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animals and their products, the produce of Canada, $3,361,906;
fisheries, the product of Canada, $1,454,901; being a total of
$10,556,232 per annum, or $31,668,695 for the three years,
Add to this the fact that in addition of that increase of
thirty-one millions odd during the thrce years I have
. named our lumber trade with the United States greatly
revived, revived to such an extent that our manufacturers
last year were receiving for their lumbor a higher price in
Id than they received during the inflated period of the
ivil War, in currency was worth only 40 cents on
the dollar; when you add all these facts together you are
able toaccount for the improvement in the times quite clearly
and quite satisfactorily, without any reference whatever to
the National Policy, or to any other fiscal policy of this or
or any other Gdvernment. My hon, friend from Centre
Wellington (Mr. Orton), in the course of his remarks, in-
formed the House that the National Policy had stimulated
the export of food, We were told, when the policy was
introduced, that it would create a home market for our
food; we heard nothing about the policy stimulating the
export of food. We did hear that manufactures would
apring u? on all hands, that our consuming population
would be largely increased, that a home market would be
furnished for the agricultural products of the Dominion,
that we would be no longer under the necessity of export-
i;f food ; yet hon, gentlemen to-day tell us that a diametri-
ly opposite result has occurred, namely the stimulation
of the export trade in the food products of Canada.
How is it about this home market? Under what conditions
can 8 home market be created in a country? Was it rea-
sonable to suppose that when promises were made that the
National Policy would result in the creation of a home
market tor the agricultural surplus of Canada. KEngland has
a home market; and why ? Because of every $100 worth
of textile products manufactured 65 per cent. were exported.
She is not prepared to hand over the control of her own
market, but she supplies her own wants under the opera-
tion of Free Trade, and exports more than one-half of her
manufactures. In consequence of being the workshop of
the world, she has a home market, and, besides, a market for
the surplus productions of other countries. But it is useless
to suppose that Canada can secure & home market surplus
by supplying its own wants. A country situated as Canada

in, with great agricultural resources, can never aftord a home |

market for its own products by simply attempting to manu-
facture for its own wants. The United States have been
endeavoring to secure this home market for twenty years,
and with what result. * After endeavoring for twenty years
to foster their manufacturing industries to such an extent as
to create a consuming population that would oconsume all
their fool, they exported, in the year 1880, food enough for
25,000,000 people, and Canada exported enough for 1,000,000.
The hon. member for Uentre Wellington also informed us
that the agricultural interests had been benefitted by this
policy. In what way? By the creation of this home
market which was to absorb all our productions? By the
duty npon grain which was to raise the price of grain that
much higher? Will any hon. gentleman in this House
inform me that the operation of the National Policy, in so
far as grain duties are concerned, has conferred any benefit
on the farmer? I would like to hear some individual make
that assertion. I say no, it has not. I[n 1878, and a num-
ber of years preceding, Canada was presumably a better
market for grain than the United States, and a great out-
cry was raised here against the importation of American
grain, ln 1878, oats were worth 10 cents and wheat 14
cents more in Toronto than in Chicago. It wus clear
then that,under the operation of Free Trade, we had a better
market for grain than the United States; and at the'same
time the United States had, for seveateen years, been livin
under & protective duty on grain. Although they
had a g;‘otectwe Tariff they were shipping millions
. TON,

of bushels to Canada, and, under the operation of Free
Trado, the Canadian market was better than the American
market. Is this the case to-day? Are oats,to-day worth
11 cents more and wheat 14 cents more in Toronto
than in Cbicago? They are not. Since our present policy
has been fairly in operation, there has not been a day when
grain was not worth more in the American than in the
Canadian market. I see a smile spreading over the
countenance of my hon. friend for Niagara. If the hon.
gentloman would follow —

Mr. PLUMB. Because we do not get protection.

Mr. CHARLTON. Wheat is worth more in Toledo,
Detroit, Oswego and Buffalo than in Toronto. There is not
8 single grain on the list that is not higher in the American
market than in the corresponding Canadian market. Such
was not the case in 1878, yet we are told that the operation
of the present duties is beneficial to the farmer. It is an
insult to the farmer to try and palm off such nonsense upon
him, which he does not believe.

Mr. CAMERON (Huron) moved the adjournment of the
debate.

Motion agreed to; and (at 6 o'clock, p.m.,) the House
adjourned.

HOUSE OF COMMONS,
Fripay, 24th February, 1382,

The SPEAKER took the Chair at Three o'clock.
PraYERs.
BILLS INTRODUCED.

The following Bills were severally introduced and read
the first time :—

Bill (No.39) 1o incorporate the Rainy River Improvement
Comfan —(Mr, Kilvert.) . :

Bill (No, 40) respecting the Dundee Land and Investment
Company, limited.—(Mr. Gaalt.) i

Bill (No. 41) to incorporate the Tecumseth Insurance
Com auﬁof Canada.—(Mr. McLennan,)

Bill (No. 42) to incorporate the Richelieu Bridge Com-
pany.—(Mr. Baker.)

Bill (No. 43) to incorporate the Sanlt Ste Marie Bridge
Company.—(Mr. Williams.) :

Bill (No. 44) to amend the Act incorporating the Napier-
villI§ Junction Railway and Quarry Company.— (Mr. Cour-
sol.
‘ Bill (No. 45) to reduce the capital stock of the Ontario
Bank and to change the nominal value thereof, and for
other purposes.—!Mr. Kirkpatrick.) .

Bill (No. 46) to inco te the Edison Electric Light
Company of Canada.—(Mr, McCarthy.)

THE BUDGET.

Sir LEONARD TILLEY. Mr. Speaker, in moving that
you leave the Chair, and that the House resolve itself into
Committee of Ways and Means, I desire to make the usual
financial statement. I muy be permitted, Bir, to say that
at no period in the history of Canada has a Government met
Parliament with the financial condition of the country in the
Eosition it is to-day ; at no period in the history of Canada

a8 ita credit stood so high as it stands to-day ; at no period
in the history of Canada, possibly, was the country, genor-
ally speaking, as prosperous as or more prosperous than it

g | is to-day; and I propose, Sir, in the statements that I am

about to submit to the House, to establish that that pros-
perity is in a great measure dependent upon the policy of
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the (Governmont adopted by Parliament. [ know, Sir, that,
in the estimation of some of my friends opposite, I have
undertaken a herculean task.

Some hon. MEMBERS. Hear, hear.

Sir LEONARD TILLEY. Mon. gentlemen opposite say
hear, hear. In view of the predictions of hon. gentlemen
opposite in 1879, with reference to this policy —when
I am now able to submit, after an expericnee of less than
three years, its results—I trust that I will be uble to con-
vince them even, that this policy has had much to do-with
bringing about the present stato of affairs in this country.
I vegret, Sir, that I was vot in the House either on
Tuesday or yesterday afternoon (c¢ircumnstances preventing
my being present) to hear the spcoches delivered by
the hon. members for South Brant and Norfolk. I
recollect, last year, that the hon. member for South
Brant led up, as on the present oceasion, a discus-
gion of the policy of the Government, and the cffect
of the Turiif, in advance of the statement of the Budget
Speech, and 1 called the hon. gentleman’s attontion, on that
ocension, to the fact that it was not usual to pureue such a
course, the hon member told me we had been so long
in bringing down tho Budget, six wecks having elapsed, he
could wail nolonger; yet,on the preseut occasion, though not
a fortnight had clapsed since the opening of Parlinment, the
hon, member was again to the front anticipating, as on a
former occasion, the discussion that usually takes place after
the financial statement. Sir, he was followed yester-

day by ihe hon. member for Norfolk on the fis-
cal policy of the Government. I could not help
thinking that the hon. membor for Centre Huron
ma:, by-and-bye—when the time arrives sn  ach!

hoped for by hon. gentlemen opposite, when the present
Oppnsition shall change places with us—find some rivals for
the position he formerly occupied ; but the hon. members
for South Brant and Norfolk—provided they adopt our
policy which, as I have stated on previous occasions, is the
only course for thom to pursue in order to get on this side
of the House—will have the advantage of the hon, member for
Centre Huron, becanso they can point to the em([l)hutic,
impressive and admirable speeches they delivered some
three or four years ago in favor of a protective policy.
Sir, the position of the Government, when they introduced
what is called the National Policy, was a  difficult one,
because they had a difficult question to deal with. There
was nocessarily a great deal of speculation with respect to
the effect of the adoption of that policy even in the minds
of some of its friends and advocates. %hara was & question
in their minds, as well as in the minds of hon. gentlemen
opposite, whether, if it proved to be a protective policy,
we would obtain sufficient revenue; if, on the contrary,
it proved to be a revenue Tariff, whether it would give the
protection to the industries of the country which was de-
manded by the people, ns evidenced by the eloctions of
1878; and necessarily we, who had given careful consi-
deration to this matter, had to speculate to a certain extent
with respect to its effcct. But, Sir, in 1880, the opinions
that we had entertained in 1879 were being confirmed by
the experience of the nine months. 1In 1881, they were still
stronger, because evidence had accumulated to show that our
position was the correct one; and, to-day, we stand in an
mpregnable position with respect to the results.of the Tariff,
both for protection and revenue purposes. I recollect very
well last Session, when I made my financial statement, that
it showed an apparent deficit of $1,500,000, and when I
explained that, under the operation of the Taritf, it would
have provided just about sufficient to meet the neces-
sary expenditure had we not in the year previous received a
arge revenuc on articles consumed in the year following, hon.,
gentlemen opposite laughed at that idea, declaring that the
Plea would not avail, and that the Government had a deficit to

l annonnce to the House. But what I stated was the fuct, It
shows that tho prolducing pawer of the 'lariff, as far as
revenue is concerne.d, was such a3 to give us, if we had the
8700,000 collected in tho vear previous for goods consumed
in the tollowing year, and $500,000 or $600,000 of Excise

calculated in the year previous in anticipation of (he
change of Taritf on goods consumed in the year following,
there would not have been a deficit of more than $290,000,
showing how accurately an:l how fully the estimates of the

