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Cameron (Victoria), Hilliard, Small,
(ampbell (Victoria), Homer, Smyth,
Carling, Hurtean, Sproule,
Caron, Jamieson, Staira,
Chaplean, Kaulbach, Tasaé,
Cimon, Kilvert, Taylor,
Cochrane, Kioney, Tewple,
Custigan, Kranz, Tilley,
Coughlia, Labrosse, Tupper (Piotou),
Coursol, Landry (Kent), "‘:erhltt,
Curran, Landry éﬂontmsgn!}: alin,
Cuthbert, Langevin, Vanasze,
Daly, Lesage, Wallace (Albect),
Daoust, Macdonald (Sir John), Wallace (York),
Dawaon, MeDonald(Cap-Breton), White (Cardwell),
Desaulniers, Mackintosh, White (Hastings),
Desjardins, Macmaster, White (Renfrew),
Dickinson, Macmillan (Middlesex), Williams, )
Dodd, McCallum, Wood (Brock nllri‘,
Dundas, McDougald, Wood (Westmoreland),
Dupont, McGreevy, Woodworth, aud
Farrow, McLelan, Wright.—123.
Ferguson(Leeds& Gren. )McNeill,

Mr. BLAKE moved :

That said Bill be referred back to n Committee of the Whole, with
power to provide, as a condition of the proposed advances, that any con-
tract3 to be let for the comstruction of auy part of 1ha works of the
(Canadian Pacific Railway, whether on main or hranch lines, shall be
let only after such public uoti-e, and upva such conditions as the Gov-
ernment shall approve : and tkat no Director of the Company shall be
directly or indirectly interested, either as members of a construction
company, or otherwise, in any such contracts.

Motion negatived on the same division.
Mr, BLAKE moved :

That the Bill be referred back t> a Cummitiee of the Whole
with power to provide, as & condition of the proposed advance. that the
expenditure of the Canadian Pacific Railway Company shall be subject
to the aulit of the Auditor-General of Canada

Motion negatived on the same division.

Mr. BLAKE. As I cannot persuade hon, gentlemen op-
posite to change their course in any way, I will not,
although I have some other suggoestions to otfer and objec-
tions to make, trouble those hon. gentlemen too much by
putting them in form,

Bill read the third time and passed, on the same division
reversed.

Sir JOHN A. MACDONALD moved the adjournment of
the liouse.

Motioa agreed to; and (at 11:23 o’clock, p.m.) the House
adjourned.

HOUSE OF COMMONS.

Fripay, 29th February, 1884.

The SpeARER took the Chair at Three o'clock.
PRAYERS, .

ADDITION TO COMMITTEES,

Sir TECTOR LANGEVIN moved that the Mr. Mills
and Mr. Temple bo added tothe Standing Committees
on Privileges und Elections, and on Ruilways, Canals and
Telegraph Lines,

Motion agrecd 1o.

COMMITTEE ON PRIVILEGES AND ELICTIOXNS.

Mr. TUPPER  As (ho ease of tho hon. membur for
Cumberland (Sir Charles Tupper) has beon reforrved to the
Committeo on Drivileges and FElections, of which T am at
present a member, I would, under the circumstances, and
for obvious reasons, bey to be excusod from serving on that
Committee. [ therefore wish to withdraw,

Mr. BLAKE, It is not necessary for the hon, gentleman
tu attend the Committee,
73

Mr, TUPPER. [n order that my non-attendance on that
Committee may not lessgn the number of its members, I
wish to withdraw ultogether from serving on that Com.:
mittee.

Sir HECTOR LANGEVIN. In that case I would move
that Mr, Tupper be discharged from being a member of the
Committee on Priviloges and Elections, and that Mr,

Girouard be uppointed in his stead.
Motion agreed to.

WAYS AND MEANS—THE BUDGET.

Sir LEONARD TILLEY. Mr. Spoaker, in moving that
you, Sir, do now leave the Chair, I desire to take advantage
of the motion to make my statement to the House in regard
to the financial condition of the country, and the policy of
the Government with regard to the Tariff at the present
Session. It will be remembered, Sir, that in the Session of
1882, a8 well as in the Session of 1883, I felt myself war-
rantel in stating that at no period in the history of Canada
did the credit, the financial standing and the general
l.uginess of the Dominion stand in o good a position as it
did at those two periods. I am in a position, I think, to
state to-day that at no previous period in the history of
this country did the eredit of Canada and the financial con-
dition of Canada stand hetter than it does mow, With
respect to the general trade of the country, I regret to say
that owing to the depreciation in the valuo of lumber,
which is ouoe of our principal exports, owing to over-trading
in cortain branchos in the Dominion, as well as over-im-

