips—for naking corsets.

Extract of oak bark.

Potash—biehromate of

Roots mediginal-—Aconite, ealomba, -ipecacvanha, sarsapa-
rilla, squills, taraxacum and valerian, and various other
roots are already free.

Prohibitions to-be added—to accord with Copyright Act.

Foreign reprints of British Copyright Works, Copyrighted
ig Ganal.)da, and of Canadiar? %oﬁyrighted WorE‘Z.ng

I shall submit these changes to the favorable considersation

of the Committee, and I thank the House for the patience

with which it has listened to me. ‘

It being Six o'clock, the Speaker left the Chair.
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