Government were borne ont. Bnt, to-day, we stand here not
with any doubt as to its revenue-producing power, but with
evidence of the last yoar before na, with the Public Accounts
and statements on the Table of the House, showing
not only no deficit of even $200,000, but, instead of an
estimated surplus of 32,000,000, there is a surplus of
84,132,743 in the Treasury, us the result of its operations.
Mr. Speaker, the hon. leader of the Opposition, in discussing
the Addross in answer to the Speech from the Throne (I
rogret he is not present, and we all regret the circumstances
which render his absence necessary), said, that he could not
understand why it was that the Government had asked the
people to bear the additional burden of the surplus, unless it
was after the manner of the man who was found carrying a
heavy rail up a hill, and, when asked why he was doing it,
said it was for the pleasure he would enjoy in laying it
down. Now, Sir, in this connection permit me to draw a
contrast between the effect that was produeed by the
increase of 83,000,000 taxation imposed by my predecessor,in
1874, and the proposition in 1879. In 1874, my hon. pre-
decessor asked Parliament to give him, in addition
to what he could collect from the then existing Tarilf,
$3,000,000 for the UP?OHQ of carrying on the public
works, compleling t{:e 2acific Ruilway, and other engage-
monts which the Government was bound to carry out.
What was the result upou the reveuue? In the year
following a response was given in the shape of an increase

| of something like $2,000,000 paid into the Treasury; bat,

from 1875 down to 187Y, the average amount received
from the Tariff then existing was but $12,500 000 per year.
Had there boen no change in the Tariff in 1879, the receipts
from Customs would have been but a little over $12,000,000,

Sir RICHARD J. CARTWRIGHT. No.

Sir LEONARD TILLEY. Well, I will not simply say
yes, but will prove it as I proceed. Sir, what caused this ?
It was caused by the general depression in the country.
You may impose a burden upon a man, but vnless you give
him food and sustenance he will be unable to carry that bur-
den. The hou. gentleman opposite (Sir Richard J. Cart-
wright) imposed burdens on the people, but gave them no
food to supply them with strength to carry them. What
was the condition of our people at that time? With the
prices of all the manufactures and products of the United
States at that time exceedingly low, owing to the condition
of that country then, the Taritf that he submitted was food
and cncouragemont for the forcigner, but both were denied
to our own people. When our people asked the hon, gen-
tleman for bread, he gave them a stone ; and the result was
that, all over this country, factories were either closed or
working at half time.

Mr. MACKENZIE. No; you must prove that too,

Sir LEONARD TILLEY. Well, I can prove that alsos
because I saw some of thom closed myself, and hon. gentle-
meu opposite asked me within a year after why we had
not re-opened them. Men were without employment,
knocking at the doors of Parliament, knocking at the doors
of the Department of Public Works, asking for employ-
ment, and none could be got. It could not be expected,
under these circumstances, that meun could respond to the
requirements of the hon. gentleman’s Turiff; for if they had

not the means they could not buy either the products of
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Canada or the imports from other countries. The result was
that, instead of obtaining an increase to the revenne, the
revenue fell to what it was in 1874 before the increnses were
made, and the people refused to bear the burden that was
imposed upon them. How was it in 18797 We asked
perliament to give ns such changes in the Tariff as woald
not only protect the induntries of the country, but give us
an increased revenue. Was there a response? I stated
at the outset that. the response was ample provid-
el the money had been paid in for the year 1879
that belonged to that year. And in the year that followed,
what was the rosponse? They gave us a surplus
of four million dollars and upwards, becanse we found
employment for the people; because, by obtaining for them
emplo;ment and higher wages, they were able to buy more
than formerly. Men who owned bank stock had greater
valuae in it than in 1878-79; men who had tenements
unoceupied in 1878-79, had tenants for their houses, and the
additional revenue thas received on all bhands enabled them
to buy more than ip previous years. Mon who were for-
merly working at half time and or low wages received
higher wages and were working overtime. Farmers who
had low prices and fonnd eales difficalt received high prices
and prompt cash sales. The result was that, while
we estimated the capacity of our people to con-
tribute, during the year, $17,000,000 for Customs to the
Treasury, they peid in, voluntarily—because it was to
a t extent voluntarily—818,500,000. T say voluo-
tarily, because, of the increases of last year over the
previous year, $778,000 was paid in luxuries, euch as
wines, apirita, sitke and ratina, and articles of that kind.
That indicates very clearly that the people had the
means, and having the masna thev contributed more
in that way than Defore. fn the finer description of
woollen goods, for instance, which are not manufactured in
Capada, they contriboted ‘400,000 more to the Tressury
than last year. In the article of cotions, which pay 20 per
cent., they contributed $300,000 more than in the year
before. All this shows an increased purchasing power on the
part of the people. We under.estimated their improved con-
dition when we estimated that they wonld only contribute
$17,000,000; they contributed $18,600,000. One important
foatore in this connection is, that though we oxpended
for Public Works 88,150,000 during that year, and
redeemed about $2.000.000 existing liabilities, bearing 6 per
cent,, the surplua of over 84000,000, with the amount of
deposits in the savings banke of the Dominion, $4,750,000
enabled us to meet these payments chargesble to capital, and
still our interest account was less by §90,000 than the year
before. Bat I qualify that in this way: we paid $90,000
less interest than the year previous; but, if we take the
statement of the interest that was due for the year, and
count it a8 all paid—though it was not all paid within
the year—there wounld be atill $25,000 less interest than
in the year previous, notwithastanding the increase of the
ex_penditnra on debt account, ow, it has Dbeen
asid that this surplus was an unnecessary burden on the
people, that it ought not to have been imposed ; but gentle-
men who hold tbat view, and say that ft is unwise to have
a sorplug of three or four million dollars, have, at the rame
time, atated that the United States are paying off their debt
at the rate of $100,000,000 per year and commond
them for so doing; end assert that, unless we look carefully
after our affaira, we will be subjocted to burdens which,
in view of the fact that their debt will speedily be
wi out, and they will bave little or no taxation,
will placo us at a great disadvantage with them.
Well, 8ir. ( cannot quite see, if it is desirable, in the opinion
of those gentlemen, that there should be a surplusin the
United States for the purpose of paying off their debt, that
it is objectionablefon ihe part of the DNominion of Canada
to_have a surplus, especially when it i collected under the

. Sir LsorArp TmLLRY,

circumetances to which I refer, Sir, it is customary, I find,
with ovr friends opposite, when addressing either their own
oonstitnouts or other constituencies in different parts of the
Dominion of Canads, to refer to the present state of things
a8 alone the result of large exports during the last two or
three years, and if I am rightly informed, the hoo. merber
for South Brant (Mr, Paterson) stated that the present con-
dition of affairs in Canada was not the result of the National
Policy, bat it was the result of large exports and a large
receipt of gold coming into the country. Well, 8ir, I ind
that that hon. gentleman and other hon. members, when
they are apeaking of the condition of the conntry, or when
they are speaking of the position of the late Govern-
ment and of the present Government with refer-
ence to their expenditure, are very apt to select
ooe particolar period against another period; one
particalar year, for instance, during the administration of
the bon. gentleman opposite against a particular year of
the present Administration. 8o, in the ckse to which I am
now referring, the hon. member refers to the exporta during
the past year, 1881, and he says that the present condition
of the country {s to be attributed to that large export.
Would it not be well, Mr. Speaker, for hon. géntlemen oppo-
gite, when they are making a comparison between the con-
dition of the country under the two (overnments, and -
embracing different periods, that they should select the
whole period; for instance, that they should seleot the five
years daring which our hoo. friends were in power and the
two or three years during which the present Government
have been in power, rather than select one particular year.,
It might not be convenient for the hoo. member {0 do s0;
but 1 have had mede np a statement to show that the
presont sinte of the ecountry cannot be the result of
larguly-incrensed exports of the produsts of Canada,