orts, we have a depression at the present time, which

trust will not be of long duration but will be speedily
ovorcomo, and we may soon be in the position we
occupied & yoar ago, prospering in every particular, I
trast, Sir, that tho statement I am about to submit to the
Houso will add to the ovidence which has been given from
year to year since 1879, that the policy adopted by
the Government in that year has beea successful and in the
interosts of Canada. Sir, I desire in the first place to call
attention to tha reccipts and expenditures for last yaar, and
I will be brief in doing o beeanso the details of the expen-
diture for the last fiscal year, as contained in the Public
Accounts for that year, are in the hands of hon. members ;
but there aro som3 points to which I desire to call the
special attention of tha House. I may state, what every
hon, mombor knows, that the rocoipts fir that year were
$35,79 4,49, that the oxpenditure was $28,730,157, loaving
a surplus of 87,004,492, Addinz to that ths $1,009,000
receivod from the sale of lands in Manitoba and the North-
West, gives us a snrplus for that year of ovor $8,000,000,
Sir, it has been said, and it will bo said nodonbt during this
discussion, that the oxpendituro for the fiseal year 1832.83
boing 81,603,054 in oxcess of tho previous year, it is an
evidenco of extravagance on tha part of tha Administration,
In order to wceot that charge I desire to state the items
composing that additional expenditare, and thon I will
leave the House to decide whother the Government, bacause
they aro responsible primarily a3 sabmitting the Estimates
to Parliament, are open tothy charge of extravagant etpen-
diture duving that year, The $1,663,05¢ of incroase may
bo stated as  follows, these boing the principal
ilems, Sinking fund, 853,412, That is simply, as
every hon. momber knows, a redemption of the debt to
that exient over and above the previons year. Subsidies
to Provinces, $76,673. That wo know is & payment made
under statuto, which requires that cvery tenth year
the sabsidies 1o the smallor Provincos be increased until
thoy reach 80 conts per head of tho population, on
400,000 each, and tho adli ional concession made to Mani-
toba as well. Logislation egalection expenscs) $158,588.
That amoant was requir for expenses conngoted
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with the General Elections. No objection can there-
fore be made to that item. Postal service, $195,622. When
I state to the House that the increased receipts were
$213,000 it will be evident that there has been no
increased taxation with respect to that item. Railways
and canals working expenses, $371,364. When I state to
the House that the increased income during that year from
those public works was $390,000, against an increase of ex-
penditure of $371,364, the House will understand that no
additional taxation was imposed under that head. Immi-
gration and quarantine, $184,763. When we take into
account the increased immigration to this country during
that year, I think every hon. member will say that the
money was Nell expended, and that it will yield an ade-
quate  return. Mounted Police, $109,369. That ex-
penditure was under the authority of Parliament,
made upon the statement of the Minister of the Interior
at the time, that for public reasons the force should
- be increased. It has been increased and that ad-
ditional ™ expenditure was incurred during that year,
The increased expenditure on public works and harbours was
$436,3569, This expenditure, I am sure, will be generally
approved of. . It was an expenditure demanded by Parlia-
ment on account of our large surplus, which gave us the
opportunity of givingincreased accommodation, and increased
facilities to our commerce by the improvementof our harbours
and the construction of public buildings throughout the Dom-
- injon of Canada. That expenditure of $436,358 was not only
voted by Parliament and cheerfully granted, but it will, I
am sure, be acquiesced in by both sides of the House. The
increase in the administration of justice was $33,893. This
increase became necessary owing to local legislation requir-
- ing the appointment of increased judges in different parts
of the Dominion. Then we have an increase of $150,000
for the bounty to the fishermen, which had the almost
. unanimous, congurrence-—of this. House, and met with
.the general- approval of the country. These items
-make about -$1,600,000, and it. will be found that only
-8 small portion—that portion which was expended on
public works, and that portion paid as a bounty to' the
: tishermen—were direct charges on the country; that is to
say, they were increases which would necessarily increase
the taxation of the people. Therefore while the expenditure
- has been increased about $1,600,000, the taxation has not
covered one-half that amount, and the expenditure for the
other portion was on public works and other public services
yielding more than compensating revenue in return.
- Now, Sir, there were other expenditures during the

year chargeable to capital account amounling t»
.$14,171413. How were these expenditures = met ?
In the first place, there was a surplus from

-consolidated revenue, amounting to $7,064,49%; proceeds
from the lands of the North-West, $1,009,019 ; deposits in
-the savings banks of the country, $4,445,445; and under
_the arrangement made with the Canadian Pacific Railway
. Company, we received the proceeds of the sales of their
bonds, which were in our hands, these proceeds amounting,
at the close of the year, to $2,694,000, upon which 4 per
cent, interest was paid. This covered all the expenditures
. of that year, without our being under the necessity, as I
- ptated last Session, of going abroad for a dollar in order to
meet this expenditure. I may say further, in answer to the
charge of the imposition of increased taxation by this Gov-
. ernment upon the people of Canada, that deducting the
. gurplus from the receipts of Customs and Excise since
1879, and charging ‘simply the amounts. which were
- necessary for the payment of the expenditures of
‘the Government, our expenditure per head of the
population since 1879, has been‘.‘l'pss than the average of ex-
penditures from 1874 to 1879, I recollect that the leader of
the Opposition in the speech he made in answer to the Speech
" from the Throne, remarked that [ was great on averages.
Sir LizoNarD TILLEY. ‘