Mr. PATERSON (Brant). Hear, hear,

S8ir LEONARD TILLEY. I will read them, and then
I will challenge the hoo. member to show that they are not
correct. In 1874, the exports of Canadian produota, Ineluding -
Lanadian mannfactores, were $73,9:6,748; io 1875, they
were 867,440,893 ; in 1876, $69,861,849; in 1877, $35,664,
880; in 1878, $66,740,134; or an average for the fve years
of $68,576,901. In 1879, they were $60,089,578; in 1880,
$70,096,191; in 1831, $80,921,379; making ap average,for the
three years, of $70,369,049, ao increase per anoum of
81,792,148. Now, Bir, the present atate of affairs s not

dependent’ upon the exports alone of the produets of -
Canada—considering the average population dering that
peviod, aod the average population during the past three

years—he will find that the then atate of the oount;'{y ‘88
compared with the presont, or the present, condition of ‘the
country a8 compared with ifa condition then, in netdus
entirely, 48 he claims it is to that cansé or to cgases “quite
outside the National Policy. I call' Ma attention to
that, becsuse it is of importance to show' that daring
the five years that our fr‘)‘:ndn oppbsits were in power,
the value of the exports; being: nots of Conads,
was but $1,700.000 'a  year loas; with a smaller popala-
tion, than L wus during the thrce yedrs the présent
Administration have been im power. goreowr, hon. gen-
tlemen very often take up thé expenditare of 1877-18,
by the late Government, and they compare it with the
expenditure of last year, and then point to it as anevidence
of the extravagance of this extra t Government. Sir,
I am pi]repared 0 show, from the datal have before me, that,
if the hon. gentlemen opposite had collested from Customs,
Excise and Btamp Duty, money enongh to pay their expendi-
ture, and if the present Administration had colleoted
simply money enough to pay theirs, that upon the avera

population of the tive years they were in power, and the
three years we have been in office, the fignres show that 23
denta per head less would bave been collécted from the people
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of Canada, during the last throe years, than during the five
years that my friends opposite were io power. I have the
figures here, and I will give you the data on which they are
made up. Thore were collacted from Customs, Excise and
Stamps,in 187475, $20,604,878.96; in 1875-76, 818,614,415.02;
in 1876-77, 817,697,924.82; in 187778, $17,841,938.19; in
137849, 818,476,613.35; making a total of $93,295,770.34.
The deficits during the five years wore §3;491,269.51. 1f the
deficits had been collected and added to the sums above,
it wonld have amounted to $98,787,039.85, The average
for the five years was $19,757,407.97. The average populs-
tion for this poriod being 4,050,674, the per capita
tax during that period was §4.88 per head. Theso are the
figures and these are the results. There were collected, from
Customs, Excise and Stamps, in 1879-80, §18,479,5676. 44;
for 1880 81, 823,942,138.95. making a total of $42,421,715.-
39, Deducting the sarplus for the two years, $2,589,615.36,
leaves $30,832,200.03. The average for the two years of
taxation was $19,916,100.01, being, on a population of
4282360, $4065 per head during the last iiwo years, as
against $1.88 during tho other period. Now, Sir, it may be
paid but you collected more. We admit it; we collected
$2,900,000 in the two years more than was required for the
expendituro, That was the surplus for the two years,
and having been used in the reduction of the debt,
diminished our taxation for all time to come. If
any hon. gentleman on tho opposite side should object to
this it should not ba the hon. member for Bothwell (Mr.
Mills), because, in a speech he mado in tho West not long
gince, he justified the collection from the ’i)ocrpla during the
hard times of loss than was required, and he said it was a

roper thing to collect less because ,when the timos became

otter, they wonld collect more to make it up, and
that is exactly what we have been doing It is a very com-
mon thing to state—I havo heard it stated in my own pres-
cuco by a gentleman whom I am happy to see pre-
gent, that the expenditure of the country has enorm-
ously increased within the last two or three years.
1 have shown that the taxation has not increased,
because we require 23 cents per head less than before.
But, of course, the expenditure has increased. How
could it be otherwise? If we compare the average
expenditure of 1874-79 and 1880-81, with the average
exponditure for the five years previous—we find that
our average annual expenditure—is $1,229,372 in excess
of the average annual expenditure of our predecessors, I
admit that fact; there is no denying it. It is a matter of
record, and I do not wish to deny it. But what becomes
necessary to do now is, to show how this increased annual
expenditure of $1,229,372 was incurred, to compare the
oxpenditure of the previous years with that of the last two
years, and show that the present Government has been more
economical than its predecessors by at least $1,000,000 per
year. Now, what do we find? We find that, from the 1st
July, 1874, to the 1st July, 1879, the expenditure was
8119,679,284, or an average of $23,935,856 per annum. From
the 1st July, 1879, to the 1st July, 1881, the expenditure was
850,356,866, or an average annual expenditure of $25,178,-
443, the difference in their favor being, as I have already
stated, $1,220,372, And for what purposes were those
expenditures made? In the first place, we find, that in
1879-80 and 1880-81, we worked an average of 401 miles of
railway more than hon. gentlemen opposite worked when
they were in office. These 401 miles of railway involved
an eernditure of $302,000 in excess of the expenditure for
the like servico performed by our predecessors.

Mr, MACKENZIE. Whero wore these 401 miles of
railway ?

tho average worked by hon. gentlemen opposite. Theso
figures ure furnished in a return from the Deopartmont
giving the differont road-, and | am satisfied it is reliable.
[ will givo the figuros in detail if hon. gontlemen want
them. ~ The average amount of interest paid on the
debt during 1879-80 and 1880-81, was 87,648,006, against
an average interest paid by our predecessors in 187475
of $6,806,507, making an incrcase in the average pay-
ment of interest during the two years to whicE I
refer, since the present Government came into power,
of 88i7,499. The increase in the sinking fund during
the same period, over the average paid by hon. gentlemen
opposile, was $353,407. This was a practical reduction of
debt by that amount. Then tako the average increase of
expenditnre for [udians, and for the management of lands in
the North-West, as compared with the expenditure for
these services from 1874 to 1873, and we find that we have
added, on account of these items, the sum of $235,042.
Take next tho exceptional appropriations made by Parlia-
ment last year, averaging 858,500, for the relief of the suf-
ferers by fires in Hull and Quebec, and the relief of our
Irish follow-countrymen, and the increased expenditure for
the Census over their average, amounting to $36,079, and we
have the following result—an increased expenditure
altogether of $2,382,617, which hon. gentlemen opposite
were not called upon to make, against an average increase
of $1,229,372, or a difference of $1,153,245 in favor of the
present Administration. If I add to that the $190,000
expended in the establishment of post offices in the North-
West and British Columbia, and in the Post Office service
generally, for which we have added nothing to the taxation
of the people—because the difference between receipts and
oxpenditure in the Post Office is less during the last two
years —it would amount to $1,343,000. “We have, then,
an answer to the question which has been asked b

the leader of the Opposition, how it was that in a speec

I made in August, 1878, I stated that I believed that
$22,500,000 would have been sufficient to pay the expen-
ditures of the country during the five years the hon.
gentlemen opposite were in power? If you deduct the
amount I have mentioned from their average expenditure
during the five years of their Administration—of $23,900,000
—we have just about $22,500,000. In other words,
deducting those expenditures, it will be seen that I was
justified in making the statement to which the hon.
gentleman alluded, because it is on that basis that we
are carrying on the businoss of the country to-day. It is
just as well that the whole truth should be known in
reference to this matter, and while we, on both sides of the
House, may be addressing public meotings, in different parts
of the country, we may not often have the opportunity
of meeting each other face to face as we do here in
Parliament. It gave me great satisfaction to have my
hon. friend opposite on the platform with me in West
Northumberlang, and I felt it an advantage—con-
sidering the position we occupy with reference
to the financial position and the exgenditure of the country—
to have my opponent within reach, where he could make
his statement, and I mine, and then leave the country, or
those who were present, to decide who was right and who
was wrong. It is desirable that we should meet our con-
stituents and the people generally on all suitable oceasions,
but it is not always convenient for both parties to be
present at the same time. Sometimes there is not sufficient
time in an afternoon, and I admit that sometimeos it is
difficult to arrange that both sides should be heard on the
same evening; and again, previous engagements may
prevent; hut, at the same time, it would be more satis-
factory to the people who listen to those statements if

Sir LEONARD TILLEY. I have the figures from a|they could hoar, on the same occasion, the statements male

return furnished me by the Department of Railways show-, by both

parties—the one in oppesition to the Govern-

ing that 401 miles were workoed during 1881, over and above| ment and the other in its defence. But here, wo have

11



82 COMMONS

DEBATES. FEBRUARY <4,

the satisfaction ot knowing that the hon. gontlemen op-
posite—gentloemen who are thoroughly posted in every
woak point in the armour of the Government, who are
ready to insert a lance if the opportunity occurs—are
present to hear our statements, and that we can each
resent our claims in the presence of the other. It
will be for the public to decide, after these discussions
are over, who are most worthy of their confidence. I
know, Sir, that it has been said, and said truly, so far as
the ﬂiurea are concerned, that the expenditare of 1878 was
something like $23,500,000, while the expenditure of 1881
was I25,§00,000——pnblic attention has been called to this
fact—and therefore it is that I now point to statements
taken from the Public Accounts, of the receipts from Cus-
toms and Excise during the periods I have named, to the
facts as they appear upon record,-to show that not only
have the present Administration taxed the people for the
necessary expenses of the country less than our predeces-
sors did, but that we have absolutely spent, for the services

rformed by them, more than a million dollars per annam
ess than they did, It may be of some importance, as I
have already referred to the expenditures for postal service,
to call the attention of the House to the details. From
18756 1o 1879, the expenditure for this servico averaged
$1,709,375, and the receipts for the same period aveoraged
$1,149,423, leaving an annual deficit of $559,952. From
1879 to 1831 the expenditure averaged $1,847,505, and
the receipts 81,302,303, leaving an annual deficit of
$545,202. That shows an average increased expenditure
of $138.130 & year, with increased accommodation to the
North-West, British Columbia, and various parts of the out-
lying portions of the Dominion, as well as increased
postal facilities to the central and more ulous
portions, and an average increased revenue of §152,880, or
a reduotion of the deficit to the extent of $14,7560 a E{ear.
Now, Sir, it may be well to call the attention of the House
to one or two other facts, to show why it is that we have
been able to keep the taxation of the people lower than it
waa during the time our friends opposite were in power. In
connection with this, I desire to call the attention of the
House to retarns with reference to the working of the
railways, From July, 1874, to July, 1879, the working
expenses per mile of the Intercolonial Railway—and I havo
this return from Mr, Tims, the accountant—were, on the
average, $2,689, and from July, 1879, to July, 1881, §1,987,
or a difference of $671 per mile. The ave reccipts per
mile for the five years, from the lst July, 1874, to the 1st
July, 1879, were $1,760, and for the two years, from the
1st July, 1879, to the 1st July, 1881, §1,930, or an in-
crease in the income of §1'70 per mile, and a reduct.i_on in
the o$£enditm of 8671 per mile, The average mileage
ex iture of the Prince Edward Island Railway, from
July, 1878, to July, 1879, was $1,129, and from July, 1879,
to July, 1881, $926, being a decrease in the working
exfensee of $203 per mile. The average receipts per
mile for the four years, from July, 1875, to July, 1879, were
$649, and for the two yoars, from July, 1879, to July 1881,
$617, being a decrease in the mileage receipts of $32, against
o deorease in the expenditure of $203 per mile. That I give,
Sir, as one of the items of rcduotion in our expenditure
which lefl us such a margin that it enabled us to incur
increased cxpenditure, and at the same time to diminish the
taxation. There has been another statement put forward cal-
culated very much to discourage and dishearten the people
of Canada, and at the same time to injure the Governmeat;
that is, that the debt of the Dominion of Canada is increas-
ing in a greater ratio than its wealth and its population, and
that, lookinF te the future, there is not a bright outloak for
us financially when the Pacific Railway is couirle_tadé,pnd
all existing engagements fully carried out. ow, Bir, I
think it is important, in the interests of the country, that
the people should quite understand there is no foundation

Sir Lzoxarp TrLLEY,

-of arable land that will be the prope

for the alarm thus attempted to be created. I say, Mr.
Speaker, that looking at the debt as it is to-day, looking
at the position of tho debt three years ago, looking
at the liabilities of Canada when this Union was
formed, and looking at the liabilities that are ahead of
us in connectlion with the completion of the Pacific Railway,
I have risen from the investigation of this matter with the
conviction strongly fixed in my mind that there is no reason
whatever for alarm. But that thore is the grestest
ground for hope and encouragement. It is a fact known to
many members of this House that when the four Provinces
which originally composed. this Union came together in Con-
federation, the then existing debt of Canada averaged §29 per
head, based upon the Census returns of 1861. $25 a head
was at that time assumed by the Dominion of Canada, with
the exception of New Brunswick, which, under special cir-
cumstances, received consideration to the extent of §2.50
more. We know perfectly well that that did not pay all the
debt of Ontario and Quebec. It left a debt equa’ to $4a head,
which was subsequently, in 1873, assumed by the Dominion,
Therefore, there existed at that time a debt, taking the-
population of 1861, of $29 a head for every man, woman and
child in tho Provinces which in 1867 constituted Canada.
Then there was the obligation, which becare part and par-
cel of the Constitution—an obligation which has since been
fulfilled—to construct the Intercolonial Railway; and the
construction of that railway added $6 a head to Lhe debt,
over and above the $29 that existed at the time of..tho
Union, making the debt practically $35 a head. In 8§78~
179 the net debt of tho Dominion of Canada was but $34-per
head of the population. At the present moment it is some-
thing like $35 per head of the population. Let us see what
it will be in 1879, the net debt, a8 shown by the Accouuts,
was $147,481,070; in 1831 it was $155,395,680. Then our
angalgementa from the 1st July last, for the completion of
the Pacific. Railway, including the $25,000,000 to be paid to
the Syndicate, the $13,500,000 to be expended by the Gov.
ernment in the completion of the sections now. uader con-
tract, canal expenditure, say $6,081,000, and other expendi-
ture chargéable to capital, say $3,600,000,. will make the
total $203,397,680. t batween this and 1890 the amount
that is to be paid into thesinking fund, and which forms
part of our annual charges upon the consolidated revenae,
will average §1,500,000 a year for the next nine years. That
will give, for the reduction of the dobt, $1:3,500,008. Then
the surplps for tho nine years—

An honMEMBER. Ohl|

Sir LEONARD TILLEY. An hor. member says Oh!
but when we -have 84,600,000 assured for this year,
when there is no doubt, after the reduction that
we pro to make, that there will be a surplus
of $3,000,000 for the next year, it is not, I think,
asking too much fer the hon. gentleman to accept as reason-
able a surplus of $1,000,000 a year, for the remaining seven
years of the nine, commencing on the 1st July last, that
would make $14,500,000 and would, with the sinking fund,
reduce the net debt to $175,897,680. But if we osti-
mate the increaso of population at but 18 por cont.
only during the ten years the incroase of the Iast
decade, the result will be that, taking the popu-
lation at that period and the debt as stated, the
net debt then will be $34.27 per head. If we have
any extraordinary increase of our population iwllich
I think it i3 but right to expect we will, but which 1 have
not estimat xl for here) it will be ample to meet, at any rate,
any extraordinary expenditure that may be made charge-
able to the debt which we are not anticipating at the present
moment. But, more than that, if tho 150,000,000 acres
rty of the Govern-
ment after handing over to the Syndicate 25,000,000 of avres,
and which is now establishel as fit for settlement, yields
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but $1 an acre for half of it (the other half being
offered as a free gift to settlers), it will moet the whole
expenditure of the Government ou the Pacific Railway,
and in the North-West, down to 1890,
then our debt, which certainly is not alarming, provided
we realize from theso lands the smin that [ have stoted,
would only be about $100,000,000, instead of $175,000,000,
or less thzn twenty dollars per head.  Under these circum-
stances, Sir, I think there is no great canso for ularm as far
as tho taxation of the people is concerned, growing out of
the increase of the debt. Then there is another modo of
dealing with this question, and that is the interost we have
to pay. We paid per head of the population:

$120
131

lﬁﬁa
In 1881..., G4 Teien Toawis eviiae e . 187
In 1890, estimating the net debt at $175,897,680, and the
population based ou an increase of 18 per cent. for the ten
years —taking into account the fact that the whole debt of
the Dominion of Canada till then bear but 4 per cent., instead
of the interest wo are payin% now—taking that into account,
and placing the intorest on the debt at $7,000,000 per annnm
the interest per head of the population at that
time would bo at most $1.37 against $1.57% at tho present
day, and this estimate does not take into account thg
probable reduction of dobt by the sales of lands. This,
Sir, I think, is an encouraging feature in connection with the
future taxation of the people of Canada. Wo now come
to the estimated expenditure for the current year. I submit
for the consideration of the House, an umended estimate
of the recoipts of the current year:

CUILOMB wiccsrsns sanseass erssrsssrnnns sossnassssansonns $20,500,000
EECIAD o..ovoere snsavsans mbnsnsss rosons s st smsisngisions 5,600,000
PoBb Office  sasr wercsera voncrmoiaris senmms sronsunse 1,400,000

Public Works, Canals and Railways 2,460,000
Interest on Investments 750,000
Miscellaneous ...ccvees s 900,000
Bill Stamps" 100,000

——

Total.eernrs o wover merenenees 931,710,000

and an expenditure of $27,250,000, showing a surplus of
84,460,000 for the current year. I laid upon the
Table of the House, yesterday, a supplementary estimato
for the ]I)rcsant yoar, involving an incroased expenditure,
chargeable to consolidated revenue, of something like
81,000,000. That is composed of the following items:
Indians, $327,189, (I need scarcely enterupon any explana-
tion with reference to the circumstances under which this
additional expenditure was made necessary for the carrent
year. It was referred to by the right hon. the leader of the
Government in the remarks that he made on the Address
in reply to the speech of the hon. lehder of the Opposition.)
The next item is working cxpenses of railways, $312,000.
That is not an increased tax upon the people. It is
an increased expenditure :‘andm'eLP necossary, 1 am happy
to say, by the increased business of the rail-
ways; and Iam also happy to be able to stato that
they are yiolding a vevenue oquivalent to the increased
expenditure, and, therefore, though it adds to the nominal
sum of the expenditure of the year, it adds nothing whatever
to tho taxation of the yoar. Then we come to the immigration
expenses, $28,000, This is an item that was formorly borne
by the Government of Ontario, under an arrangement
made with that Government, that they would bear
two thirds of the expenses of immigrants settling in
that Provinco and coming by way of Quebec. They decline
now Lo continue that arrangement, and we have to ask the
Houqe for $28,000, to pay the oxpenses thus incurred.
The increased oxpendituro for tho Post Office, is something
like 875,000, but, as T explained before, it gives an increased
revenue. Public Works, income and maintenance and

Bae ne naEsIRREY

[f that ba the cuse, |

- $20,000, owing to increased expenditure in the maintenance
of canals, in keeping them up and having them in efficient
torder and condition.