Well, Sir, I believe that that is a correct principle to apply
and especially to the conduct of a Government. No Govern-
ment would be justified in taking one particular year of their
expenditure and presenting that to the country as an evi-
dence of their cconomy; neither would it be fair for an
Opposition to take a particular year, in which perhaps the .
expenditure was large, owing to circumstances over which
the Government had no control, or if they had
control, circumstances under which they felt it desir-
able to make increased expenditure in the interests
of the country—I say it would not be fair that
such a year should be specially seleoted. Therefore,
in all discussions on this subject, I desire to take the
averages as well as the expenditures in particular years, as
evidence of our economy or of our extravagance. Now, Sir,
we find that last year, deducting the surplus, the taxation
per head of our population from Customs and Excise,
and these are the only heads of taxation, was $4.82%
as against an average of $4.88 per: head from 1874 to 1879,
We also find that taking the average from 1879 to 1883 it
amounted to $4.81 per head, against an expenditure from
1874 to 1879 of $4.88 per head. -Under these circumstances
it will be-found that while it is true that the receipts have
been large, while it is trne that during:last year our surplus
has been large, the amount which was necessary to pay the
expenditures of the country and-afford all the appropria-
tions necessary for public works, and every other expen-
diture, the taxation on the people of the country was less.
than the average from 1874 to 1879. Now, Sir, it may be
interesting to the House to know. under what heads the
increase of income took place. The increase in Customs
was $1,428,012 ; Excise, $375,257 ; Post Office and Money
Orders, $212,503; Public Works, including Railways,
$390,004 ; increased interest received $87,184. The increase
in the Customs may be stated under the following heads :
Railway carriages, lumber, manufacture of, and coal,
$520,000. I may say, that a large portion of the duty paid
on railway carriages and locomotives was upon railway car-
riages and locomotives imported by the Canadian Pacific
Railway Company,who required thiem earlier than they could
be made in this country, Our manufacturers of locomotives
were 8o fully occupied at that time that even the Government
had to send abroad in-order to get the supply necessary for
the increased traffic on the railway, and locomotives had to
be imported to meet pressing demands. On brandy, gin,
rum, whiskey and wines, the increase was $236,000; on
fruits and sugar, $242,500; on laces, hosiery, jewellery,
$71,000; wheat flour, $46,000; machinery, $150,000; pig
iron, $28,000; glassware, $54,000, The increase of Exocise
revenae was mainly on the article of spirits ; and the decrease
on tobacco was about covered by the inerease of revenue
received on malt. That was before the decrease of 8 cents
per pound of Excise took place in the article of tobacco.
These are the items with reference to the operations of the
last year, T desire now to call the attention of the House
to the estimated income and expenditure for the present -
year, This is an amended eslimate made from our
experience down to the present date. The esti-
mate of Customs for the current year was $21,500,000.
The amended estimate is $20,250,000. Now, Sir,
it may be asked by the House, what has occurred to pro-
duce this reduction ? I may state in answer to that ques-
tion that the imports of last year were $5,000,000 in ex-
cess of the estimate and the revenue from Customs $1,000,000
in excess of the estimate, I am satisfied, and it is now well
understood, that the imports of the last year were greater
than was warranted by the demands and by ‘the consump:
tion, We are now feeling the effect of that over-importa-
tion, because there is a corresponding reduction in the
revenue received from C(ustoms as the result, Then,
there is another cause, Since this time {welve
months, a large portion of the imports into Capadg
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have decreased in value. As those hon. members who
are engaged in business know ‘Ferf'ectly well, many
of the articles imported have fallen in value, owing
to the increased stock in hand in the United States
and in tho old country.
which was formerly sold for 89, but which is now
sold for 86.756; and so with many other articles, There.
fore, the over-importation of $5,000,000 last year, and the
fall in the value of imports this year, have resulted in a
reduction in the total imports down to the present time;
and, estimating that the next four months will yield one-
balf of the revenue that has been received from Customs
in the past eight months, I place the cstimated income for
the current year at the following figures: —

I know of one article,

COBLOMS wevvrass sarsussns srvvsrsen sussens arsrenm u.es $30, 350,000
Excisa . 5,880,000
Post Offce ....... sensenwannanes 1,800,000

Public Works, including railways . 8,000,000

Interest on inveitments........ 800,060
Other 80UFEEI coviernn reseras coran 800,000
Total ineOmMe .covcrvresen 40 1enns vovers ovrmnnnee $32,300,000

The amended estimated expenditure is $31,200,000, The
estimate made this time twelve months placed the expen-
diture at $31,010,000; but we have had to expend a very
considerable sum on public works—for the completion of tho
public buildings in Manitoba, on the harbour of Toronto,
and on works in various other parts of the Dominien where
. works were absolutely necessary, and the sum voted was not
found sufficient—so that the expenditure under that head has
been increased; and thereforo 1 estimate that the total
expenditure this year will amount to the sum named, leaving
a surplus of consolidated revonue of $1,000,000. I cstimate
that the procoeds from public lands in the North-West will
amount to another 81,000,000, making the total surplu;
for this year $2,000,000. It may be said .by hon, gentle-
men opposite that this is & great falling off from tho surplus
of 8,000,000 last year; but it will be remembered that this
time twolve months I estimated the surplus from coneoli-
dated revenue for the current year at $2,250,000, my
present estimate being $1,250,000 less. Well, let us see, Sir,
what circumstances have led to that reduction. In the
first placo, the expenditure has been increased, while the
receipts have been reduced. Why is there such a great
difference in the surpluses of the two years—8$8,060,000 in
the one case, and $2,000,000 in the other? Simply because,
baving that surplus, the Government felt that they could
come to the House and sk Parliamont to appropriate a
much larger sum of money for public works, including
buildingsand harbours, than was ever asked from Parliament
before—a sum of money that will reach $3,250,000 during
the current year, or an inorease of about $1,500,000. The
Govornment, felt, Sir, that with the surplus they had at
thoir disposal, they were justified in asking Parliament for
these appropriations ; Parliament granted them; and these
moneys are now being expended for these purposes.
In addition to that, we have increased expenditures
on the postal service, on paymonts on account of
Sinkiog Fund, on Immigration, on Militia and Defence, and
on Mouuted Police for the current year. Well, Sir, thore
was an increased expenditure of $2,250,000, with an esti-
mated reduction in the revenue, which we supposed would
leave us with a surplus of $2,250,000; whereas, owing to
the f’allinF off in the revenue, it is estimated that our sur-
lus will be $1,000,000 from consolidated revenue, and
1,000,900 from public lands. It must also be borne in
mind that the revenne was decreased from other causes,
What were they ? Ono was & reduction of taxation of
$2,250,000 as compared with the year 1881-82. What were
tho reduction ? $844,016 on tea; 876,313 on coffee;
891,719 on tin sheets and blocks ; $200,000 on stamps ;
$30,000 of postage on newspapors; $700,000 of reduc-
tion in the tobacco duty; $1,000 on scrap iron ; $14,250

on periodicals ; and 850,000 on wire and other articles ;
making about $2,300,000 of reduction in the taxation of the
country, which of course reduced the surplue, Now, Sir,
we como to the subject of the estimated income and expen-
diture for the fiscal year 1884.85. The estimated income is
as follows :—

Frgm Oustoms wntesem

Excise ...... .
it Post Office....... . PR—

*  Publie Works, including Bailways
‘  Interest and [nvestments ...
( Other BOUTCER ..uve cwvssssse meunss

Total eatimated INOOME......cee wevenre sevennessss. $33, 000,000

I may mention here, as one of the causes of reduced
income from Customs which we have taken into account
is the increased producing power of the manufaotures
of Canada., The manufuctures of the ocountry have
been increasing from year to year to such an extent
asto materially affect the revenue of the country by
causing a reduction in the imports, The estimated expen-
ditare, according to the Estimntes now on the Table, will
be$29,811,639. It will be observed by hon. members, that the
ostimate, 8o far as public works aro concerned, of $1,900,000
provides for the completion of public works, for which
votes were taken last Session and are being expended this
year. They contain no new item and it is probable therefore
that a very considerable amount will appear in the Supple-
mentary Estimates for public worksin a ldition to those con-
tained in the Estimates before us. It is probable that
Parliament will bo asked for some expenditure with refer-
once to tho oblaining, or, at least, seouring the cxtonsion of
railways, and of course the intercst of that sum will have
also to be provided. It has been intimated here that it may
be found desirable to extend the Canadian Pacific Railway
system from Montreal to Quebeo, and an amount may be
required for that purpose. There may be expenditures also
beyond that, but whatever they may be, there will still be, in
addition to the expenditure on public works, some items, no
doubt, of that kind to be added. It is ostimated there-
fore that the Supplementary Estimates will amount to
$800,000 which will make the total oxpenditnre for the next
year $30.611,639: the estimate surplus from consolidated
revenue is $1,400,000, and the estimated recsints from land
in tho North-Wost 81,250,000, or a total estimated surplus
for next year of 82,650,000. The loading items of increase
are: Militia, $139,000 ; Mounted Police, $54,000; Post Office,
$211,000; and the leading items of decrcase are sinking
fund and interest $235,000, Public Works $730,000, Indians
$147,920, Under these circumstances, it would appear that
during the current and the next year the surplus will pro-
bably be in the neighbourhood of §2,250,000 per annum, and
it will probably be satisfactory to hon. gentlomen oppo-
site who have objected from time to time to the large
gurplus to learn that it has been reduced by a reduc-
tion of taxation, by decreased importation, the result
of increased manufactures in the country, Now I desire
to call the attention of the House to objections that
have been taken to the Tariff of 1879 by hon. gentlemen
opposite who have complained of the enormous surplus that
we have received in the past; who complain that we have
been taking from the pockets of the people a large eum of
money which it wouldp be much better to have allowed to
remain there. The hon. the leader of the Opposition inthe
remarks he made upon the subject, said: $20,000,000 have
been taken out of the pockets of the people during the last
four years unnecessarily ; yes, he said not only 820,000,000,
but probably $30,000,000. When I read that statement, I read
it as delivered elsewhere; when it was made in the House,
one of my colleagues, sitting near me, said: * What does he
mean by that?” That was the question I asked myself
when I read that statement for the first time, Well, I
concluded, from the remarks made, that the hon. member
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not omly took into account the $2),000,000 we bad |
reopived bnt he added the interest on tha and other:
charges, the prafits, I suppose, that the cousumer had to
pay t9 the mddlemsn. 1 presume that is what the hon.
leman meant. Now, Jet s see how the case stands.

e have had in the last four years an averago surplus of
$5,000,000 a year, but $4,000,000 of that, or nearly, has
been the progeeds of land in the North-West ; that there-
fore, wee 3@ tax upon the people, You may lake 84,000,000
off that, at all eveats, 0 comménce with. Then let us see
how far the position taken by the hon. member, if I under-
stood aright, is carried out. He estimates, I presume,
from the. semarks that fell froms him, that the consumgr
only sp incressed. duty but an inoreased profit
gn&“dzi 1o the man from whom he purchases
the gonda that clearly established? 1 will appeal
to every hom, gentleman in the House to-day who is
doing busingss whether the manufacturers in the United

States and the . manufactarers in the old country
have net approached him in the last three or four years
and 10 sgll bim goods ata lower rate to meet the

increased duties that have been collected and gone into the
Treasury of the Dominion, We know that is Lho case.
No, opg kmowg it better than the hon. Minister of
Custqms who has been brought in comtact with this
from, day to day since i879. Everybody understands
_ this. faph, and therefore & very comsiderable. portion
of tha $18,000,000 of Gustoms that has been paid into
the Treasury of the Dominion over and above what was
neceasary to pay our expenditure, has been, beyond doubt,
paid by the manafacturer abroad. Ie it & fact thuat the
consymer always pays the increased duty? Wo koow per-
“fectly well that many of our men who are largely engaged
in businees complain that the imposition of the 2} por ceat.
additional duty wpon the goods they import is just so much
out of thely pookets,as thay do not get it from the consumer.
That is the allegation vexy often made. I will quote an
autherity here which tle. hon, leader of the Opposition, I
think, will nat object to, to show that in many oases and
|y in some, the consumer does not: pa{ the duty, I
quots, as an aunthority, the hon, gentlemgn who has juet left
his;seat and ia sitting at the lower part of the {ront benches
(Mr. Paterson, Brant). The hon. leader of the Opposition
may nol consider him quite as good authority, judgivg from
‘what haa ocourred lately, as if it came from the hon, gentle-
man oppveite (Sir Richard Cartwright.) Still I know he has
greaj gpnfidence in the opinion and judgment of the hon,
member, and therefore I will give the leader of the Opposition
that hon, gentleman's view 10 show that in many cases the
consumor does nol pay the sdditional duty. I refer to the
hon, member for Brant (Mr. Paterson) who said, in 1876:
‘*The other year the Finance Minister, in revising the Tariff, gave
eagpupagement to our indystry which it never had befors. The
mtm.tal 1,000 men who were engaged in that industry in Ger-
many were llloi transported, by the chnge in the Tariff, to Oanada
and st to work here. The cest of the article was not increared one
fota, and Onnnda got all the bencfit. The middiemen suffered a dimj-
nutipp of mﬂu. bt for them nobody seems to care much, the producer
and eonsumer receiving all the sympathy.”