[ Mr. MACKENZIE. Can the hon. gentleman give the

i canalg separale from the railways ?
I

| Sir LEONARD TILLEY. On Puablic Works forincomo
is chargel $98,366 ; for maintenance aud ropairs, $29,000;
Mounted Police, 890,000, This was also referrod to by the
hon. lewder of the Government in the speech he made in
answor to the hon, the leader of the Opposition. 1t is for
the proposed increase of tho foree; $92,000 is to bo
oxpended during the present yeay, bocause a portion of tho
forco will be furnished with their outfit and sent thero
immediately, The expenditmie this year ig, therefore,
largor in proportion for the time they will be on duty than
that for next year. The engagements falling due for tho
oar 1881-82, not chargeablo to Consolidated Revenue, may
e stated as follows: Redemption of the Debt, $2,758,880;
Railways and Canals, $9,500,000, Surveys of Lands in tho
North-West, $400,000, making altogether $12,658,880.
We purposo nceting this in the following wag : 'Surplus
for tho year, $4,460,000; doposits in overnment
Savings Banks, in excess of payments, $4,500,000;
in banks, to the credit of tho Receivor Gencral at
call, $5,300,000, out of which we can take the remaining
$4,000,000, This makes $12,960,000, without borrowing
one dollar on Bonds or Debentures. Before I take up
the expenditure of the mnoxt year, it will bo con-
venicnt for me to give some idea of the proposed changes
in the Tariff during this Session. I think it best to do
! g0 beforo 1 onter npon the estimated receipts and expen-
. ditures of next year, The fullowing are the proposed changes
in the Tariff. The resolutions are differently worded, but I
{ have placed them in this form so that hon. members may
understand cxactly the effect of the resolutions. It 1is
proposed to place upon the free list, taking them alphabeti-
cally, anatomical preparations ; they were free previously to
1879, now thoy are restored to the free list; bees, brass in
sheets ; Dritannia metals in pigs and bars, celluloid in
shoots. Ceftulota,f5-mn Tmitation. Tvory usel by cabndt
M@@ builders. _ It now pays 20 per cent.
Chinaclay. Chloralum as a disinfectant is a most yaluable
atticie;—and used exfensively by rich and poor, it has
beon thought desirable to placo it on the froo list.
Coffee, green (except by Act 42 Victoria, chapter 13), froe;
fowls for improving stoclk; iron, sand or globules and dry
putty for polishing granite. Quinine. This has been done
in deference to the wishes of our hon. friends opposite,
Quicksilver; spelter in blocks and pigs; tea, (except as
provided in Act 42 Victoria, chapter 15), (Perhaps,
Mr. Speaker, it would be as well, while 1 am on
the tea question, to say a word or two with reference to some
criticism thal has heen passed upon the course the Govern-
ment took in announcing in advance that Parlinment would
be asked to remove this daty. [t will be remembored by
the House, that, when last Session the hon. leader
of—the—Opposition—presented—resolutions ~for their com-
-siderattor, proposing & reduction of taxation, I rose
im—my place and on bebalf of the Government,
stated tho reasons why, at that time, we did not
feel oursolves in a position to ask Parliament to reduce
Trzation. We stated that ft was uncertain, what effect
this policy would have, although- it had shown Lhat it was a
revenuc-producing Tariff up to that period. Still, there was
somo uncertainty as to the effects it wonld have when the
new industries being established woro in full operation.
What was more important, I also stated that thore hail been
pelitions sent to Congress from Massachusetts, firom Maine,
and from New York, asking them to appoint a Commission
| to confer with a Commission to be appoiuted by the Imperial

repairs, show an incroase of, in onc, $98,336, and tho other, | Government, to consider the question of reciprocity, that
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undér these circumstances, it was not desirable to remove
any duties then collected, a8 by such an arrangement we
would lose 81,000,000 revenue, at least, on natural products,
If no arrangements were made with the United States by
which this revenue would be interfered with, I siated that
on the re-assembling of Parliament I would ask the repre-
sentatives of the people to remove two items of taxation,
namely, the duties on tea and coffee. In 1872, withont an
notice to the public, with a duty on téea er cent. higher
than at present, and when tea dealers were found with large
stocks on hand duy-paid applications were made to the
Government to refund it, which, under the circumstances,
the Government then consented to do. At the present
time, it would be exceedingly difficult to adopt that prin-
ciple, particularly as we have a differential daty on tea
coming from the United States. It would have been ex-
ceedingly diffioult to decide as to its value, and whether it
wWas fmsriuan importation or not. The Government,
therefore, decided, unless there were stronger reasons than
we oould then see, we would not take the course we did in
1873. And to diminish the difficvlty what did we do?
When visiting the Maritime Provinces in July, with other
members of the Government as well, I declared dis-
tinctly what we stated in Parliament, that we intended,
among other things, to ask Parliament to take the
duty off tea and coffee, And we made this statement
80 that every dealer in the country would be on the
alert. We did not want the revenue; we did not wish any
man to lose by & reduction in the Tariff on these articles;
and we did not wish to be subjected to theembarrassment that
oocurred in 1872 ; so werepeated what we said in Parliament,
thus}putting every man on his guard. [Proceeding with the
changes in the Tariff, we also propose T0 place on the free
list tin in blocks, pigs, bars and sheets. That means a
reduction of $100,000 of revenue at least. It is true, on the
tins nsed for the fisheries and rted, the parties now
obtain a drawback, but that is attended with considerable
diffioulty. There is & growing industry in this country
~—the canning industry—this covers canned fish, fruits and
vegetables, the removal of this duty will be a releif to the
ﬁﬁenltursl and flshing industries. Woods—African teak,
blackheart ebony, lignum vite, red cedar and satinwood—
we propose, also, to place on the free list. This will meet
the case of some industries in the country which use them
and have to paﬁ duty on them. The following duties are
changed : Bookbinders' tools and implements, from 15 per
cent. to 10 per cent. Common and colorless window glass,
now 20 per cent., we propose to raise to 30 per cent. The
late Finance Minister will be glad to hear this proposition,
because one of the glass factories is Jocated in a section of
the country in which he is interested.

Sir RICHARD J. CARTWRIGHT. No; no.

Sir LEONARD TILLEY. Serap iron, now payiog $2
per ton we propose to reduce to §1. The question of the
iron duties has been pressed upon the Government.
The iron industry is an important one no doubt;
but at this moment we are not pr to submit an
further proposition regarding it, and I can only say, in addi-
tion, with reference to it, that t.i-xe subject is for the present
under consideration. We, therefore, make no change except
that I have named. The further proposals we make
are: Lead manufactuores, from 25, to 30 per ceni.; sand
paper, from 20, to 25 per cent. ; ships hulls, when containing
machinery, to remain 10 per cent.; but the machinery
in the hulls to be 25 per cent. This is because we
found that under tLe oldpe arrangement there was really
an indacement to people to go to the United States and
build & vessel and put in her machinery there, for they
oould be both brought in at 10 per cent., while machinery
brought in separately was subject to a duty of 26 })er cent.
To spirits and strong waters mixed, now paying $1.90, 20
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per cent. is to be added. I think this was an omission in
the past, because we find, from observation, that the fluid
oxtracts imported into the country only pay 124 per cent.,
while those who manufacture them in the country have to
an $1.90 for alcohol used in their manufactory and
ave no protection whatever. On bags containing salt
we propose a duty of 25 per cent. At present bags,
in which fine salt is imported, pay no duty whatever; but
the manufaocturer of fine salt in the Dominion of Canada, if
he purchases the cotton ba.% has to pay the duty upon it,
whatever it may be. Clock springs, now 3b per cent., are
to be reduced to 10 per cent. &atton geed, now 20 per
cent. is to be 10 cents per bushel. Fireworks are to be
at 25 per cent. Wrought iron tubing, one and three-
quarter inch and upwards, is to be reduced from 25
per cent. to 15 per cent. Mustard cake is to be 20 per
cont. Paraffin wax or stearine will be placed at 3 cents
ger pound instead of at an ad valorem - duty. It has been
ifficalt to arrive at a fair and just valuation, and it is
because of that that this change is proposed. Rice, unhulled
or paddy, is to be placed at 17§ Eer cent. This is for the
purpose of fostering—and it is likely to do it, becaunse there
are a number of steamers now chartered—a direct trade be-
tween the Dominion of Canada and the East Indies. Besides,
there is being erected in Montreal mills where we will obtain
a bettor article at a lower price. The Customs officials
Bave found great difficulty in fixing the value of
different kinds of fruit trees imported. To overcome these
difficulties we propose specific duties in lien of ad wvalorem
duties as follows: On apple trees, 2} cents; pear, 4 cents;
plum, 5 cents; cherry, 4 cents; quince, 2% cents; gmg:
vines, 4 cents. Silk plush or netting for gloves to
15 Jaer cent; harness and leather dressing will be placed
under the head of blacking at 26 per cent; belts and
trussos will come undor the head of braces and suspenders.
Kentucky jeans are to pay cotton du This is because
efforts have been made to enter articles of cotton under
the head of Kentucky jeans. Knitted cotton cloth
we propose shall c}asy 30 per cent.; black and bleached
cotton, three and six cords only, 12} per cent.
Tarpaulins coated with oil paint or tar, and cotton
brgs, made up by the use of the needle, to pay 30
per cent, A question has arisen in the Department as
to what daty shall be imposed upon furs when in certain
conditions of dressing, We now purpose to add the words
“ wholly or partially dressed " after the word furs, to meet
that difflculty. Bof;ters and pillows have been entered at
a lower rate of duty than mattresses. We propose now
that the duty on bolsters and pillows shall be the same as
upon mattresses, Glass (pressed or moulded) tableware is
t.tf)‘ be addetg Elo the 30 per cent. lilshdr;fnd:r ht.he heng
0! ints, the duty on orange mineral, which is muo
e sme. SHicle an dr;ng white lead, is to be reduced
to b per cent, We also pro to add to the list of
varnishes, lacquers, Japan and collodinm. These 08
involve a reduction in taxation, under head of Customs,
of $1,000,000. Now, Mr. Speaker, I may say here a fow
words with reference to the Pmpoood changes affecting the
receipts from Excise. It will be remembered that a change
was made with reference to the mode of dealing with home-
grown tobaoco. It required that all parties raising tobacco
should have authority from a4 Government official to do so,
but we now progoae to remove that restriction, and that
all parties shall have the opportunity, and as openly and as
freely without license, to raise tobacco, as they have to raise
tatoes as far as Governwment restrictions are concerned. It
18 proposed, however, to leave the amount which is collected
for twist the same as it now is, and to license parties in dif-
ferent parts of the country, without the payment of any fee,
to buy from the producers of tobacco anywhere and every-
where, whatever surplus they may have for sale, and suoh
parties will sell to the individuals who have the licenses to
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manufacture. We propose that for the next two years,
instead of 14 cents, as now levied, per pound, 8 ceots )or