That ia the statement, no doubt a correct one, and it i8
upplioable to mavy, other artioles upon whioh the duty is
increased, the copsnmer not paying it, The experience o
the. Jaat four years has proved beyond doubt the
wisdam, or, at any rate, the tsirnesa of that Tariff;
that ja the wisdom of its provisions in securing the neces-
sary revenue, and besides the necessary protection for the
induséries:of the country; Now it will be well understpod
by hom. members that if a Tariff had been framed that
would aitply give revenue sufficient to meet the expendi-
tore for the first year or two, there would, as our manu-
- factuying industiies increased, in two or three years be
condition, of thinga that would require the readjustment
of the Tariff mﬁ the imposition of increascd duties,
8ir LzoNarp Tinrxy,
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Well, Sir, the Tariff was to a cortain oxtent, I admit, an ex-
periment, becauso we did not know exactly what it weald
produce. We found that, by ita applioation to the imports
of the counlry, from the improved condition of the country
increasing those imports, though wo had a deficit in the firs}
year, as tﬁ)e result of the over-importation of the year pren
vious, we had in the next ycar a surplus of four millions, in
the year following a surplvaof six millions, and in the fourth
year 3 surplus of soven million doligra, Under these ciroum,
stavces, finding that that Tariff was ample to meet not only
all that was required for the time beinas, but to. meat. the.
requirements of tho future, the Government aaked
Parlisament to take off two millions and a quarter of
taxation. What is the position we are in to.day ? Not-
withstanding that the people have been relieved
from the payment of that two millions snd & quarter
of taxation, notwithstanding that thore has been
8 large inorease in the manufacturing industries
of the country, still we have a surplus of from
$1,000,000 to $2,000,000 & year, sufficient to meet any
forthor increase which may take place in the producing
power of our manufaoturers throughoat Canada. Undes
these ocircumslances, we are im a position to-day to meat
Parlisment and say, we have’ Erovid for the paat, we have
had a surplus in the past, we have reduced taxation, and the:
revenue, without any change so far as increased taxation is
concerned, is ample and sufficient for the future, oxpens
diture that may {all upon the Dominion. Now, under 1
ciroumstancee, I hold that this Tariff has beenin that respect
a sucocess. It may be said: * It is true, but should you
pot have male it something less than it was and not
havo had such a large surplus during the three years
to which you rafer?” We might have done it, but I
doubt if it would have been politic, even if we knew that
such would have been the result. What haa been the effect.?
'We have been able to take off tha duties on tho necossarica
of lifo, many of them, and we have been able to do whas
members of the late Government said they intendel to do
if they had been in power when they had & surplus reve
ngo. They justified themselves in not colleoting revenus
suffipient. to pay the expenditure from 1875 down to 1879,
becaunse, when good times came, they would take the sur-
plug and appropriate it Lo payin lhye deficits during that
period. Wehave done that, Wo have paid off these defi.
cits. Wo havo 1educed our debt. By the legislation that
has taken place here, we have incrcesed the Dominion note
circulation since 1879 by §6,600,000, and by providing tbat
we should deposit Dominion debentures guaranteed by the
Imperial Government for a part of it, we bave not been re-
quired to keep one dollar of gold more than when we had a
ocirculation of $11,000,000 or §12,000,000 ; therefore we have
had an increased circulation of $6,600,000 without any great
cost to tho country, We bave reduced the interest of our debt
by havipg a respeotable surplus, and thas increasing the value
of our tecurities ; and, more than that, we have, by the course
we have pursued with reference to the appropriating of this
surpluain reducing our debt, placed ourselvesinsuch a positivn
that the net interest paid by the Dominion of Canada during
the last fiscal year was $290,000 less than we paid in
1879-80. Under these ciroumstances, Sir, I think that the
olioy of the Government has been justified, the Tariff has
Eqan justified, and 1 believe that the evidence that we will
be able to submit a little later on will confirm our friends
and supporters who have sustsined this Tariff up to the
present time in the conviction that it is the policy to pursue
for the future, I proposa to follow, to-day, the course whioh
I have pursued since 1879, and which, I think, is the moat
satisfactory line to take, and that is, year after year, to

place upon record the answers to the objeotions that were
made by hon, members opposite when that Tariff was under
consideration. I purpose,on the present occasion, to take up as
I have in the past,all the objections urged by hon, gentlemen
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opposite in 1879, and to produce, from our Trade Returns
and from the statistics that we have, evidence that [ think
will be satisfactory to this House and to the country, that
their fears, enlertained and expressed in 1879, have not been
justified by results any year sinco that period, down to the pre-
gent, But I desire, beforo I go any further, tocall the atten-
tion of the Ifouse to the fow changes that the Government
proposo to make in tho Tariff. 1say they are few and unim-
portant, bacause, after considoring this question carefully, the
Govornment thonght it best, this year at a!l events, to dis-
turb tho Taviff as little as posgible. [ know it'has been ¢aid
wo have since 1879 made n good many changes overy year,
and [ think they were wisc and judicious, but wo all felt
at the timothat it was desirable to do as little in that way as
possiblo, unless the public interests demanded them; but in
the presont ycar the changes are not important, and they are
in this direction—they aro in tho direction of giving to the
manufacturer articles that arc now unenumerated and pay
20 per cent, at a reduced rate of duty of 10 per cont., or to
place them upon the free list, This is sLiil recognizing the
principlo of maintaining and encouraging the industries of
Canada. The articles it is proposed to place upon the free
list are as follows :— Belling cloths. Buracic acid. Canvas
manufactured from jute, 58 inchos wide, for floor oil cloths,
That has been freo when uncalendored, and [ may say heie
that the parties engagel in thisindustry throughout Cunada
thought they had a right to import and did import tho un-
calendored article for a time, but it was foand to bo not
consistent with the law, and it is proposed to place the
jute canvas calendered in the same pos'tion as uncalendorcd
Mo canvas was bofure, Cherryheat welding compound,
Greaso and grease scrap wus upon the freo list befere, but
connected with it wus thoe condition “when imnported by
sonp manufacturers.” That is struck out and it is open for
any person as woll as soap manufacturers to import grease
and greaso sonp. Indigo paste and extract. Indigo has
been free in tho past, but they have a new proparation of
indigo called * paste and extract” for the samo purposes,
and it is proposcd to introduce these articles into the free
list. Tt will be romembered that last Session it was decided
by Parliament that iron beams, sheets, plates, and knoos,
for i.on or composite ships or vessele, should be free,
and it i8 now jproposel to add angles to that list,
and make it iron or steel, becauso tho partics
aro importing and using stecl as woll a8 iron, and it is
simply placirg steel for theso purposes in the same cate-
gory, utd edding angles, Ozxide of manganese. Gornan
minoral potash. Sulpbate of sodium. Stoel for saws was
freo before, Wo add straw cuttors cut toshape. We strilre
cut coleothar. It was an uncertain article, and an attempt
was mado to import othor articles under that name. Vege-
table fibre for manufucturing purposcs. That #lso involved
agreat deal of dificulty in the Customs Department, and it
is proposed to stiiko that out, Fish-plates, steel, to bo
struck out of the free list, and they will come in under the
iron and stocl plates at the same rato of duty. Then I come
to the dutiable list., Acetic acil, raised from 15 to 25 per
cent. It was found that a vory strong description of vine-

Ear under the head of acetic acid was imported, und itJaro-
ably was acetio acid, but, by reducing it, and adding
large quuntities of water, they converted it into

vinegar, and paid léss duty than the man who imported
vinegar, 80 il is to be placed at the same rate as vincgar,
and thereforo it is proposed to put such a duty upon it as
will make about the same’rate ot duty as i+ paid on vinegar.

Cuplins, unfinished Leghorn bats, now paying 25, aro to be
the samo ns finished —20 per cent. Carpeting and mats of |
hemp are to be the tume as jute, Jute now pays 25 por |
cent., but hemp doos not A ditficulty occurred with refor- |
enee to the character of the article that was entered, and
they are to be mads both the same,  Celluloid moulded into
sizey for kuife and fork handles, and not manufactured, 10