ucd shall be lovied oun all tobacco which i3 grown in tho
ominioon of Canada, and for the two yems following, 10
conts per pound. This change will probably affect the
revenue, although we cannot pronounce exactly on this
point—830,000 the first year; after that the reduction will
probably range from 830,000 to 875,000 a year. Then
there is anothor question which lias been brought under the
consideration of the Government, by the commercial mon
and bankers of Canada, X refer to tho lef(islation requiring
stamps on notes and bills of oxchange. In the preparation
of this Tariff no special consideration was given to those
who ave epgaged in busineas except in the way of inereased
business, and tho prompt payment of accounts. We propose
to relieve this class of the community of this daty, which
has given a revenue of $200,000 n year. And further,
the Government have decided to ask Parliament, in the
Supplementary Estimates, for 8150,000 to be distributed in
the shape of & bounty to the fishermen of the Dominion of
Canada in lieu of the interest on the Fishery Award. This
subject, Sir, has been o difficult ono, because prosaure has
been brought to bear by some of the local govornments
for tho payment of the amount of the Fishery Award to
them; but a vote—and a very large vole—of Parlisment
declared that this should not be dowme. In consideration,
however, of the competition and interference of the
Americans with our own fishermen, it has been considered
desirable to give a tonnago bounty to every vessel engaged
in the ficheries, and also o certain sum to every boat which
i3 omploycd in the fishories and which is licensed for that
purpose. And while this will encourage the fishormon of
the Dominion and cxtend our fishing oporations—an
iroportant industry, the exports of which amount to
over 86,000,000 3 year—it is expected that it
will increase the bailding of a certain class of vossels in tho
Dominion of Canada, such as are to be found in Massachusetts,
nud constructed especiaily for this branch of business. Our
people go there now, as they have gone ever{ yesar sinco the
passage of the Washingtou Treaty, as well as Lefore that
treaty was in existence, and to porta elsewhere in the
United States to make arrapgements with the owners of
the vessels and cligpers which are adapted for their
purposes, to man and sail thom on shares—as we have
no vegscls such as thoy require—consequently, tho stop
which wo propose to tako will not only encourage and
benofit our fishermen in the prosecution of their occu-
pation, but it will also give o new impetus to the
construction of the class of vossols which are required
for thia special work, Now, Sir, the result is tbat the pro-
positions which I have just submitted, will entail o loss to
the revonue from Customs and Ezcise to the amount
of 81,300,000 a year, whilo thore will be an extra expendi-
ture of 8150,000 for the purpose which I have named.
This wil}, of coorse, reduce the available means at the
disposal of the Govornment to Lho extentof 81,500,000 per
annum, and it may do more. Stil) that may be the limit,
though other circumstances may reduce the revenuo.

e are now having erected three sogar refinories
for the manufucture of boet root sugar. This is o
business which, so far, has beon limiled, but still wo
must not shut our eyes to tho fact that the day is not
far distant—and, perhaps, it will occur in the vext twolve
months—when the revenne which is now recoived from
Imported cane sugar will be diminished, owing to the
vigoroug prosecution of this industry, Tbat this will
occasion a logs of revenne; but, at tho samo fime!
in iipetus will be given to & manufucturing industry,
which will be of especial advantago 1o the agricultural
Interest, if it proves & success. Whon we bear in mind tho
fact that we have at present but 180,000 spindles engaged in

the manufacture of cotton, and that, before the close of the

year 1832 we are Lkely (o have 400,000 epindies in

operation, the probabilities me that we will pot oltain
from cotton gouds tho xae amount ol yevente which wo
bave recoived tiom this sowiee during the past year. Tho

experionco of the last threo years hus  shown that
where vitality ix given to any one of these manulucturing
industricy, we find that the employes, and those who are con-
nected with them, and the parties who import machinery,
pay large sums into the vevenue—the reveyns from
machinery alone during the past year amounted to $120,000
—and theso restore to the Treasury much of that which is lost
in duties on articles manufactured; but still, ns these
industrioes increaso and raultiply, the imports of somo of theso
articlos 1nust necessarily docroase. Still, we may fairly
consgider that, undor the operation of these proposed changes,
and under the operation of the increase in the manufacturing
industries of the country, wo may have availuble
81,750,000 less during the next ycar than wo will have
doring the present year. Now, Sic, I desive to come to the
estimnte with thaso changes in view of the exponditure
and the estimated revenuo of next year. It is ostimated
that tho Costomawill yield next year, instead of $20,500,000,
which was the estimate for this yoar, the sum of
$19,500,000; from Excise, $3,500,000; from tho Post Office,
81,500 000 ; Railways and Canals, $2,500,000; Interost
on Investments, 8700,000; and Miscellancous, $900,000,
malcing o total of $30,600,006. Tho expenditure, accord-
ing to the Estimates which are pow laid on the Tablo
of tho House, will bo 827,300,000, or somawhere in
that neighborhood. The voto that will be asked, in the
Supplementary Estimates, a3 bounty to the fishormen, will
be 8150,000, aod thore will probably be farther Supplemon-
tary Fstimates amounting aleo to §150,000, making the
gross Estimates, 827,600,000 for next yoar. The items in
which tho expendituro is inorensed aro those which aro placed
in the Supplementary XEstimates for the prosent year, tho
Indians, the postal sorvice, railways, and various other ser-
vices, and this will leave a surplus of £3,000,000. 1 have not
talken into account the probable reccipt of a very much
larger sum from the proceeds of lands toge sold in the North-
West, likely to be received during the present ycar. The
estimute of recoipts, from all sources, undor the head of mis-
collaneous )ast year, was something like $800,000. They
aro estimatod this year at $900,000, and I hare con-
tinned (hat ostimato for the noxt year, but there is svory
indication, and it is quite within thorange, not of possibility,
but of probability, ?}\ut if tho Governmant fooll that thoy
can roserve a sufficient amount of land in tho districts of
the cotntry that will be required for actual settlement, the
Government raay be able to sell for cash, without interfer-
ing with the principle of actual settlement, a la:;ge quantity
of land, and a very large rovenue will be received from it. I
have placed, howover, in this estimate, nothing more than
the ordinary surn expecied to be received during the
current year. Itwill bo seen that we will have to provide
a very large sum for expenditure undor the bead of Capital
Aoccount. Yor instance, the Miniater of Rajlways has asked
for 88,200,000, as subsidy to the Pacific Railway Syndicato
during the noxt year. That is based upon their own state-
mont of the work they expect to perform. I rathor think
that an outside ostimate; but, at sll ovonts, whatever
money may bo required to pay to the Syndicate under tho
torms of the agrecment \vilF be recoived by the Govornment
from the sales of the land-grant bonds, and thorefore we witl
not requirs to go outside for any loan for the purposo of
mooting whatover that oxpenditure may be. = What
is more, tbo hon. Minister of Railways and the hon.
Minpistor of J'ublic Works claim that thoy will expend, on
the Pacific Railway now under contract, ju the completion
of the sections Dbotweon the bead of Lake Superior and
Manitoba, on the British Columbia gection, on tbhe Canala
and on other Public Works chargeable to capital, 89,000,000 ;
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and,in additicn, we will restore— have to redeem—87,340,000,
I should not say huve to redcem, we will redeein—we are not
bound to redeem—$5,000,000 of it bearing 5 per cont.
interest, but we have given notice to the holdera of Lhose
$5,000,000 of b por cent. securities Lthat wo will redoem them
in September next—and $2,340,000 of 6 per cent. debentures
fall due in England ; making altogether §16,340,000, ihat
we will have to provide for outside of the sums to be paid
to the Syndicate, and for which we have now on deposit on
intereat in the bank 85,000,000 We have an estimated
surplus for tho next year of $3,000,000; an estimated
BAVID, bank deposit of $4,000,000; we have an
estimate of $1,000,000 increase in circulation of Dominion
notes, leaving but $3,500,000 to be raised- either by the ex-
change of 4 per cent., bonds for the fives to that amount, or
the issuing, in Canada, of a loan at 4 per cent. for the
$3,500,000, We were able to provide for $8,160,000 last year,
$12,000,000 this year, and $16,000,000 for next year without
floating a loan outside of the Dominion of Canada, or
any loan indeed, except the amount received from the earn-
ings of the people of Canada. It is a striking fact, to
wgi’ch I wish just here to call the attention of the House,
that the amount that is now being paid into the savings
banks of the Dominion of Canada every month is nearly
$400,000 over and above the sums withdrawn, and has been
so for the last three years. It is an important fact that I
am able to state here, that in the three years and four
months ending on the 1st February, there were deposited
in the savings banks and in the Post Office savings banks
of Canada, notwithstanding that the Government did
not want all this money, and had indeed made regulations
by which the amount to be received in the savings
banks shonld be reduced from $10,000 to $3,000, that
no interest should be paid for the month in which the monoy
was deposited or withdrawn, so as really to discourage
deposits—that notwithstanding that, the amount ofdeposits
in the three years and four months in theso institutions has
increased over and above the sums withdrawn $10,000,000
and upwards, and in the banks of the country they have
increased during the same period $26,000,000 and upwards,
making an increase in deposits of the earnings of the peo;ﬁe
of this country in the ks of the Dominion and the
savings banks in that time of $36,000,000 and upwards.
And this, while we are investing in manufactories and
other industries of the country large sums of money,
while we are sending our money to Manitoba and
, the North-West and investing it there, while the peo-