per cent. This has become necessary in order to supply
cne or two cutleries that have been started in the Domin-
ion, ani it is proposed to admit handles unfinished at 11 per
cent. Last year we placed 27} per cent upon cottons,
prints, and dyed cottons—they remain tho same. Jeans
und coutilles were left on the 20 per cent. list, with one or
two articles of a similar description of cotton, and it is
proposed now to place jeans and coutilles only for
corsot makers, at 20 per cent. Cotton, 42 inches wide, for
enamelied c¢loth. This 42.inch cotton i3 not made in the
Dominion of Canada. The manuficturers of window
shades were givon the right to import it at 15 per cent,,
and this is oxtending it to tho manufacturers of enamelled
cloth, Eurthenware decoraled, printed or sponged and
all not elsewhere specified—this is tho same as at pre-
sent, 30 per cent. I may stato here that the reason
for the moro definite description is that a question has
arison between the importers and the Customs Depart-
mont with roference to the Taritf as it exists at pre-
scnt. An action was brought by a firm in Montreal, claim.
ing that the Customs Department had made an illegal
collection, A suit was brought, and the verdict was given
in favour of the Departmont; and it has beon thousht
bettor in ordor to provent any difficulty in tho future that
the doscription of tho oarthenware should be more specially
given, [ndia rubber vulcanized handles, for knives and forks,
10 por cent. Iron,—cast-iron forks, inan unfinished con lition,
10 por cent. Labels for fish cans and other printed matter,
to pay 6 cents perlb. and 20 per cent. Pins of all kirds
at present under the Tariff, mude ol brass wire, were one
rato of duty, and of iron wire anothor rate; and asa con.
siderablo amount of capital hag bLeen invested in Ontario
in making thoso pins tho duty is made 30 per cont, on all.
Soap powders, 3 conts per pound. Steel now 83 per ton, is
to be §3 per ton anl 10 per cent, This is in order to
equalize the duty more genorally, and gives some more
proteclion to tho steel industry than it had in the past,
Steol,—rolled round wire rods, under half an inch in
diameter, for manafacturing wire, It mow pays 10 per
cent, without any condition attached to it. Arrangements
are being made fur the manufacture of wire, which now
pays L3 per cent, and in ordor to give the manufacturers
some profit it is propisel to vedueo that description
of iron w-ol in the muuufacture of wiro,to 5 por cent.
Needlos, cylinder, hand frame and others,—this particular
description of needles manufuctured in the Dominion of
Canada is to pay hereafter by this proposal 39 per
cent. Now, I come to tho question of the sugar duty,
During the last six months the Government have had
thoir attention called to this quostion by a8 number of
individuals throughout tho Dominion of Canada. I muy
mention that during last yoar, in October or November, a
new tariff on sugar came into effect in the United States,
That tariff is based upon the saccharine value of sugar below
No. 13, tested by the polariscope. It has, by its
operation, changed very cousidersl;ly the trade in that
country, and it has effected, to a certain extent, the trade
with us, bocause a class and description of sugar that waa
formerly manufactured for, aud taken largely by, the
Americon market, suited our Tariff. That is now changed,
(o a certain extent, and tho resuit has been that imports of
sugar from the East Indies and from Brazil have increased
considerable during the last six months, Therefore it be-
ocamo & serious question with the Government as to how
they were to deal with this matter. I may say here that
diffi.:ulties under the existing Turiff have arisen, as the Min-
ister of Customs knows very woll, undor the following pro-
visions: All sugars imported fromn tho countries of produce
paid no duty upon packages or charges, thorofore sugar im-
ported from tha country of growth, suffercd vaiious deduc-
tions, acen..iiog to the value of these packages, and
the amouut of these chavges. 'fheso varied from 7 up
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to, in many oases, 27, and great difficalty has bsen ex-
perienced by the Department in order to get at an accurate
gtatement of those charges. Then, on the other hand,
diffoulties have been experienced by the Department
{n ascertaining the exact value of sugar, In soue cases it
was known and afterwards discovered that sugars were im-
ported below their value, and unreasonable and illegal de-
duotions were made for packages and for charges. After
having given this matter a goou deal of consideration, the
Government have decided for the present—though the
matler was pressed on them very strongly, and there is a
good deal to be said in favour of adopting the polariscope
test,—to delay action at all events for the present Session,
in order to give them an opportnnity of investigating this
matter fully, because it is a question that we oannot deal
with in a hurried manner and withoat giving it tull
and mature consideration, a3 otherwise disaatrous
resulta might occur. We can mako an investigation our-
selves; we can enter upon negotiations, which will, no
doubt, be not only deeirable but neceasary, in the present
state of arrangements between the United States and Spain.
It will be one of the objeots, I am sure, of the early efforts
of our High Commissioner when he returrs to Europe, to
endesvour to make some arrangements with Spain on that
subject; therefore we thought proper that this matter
shoull stand, at all events, as far as the adoption of the
lariscope test was concerned, until the next Session of Par.
ﬁoa.ment. ?o obviate existing difficulties, we make this propo-
sition: that while the duty now ocollocted npon sugars im-
ported from the country of growth and prodnce is 30 per
cont., after deducting charges, it is proposed to mako the
invoice for the payment of duty free on board, including
packages and all charges, and to reduco the daty to 274 per
oent. That is the proposition; and it will give about the
same result. And it has beon decided, also, to establish
sach & ‘system as will prevent what hss oocurred
in the pmst—an improper and illogal entery of goods
at one port and at & lower price than at annther port.
The arrangement is to be made so that thers will be a uni-
form fixed rate throughout the whole Dominion, with refer-
enoe to the cost of sugar, in the future. Now, Sir, another
change is proposed. At present, the rate of duty colleoted
02 molasses, when used for convorsion into sugar or syrup, is
23 per cent., ard for domestic purpores, 15 percent.; it is pro-
posed to reduce the duty on all molasses to IH per cent. when it
oomes from the port of production direct,and tn remain 88 now
b por cent highor if it does not come from the port direct.
The daty is to be colleoted free on board. Then,chloride of
zine an lnlghata of zinc, used in the manufactures, is to be
reduded to 3 per cent. It is in the unenumerated list at
resont. Then will follow the repealing of all clauses
nconsistent with the foregoing; and it is proposed to amend
seolion 8, 42 Vio,. ohap. 18, with reforence to damaged and
perishable goods. At present, if less than 25 per cent. of
the whole involce is damsged no retarn can be had.
1t is proposed, now, that if for instance in a case containing
p'ate glass or glass of any kind 25 per cent. of the package
18 destroyed, then the party is to huve the benefit. If20
Emkngu out of 100 packages at the present time were
estruyed and pot amounting to 25 per ocont. of the whole,
the party wonld not get any benefit. These are the provis.
lons contained in the proposals to be submitted to the
Hounse, They, it anything, reduce the amount of revenue
that will be collected under their operation.

Mr. MITCHELL. May I ask if you propose to take the
duty off corn meal ?

Sir LEONARD TILLEY. Not at the present Sassion.

Mr. MITCHELL. I hope you will ata very early period,
at some futare Session, consider it.

Sir LEONARD TILLEY. I desire to call the attention

of the House to the objections that have, on former
Sir Limomarp TiLLxy.