le of Canada have invested in the last three months

,000,000 in the bonds of the Canadian Pacific Railway,
slill, notwithstanding this increased demand, we find that
deposits have increased in that period to over
$36,000,000. No better evidence could be given of the prosper-
ity of the country than this, and I say, and I hope to prove
it before I get throngh, that this is largely due, as I stated at
the outset, to the policy, theNational Policy, which was adopt-
ed in 1879, Now, Sir, I know that, in dealing with figures,
the subject is a rather dry one, and "I have not,
Eerhapa, made myself as clear as I would desire; but
aving stated briefly the expenditure for the last year,
and income, the expenditnre and estimated income
for the current year, and the protable income and expendi-
ture for the next year—I desire to say a few words with refor-
ence to the predictions that were made on the opposite side
of the Houso when this policy was introduced. I think,
if my memory serves me, that all of them have
failed, and utterly failed. Now, Sir, I proceed to submit
testimony in justification of my statcment. I know itisa
strong statement. It is going m great length to say that
they have all failed. They certainly have failed to a very
great extent, and I may say, and [ repeat, that practically
they have all failed. What were the statements that were
made when this policy was introduced ? One of them was,

Sir Lmonasp TILLEY.

11,975,000 bushels,

that it was caleulated to interfere with the trade between
the Dominion of Canada and Great Britain, that the policy
was one that wasin the interests of the United States rather
than that of Great Britain, and therefore the feeling in the
parent land would be one of great dissatisfuction with the
Dominion of Canada, and the result would be damaging to
our credit. Sir, time solves many questions, and it has solved
this. I bave in my band a comparative statement—I have
selected the year 1877, because tho imports for consumption
are nearer, in that year, to that of 1881, than that of an
other yoar I could find under the old Tariff—from which
find that the gross imports for consumption in 1876-77
were $96,300,483. Deduct from that the United Siates
breadstuffs exported, to tho vaiue of 84,562,000,
included in the imports for consumption, that leaves
a balance of §91,737,740. The imports from Great
Britain in that year were $39,572,239, or 43 per ceat.
of the whole importe; from the United States, $16,746,736,
or 51 per cent.; and {rom other countries, $5,418,765, or 6
r cent. In 1881, the imports from Great Britain were,
43,683,808, or 48} per cent. of the whole, against 43 per
cont. in 1876-77; from the United States, $36,704,112, or 40
per cent., against 51 per cent. in 1876-77; and from other
countries, $11,323,684, or 11} per cent.; making a total of
$91,611,604, against $91,737,740, in 1876-77. These figures
show an increase of imports from Great Britain of 4,011,569,
a decrease of imports from the United States of $10,042,624,
and an increase of imports from other countries of
$5,904,916. Now, Sir, that ostablishes most clearly and
rees with the evidence submitted at the last Session
of Parliament, that there has been a very large
relative increuse in the imports from Great Britain
during the two years over those from the United
States, It was stated by the Government in 1879
that such would be the case, because the manufactories
that the Government expected to establish in Canada
by means of the Tariff, were those the products of which
we had previously largely imported from the United
States. It was not with any ill-feeling toward our neigh-
bors that this Tariff was established ; but we were naturally

gratified when we found that the policy we had introduced, to

give additional employment to our own people, would inter-
fore less with the industries and interests of Great Britain
than with those of the United States. Such has been the
result, and we thus have the answer to the foar that was ex-
pressed, that the Tariff in ils operation would affect our
trade with Great Britain more than that with the United
States. Sir, there was another siatement made; it was,
that under the operation of & Tariff that imposed a duty
upon breadstuffs, the forwarding trade between the United
States and Europe vid the St. Lawrence would be diminished.
Well, I was able last Session to bring most conclusive
evidence to show that it had not produced that effect.

Mr. MACKENZIE. What about last season ?,

Sir LEONARD TILLEY. I am going to Ogive you the
figures for three years, and I will also speak of last season.

Mr. MACKENZIE. Give us last season,

Sir LEONARD TILLEY. I quote from the Trade and
Navigation Returns for the last five yoars, and I will show
that it was not the Tariff that ca the reduction last sea-
son. In 1876-77, converting flour into bushels of grain, the
amount of foreign frain exported from Canada was
6,565,154 bushels; in 1877-78, the exports were 8,621,599
bushels; in 187879, they were 8,777,380 bushels; in
1879-80, 11,808,049 bushels; and in 1886-81, 12,143,720
bushels, or for the three years, from 1876 to 1379, an averago
of 7,954,711 bushels, before the difficalties said to be raised
by the Tariff could have existed, while in the two years
after theduty was imposed upon breadstuffs the averago was
ow, my hon. friend (Mr, Mackenzie)
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asks what about last season. After tho opening of naviga-
tion—or after July—there was a falling off, but what was the
cause o it? There was a decreased oiport from the United
Statos ports during that period. At New York there wasa
falling off of 22 por cent, Baltimoro abont 24 per
cent., Philadelphia 40 por cent., and Boston, which was the
lowest, I think, somathing like 16 per cent, More than
that there was what seldom occurs  There was a ving which
had been in existence for two years by which the grain
yrado of Chicago was controlled, and which kept up prices,
and this ring stipulated with the railway companics, such
was the competition among the roads, for largely reduced
rates, which had the effect of rendinz the trade by
way of Now York rather than by tho St. Lawrence.
It was to these exceptional circumstances, especially the
reduction of the exports of United States grain, that the fall-
ing oft of nearly 32 por cent., as compared with the previons
year, was due. It was not due to the fuct that the
produce of the United States had to be passed
through in bond and shipped in hond at the ditferent
ports of the Dominion. [ give these figures to show
that the fear, expressed by our friends opposite that
the St. Lawreneo trade would be diminished by the change
in the fiscal policy, has not beeu realized. Now, Sir, the
pext objection raised by hon, gentlemen opposite was, in
their own language, that the Tariff wonld dismember the
Union.
as thoy alleged, that the imposition of the new Taviff would
increuse the taxation of certain of the smallor Provinces,
and that they would be knockinf; at the doors of the
Dominion, domanding to be relieved of the burdens imposed
upon them by the operations of that Tariff, or permission
to withdraw from the Union, Let us place together for
purposes of comparison the two Provinces of Qucbec and
Ontario—for a large portion of the goods consumed in
Ontariv are ontered at the Port of Montreal—and place
together tho Provinces of Now Brunswick and Nova Scotia,
because New Brunswick receives from the western portion
of Nova Scotia a large part of her natural products, while the
merchantls of St. John supply largely the merchants of the
western part of Nova Scotia, the revenue being collected in
New Brunswick, and paid by the consumer in Nova Scotia,
If you take these two Provinces together and the Provinces
of Untario and (QQuebec togethor, what do we find? That
under the Tarift’ of the hon. gentlemen opposito, there was
collected 144 cents per head for Customs in Nova Scotia
and Now Brunswick, during those five years, more than
were collected fiom the people of Ontario and Quobec.
Now take up the last Trade Returns, and sec what is the
operation of the new Tariff, as far as the people of those
Provinces ara concerned, and you will find the differonce in
the last two years is that, instead of being 14% cents in
excess, it is largely bolow the amount that has been paid
by Ontario and Quebec. The hon. gentleman opposite (Mr.
Anglin) claps his hands, and I am very glad he is pleased
with such results, We must take into consideration that in
1879-80 tho population of Nova Scotia and New Brunswick
paid into the Treasury a considerable sum of money in the
shapo of duty on the sugar they consumed and retined in
Montreal, but, during the present year, that has been
reversed, and the tubles will sbow, from this time for-
ward, that tho refizers of Nova Scotia and thyse of New

runswick, will pay to the Customs officials of those two

rovinces a large sum of money for goods consumed in On-
tario and Quebee, and, therefore, making every allowance
for the duties that would have been paid by the peo
the Lower Provinces upon the articles that are purchased
from Ontario and Quebec, it will bs_found that this Tariff,
Instead of having an injurious etfect upon Nova Scotia and
New Brunswick it has hud a bencficial effect in reducing
th? comparative taxation, and it has had a still more bene-
ficial effect on the Province of Prince Edward Island. It will

How was it to dismember the Union ? Because, |

|

_be found that, if any scction has to complain, it is not the
“smaller Provineer, and on behalf of whom the sympa-
 thies of this ITouse were invoked ; fur the practical effct
i has beon a comparative reduction rather than an increase
Lof their taxation under the operation of this Tariff. Then,
[ Sir, we wero told that this Taritf would be oppre-sive to a
certain section ot tho Dominion of Canada by the imposition
of a duty on coal, while it would do no good whatever to
Nova Scotia or other portions of the Dominion where there
are large coal doposits, When I was asked by an hon,
gentleman opposite in 1879 what increase of the cousumption
or what demand the Government expected to create for
Nova Scotia conl by the operation of the Tariff, I stated
that probably within a short time the consumption of Nova
| Scotia c¢oat in the Dominion of Canada would increase to the
extent of 400,000 tona.

Mr. ANGLIN. And displace Amecrican coal to that
oxtent,

Sir LEONARD TILLEY. Yes, I'did; “to a very large
oxtent” I said ; or, ifit will please the hon, gentleman more,
[ will say to that extent. I did not suppose, Mr. Speaker,
sanguine as T wuas, with reference to the effect of this Tarith,
that in three years, by the increased industries and by the
increased demand for steam power, it would malke a demand
which would require over 400,000 tons to meet it; but wo
find that these industries have been growing up all over
i the country to such an extent that it has required moro
[ than 400,000 tons from the Nova Scotin miners, and
| has also cau-ed a largely increased amount to be imported
i from ths United States as well.

Mr. MACKENZIE, Will the hon, gentleman state wheve
i that coal was distrilbuted in the other Provinees 7

Sir LEONARD TILLEY. I cannot now say where, but
I know somo of it reached Cobourg.

Mr. MACKENZIE. How much?

Sir LEONARD TILLEY. T know that, because I saw
it going into a factory there. It was 800 tous I think they
told me they had purchased from Nova Scotia, and I heard
that some Nova Scotia coal was furnished to a factory in
Kingston, and it was doclared to be tho cheapest coal tor
1 steurn purposes; and at Guolph, also, I am told there was
some consumed. But therve is this on record: that in 1877,
757,000 tons of conl was raired in the mines of Nova Seotin ;
in 1878, 770,603 tous; in 1879, 788,271 toms; in 18%0,
1,032,7i0 tons; and in 1881, 1,116,248 tons ; and to be added
to that, there was in British Columbia, 214,243 tons, against
145,544 tons in 1878, or a total of 916,145 tons in 1878,
against a production in 1881 of 1,333,391 tons, being an in-
crease of 417,246 tons per annum,

Mr. MACKENZIE., Will the hon. gentleman now state
the amount of export in each of those years ?

Sivr LEONARD TILLEY. To the United States it was
just about the same.

Mr. MACKENZIE. To all quarters ?

Sir LEONARD TILLEY. It is just about the same,
leaving the couswmption in the Dominion of Canada,
increased by that proportion, 100,900 tons,

Mr. BUNSTER Mr, Speaker, might I—-

Some hon. MEMBERS, Order.

L}le of :

Mr, SPEAKER. Order,

Mr. BUNSTER. I have a right to put the Finance
Minictor right, Were it not for the absence of the Island
Railway we would have had over a million tons of an

I In¢rease.

Sir LEONARD TILLEY. It only shows what is in
storo for us then. There was anothor very grave objection
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brought to'this policy, and that wa+, that when we imposed | and sold the sugar here. Still I admit that as regards granu-

an additional duty u; on sugar refined in any country that
granted a bounty—that is when we providel that on tho
importation of sugar from any country that granted a
bounty, the ad va'orem duty should be levied on
the duty-paid value of such sugar, and when we in-
creased the duty on raw sugar 5 per cent., and the duty
on refired sugar 10 per cent. hon. gent'emen opposite said
this was an outragenus proceeding, that the loss to the
Dominion of Canada might be counted at least by a million
of dollxrs—8900,000 to $1,000,000 —and it would be better,
said our friends of the Opposition, to take all the men that

would be employed in thoso refineries, proposed to be putinto | P

operalion,and board them ata hotel and pay their bill, than
to introduce thia policy. Now, what ave the facts that have
developed during these [ast few years ? Last gear, I think,
certainly the year before, the cx-Finance Minister inti-
mated that we would lose $900,00) of revenue; and the
leader of the Opjosition stated, here and at a public din-
ner in Toronto that, under the operation of this policy, we
lost during the yoears 1873-0 8600,000 of revenue, nnd that
the people of Canada paid $6 0,000 in increased price for
the sugar which they consumed, so that the sugar monopoly,
a3 he termed it, cost the people of the Dominion of Canada
$1,200,000 a year. I stated in my f]nce in the House last
Session in answer to that hon. gentleman, when he said a
lors of $600,000 revenue had taken place, that
the rcturns laid on the Table perhaps justified the
hon. gentleman in making the statement, because they
showed that, in the year 1830, there had been $600,000
less of revenue collocted from sugar than in 1879; but I
pointed out that the revenuo collected in 1879 was 8300,000
more than it would have been, if they had not imported in
Junuary, February and March,before the Turiff was changed,
81 000,000 worth of sugar wmore than they usually
imported in these three months; so that there would
not have bcon an apparent loss of $600,000 if the
$300,000 had been credited to that year; and, further,
that from the roturns laid on the Table of the revenue
collected for the first six months of that fiscal
year, it was clear that the revenueto be recoived during that
year would be equal to, if not above, that collected in any
frevious yeur. What hay been the result? The figures that

am now quoting can be found in the Trade and Navigation
Returns,and thoy show this : that during the last year wo paid
into the Treasury for duties on sugar, $154,910 more than the
average for tho five yeurs previgus, and under the Taritf of
the hon. gentlemen oppasite, justifying the statement I
made, and showing that, as faras the present Tariff is con-
cerned, there is no loss, or comparatively no loss, of revenue,
because if we add 500,000 to the value of the sugar imported,
and that $800,000 is represented by freight from the West
Indios, the labor in the refineries, coal consumed, interest on
capital and other expenditures, and you add 43 per cent.
duty collected in the year 1876-77 on the sugar imported,
with the sums named added, then it would only give 840,000
more than we collecled last year. There is the fact that
8154,000 more were received during the last year than the
average of the five years previous; so much with regard to
the anticipated loss of revenue. A few words with respect
to the cost of sugar to the consumecr. When I made the
financial statement last year I had obtained, from
reliablo sources, a return showing the comparative
prices in New York and Montreal, when we had two
refineries in operation. I stated that, as far as the
prices of granulated sugar were concerned, it appeared that
those paid by the consumers in the Dominion were 25 cents
Ear 100 Ibs. more than they would have been if the sugars

ad been imported under the Tariff of 1877-78; but I might
have added, as I propose to add now, that that calculation
did not take into account the profits of importers, the middle-
men, between the New York refiners and the men who bought

Sir LEoNARD TiLLEY.

lated sugar, omitting the profits of the middlemen, there
was the difference of 25 cents per 100 lbs. The yellow
refined sugars being much less than it could have bcen
imported for under the Tariff of 1877. I have now a
carcfully prepared return showing the values during iwo
periods in each month in New York and Montreal, deduct-
ing the drawback and adding 30 cents per cwt. as the expense
of inportation; this calculation does not include 60 cents per
cwt. profit on transactions between the Now York refinor
and the Cunadian consumers ; giving the consumers the
benelit of that also, there was still 7 cents loss charged Lo the
eople of Canada on that line of sugars than if it had been
imported from Now York, under the old Tariff; adding the
profits of the middlemen, the saving was 57 cents per 100
Ibs.; and, with respect to otherrefined sugars the difference
was much greater. As far as the revenue is concerned, there
has been no loss, and $800,000 were probably expended in
Canada in refining sugars, in freights, and in cost of coal.
What have we in return? I explained this very
fully last year, and showed what the effect of estab-
lishing refineries had been. There are now employed 1,000
hands in the cane sugar refineries, or 1,100, including those
directly connected wilth the beet root sugar industry. Those
men, most of whom have families, require food, clothing, tene-
ments, and everything that the merchants, manufacturers,
and farmers supply ; those men sare employod in this
country at remunerative wages, whereas they would have
removed to another country if it had not been for the policy
that rebuilt those industries and placed them in motion.
Then we have 400,000 tons of coal raised from the mines of
Nova Scotia, giving employment to, perhaps, 1,000
men—60,000 tons of the 400,000 tons increase in the
production of the Nova Scotia mines being used in
thoe refining of sugar. Thus employment was given to the
miners, & market was afforded to the coal owners, business
was provided for vessels and railways, 60,000 tons of vessels
being employed in conveying raw sugar from the West
Indies to different ports of the Dominion, something like 90
per cent, of the whole coming direct to Canada, instead of 6
per cont. as in 1878. Employment was also given to coopers,
and, in one section of the country I visited, the timber
on the Iand had inereased in value becaunse of the demand
for the particular wood used for sugar casks. Evorywhere,
in the extension of trade, increased machinery was required
and in operation, and addit.onal employment was given to
the people. Hon. gentlemen opposite are aware that one
of the refineries hus not, so far, boen a financial success ; if it
had not been for that the Moncton refinery would have been
quoted as paying enormous profits. It will, however, give
ihe ex-Finance Minister the opportunity of repeating that
all those establishments will become failures when, by their
increase, competition becomes keen, and loss would accrae
to those engaged in them, 1f our policy stood alone on this
question of sugar refining, which is announced as a huge
monopoly, I hold that the facts I have given afford an
answer to the statement and the foars expressed with
respect to this matter. Now, Sir, it was alleged that this
Tariff would fail either as a revenue-producing Tariff, or as
a protective Tariff. What evidence have we that hon. gen-
tlemen opposite were mistaken on that point? There are
various ways of ascertaining the increase of indnstries as the
effect of the Tariff. The one which I will now present is to
show how the quantity of raw material consumed by manu-
facturers has increased since the adoption of this Tariff.

It being Six o’clock, the Speaker left the Chair.
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