occasions, been raised to this Tarif, One was that
it would damage our credit in England. It will be
remembered very well by hon. gentlemen who were in the
House in 1879 that that was one of the principal objections
brought forward by hon. gentlemen opposite. 1t has not
damaged our credit down to the present time. In Ootober
last, our 4 per cent. securities were Ligher than they ever
roached before. They were, ex-lividend, 14 per cent. more
than we obtained down to 1878 or 1879. I will take this
opportunity of stating what arrangements were made in
England, when I was last there, with respect to the matar-
ing loan. I placed myself, by authority lof the Order in
Council, in communication with onr agents there, with
roqﬂeut to the redemption of the loan. After conference
with them, it wae de :ided that shont November it would be
wise to place a loan fur £2,000,000 sterling on the market to
redeem in part the 5 per cent. ssourities that fall due on 1st
Janvary, 1885. This wou!d leave us with & smaller amount
to place in the market the next year, It was suggested by
the agenta that that loan should bs s short one, for ten
years, and at 4 per cent., that we might be in a position to
say to the holders of the present loan mataring on 1st
January next, bearicg 5 per cent., we will either exchanye
those with you dollar for dollar or pound for piund, which
which would be placing the 4 per cent. loan at practieslly
1% or 2 per cent. premium, beoanse we had three coupons to
pay on the debentures mataring on 1st January next, or
exchang) them as far as they go, or allow the agents to
purchase them as they were placed on the markot. They
then soggested that next year, later in the season, in Decem-
ber, wo should place a 3} per cent. loan 01 the market for
thirly years for tho rolomption of the balanoce of that loan,
and for tho £2,000,000 sterling we wou.d probably roquire
to meet the expenditure on oarrying the Canadian Pacifis
Railway to completion. They, of course, said that a 3}
per cent, loan would not bring as high a rate as a 4 por
cent.; but they gave as their reason for suggesting that the
loan, to be iuuatf last autumn, should be for tin years at 4
per cent, that it would enable us to exchange them for 5 per
cent., and the probabilities were that when the ten years
had expired and the debentures were redeemable we counld
replace them by 3} per cent. debeunturss nearly at par.
That was their idea. anl therefore they sugzgosted a loun
for a short poriod. The matter was left in that position
with the understanling that I should cable thom or com-
municale with them whenever a desirable opportunity
offered to place on the market the £2,000,000 sterling, or
$10,000,000 for ten or twenty years—we had not fally
decided on the period, but they enggested ten years. In
the meantime a proposition came from the Cannadian
Paciflo Railway Company to deposit $16,000,000 and in
February a further sum of $4,000,000 on account of the
proposed guarantee, and I at once commaunicated to the
agents that this proposal having been agreed to, the matter
would stand over for tho present. We thought under thess
oircumstances we could use a portion of the $16,000,000
and the $3,000,000 or $4,000,000 to be received on the lat
Februsry, in the redemption throngh the agents of the §
per cent. falling due in January next. The matter remained
there; and I may here add thatafter I came from England,and
after conference with my colleagues, it was decided, having
made a pledge in tho House last Session that if a loan were
necessary during the yoar in order to meet the cxigenoies
and reqnirements of the people of Canada who required
as oxecntors of estates and trustees to make investments,
we wonld float a loun here for s limitedl amounnt—
to placo & $4 000,000 loan on the market and that the
minimum should be par. References have been made out
of the House and in the House to that loan, those made
out of the House, I will not say those made in the
House, being made with a view of damaging the credid
of Canada. But what are the facts with regard to it?
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The facts are these: That hon. gentlemen opposite know
right well that the only loan we have placed on the Cana-
dian market down to 1880 was at 6 per ceut.; that in 1880
or 1881 it was decided to call in those 6 per cents., and
we stated to the parties who held them that they could
either have 5 per cents. or their money, and only a
portion of the amount was taken in 5 per cents. And
this last loan is the first loan ever floated by the
Government of Canada at 4 per cent. or a shade less, as
this was. It may be said that it was a great mistake to
place that loan on the market without being quite sure the
whole of it would be taken up, It was not offered, because
there was a pressing want of the money. There was no
reason why we should float a loan at a less rate than in
England exceﬂt to meet the demands to which I have
referred, which the Government were pledged to do; and
there could be no doubt we could have floated the $4,000,000
loan without any trouble had we adopted the course inva-
riably followed in England of making certain allowances to
brokers and paying percentages indirectly to parties tonder-
ing for the bonds; we were approached on that subject,but we
neither paid any party in the shape of a syndicate, nor
ve any commissions, nor paid any brokerage. The brokers
asked a certain commission and we declined to give it, but
we felt we were under an engagement to Dominion investors,
We had taken up nearly every Dominion security payable
in Canada. We had taken up the rixos, the fives, and the
only debentures that remain now are the Savings Bank fives
which are payable in a year. Many of those who were trustees
of estates came to us within the last year or eightecn months
asking for securilies of this kind. The Government had
pledged themselves, for I had stated in the House that when
a loan was necessary it would be placed in our own market
and among our own people, When the loan was offered we
found that many of them had placed their monvy in banks
—1I do not know at what rate of interest. The banks found
it in their interests to urge their depositors to allow this
money to remain. Therefore we have not placed as large
an amount a8 was expected of the loan. I had appli.
cations from England as well as from the United States.
One was from a firm in Boston—Blake, Bros. & Co.—no
connection, I bolieve, of my hon. friend opposite, but they
wanted to float the debentures in the American market, I
said no, these securities are held for Canadian investors, and
if we had sold four million instead of one we would have had
to seek temporary investment for the money. Therefore it
was placed at 24 per cent. preminm in the meantime ; but if
wo find that this is more than our securities bring in the
English market we may reduce the rate. Iending that
nocessity, howevor, we felt that it was best to keep them
where they are, and we told the applicants that they were
held for investment in Canada, and not out of iv; and for
the purposes which I have stated, and to which we bhad
pledged Parliament they would be devoted. Under these
circumstances that loan cannot be considered a failure,
because it was placed at a lower figure than we have
over obtained money for in Canuda. We now receive
money, it is true, in the savings banks, on call, for
which we pay 4 per cent. It may bo asked were you actin
in the interests of the country in placing them at par
Icall attention to one or two facts which though they are
applieable to the discussion of the gnarantee by the Cana-
dian Pacific Railway Company, did not come up in that
discussion, though, I thought, it might bo stated by hon.
gentlemen opposite, that we might have obtained money on
better terms in England, Taking money at par in Canada,
tho interest and principle paid hove, is as good as at 2 or 2}
premium in England. The ex-Minister of Finance knows
perfectly well that when we go into that market and ask
tendors for a large sum of money it is done on the whole-
sale principle. He knows perfectly well that the
difference between every day rates quoted for the small

lots, and what the Government realizes from large loans ia
about 2 per cent.—that is the (Government realizes
3.'30““2,;"’ cent. less than the figures given in those quota.
tions. That is gencra!ly tho case; but in addition to that,
let me say, that we have to pay 1 per cent. premium, nnd
for a large portion ome.quartor por cent. brokerage. For
debentures running thirty years, one-half per cent. is paid
to the agents as commission for the payment of ¢oupons, and
amounts to ovor onc-halt' per cent. during that period.
These amount to 1§ per cent. Then the difference betwoen
having our money Eem, paid into our own Treasury, and
having it paid in England, and transmitted here is equal to
three-quarters of 1 per cent. more, and thereforo there is a
difference between obtaining the money here at par
in preference to obtaining the monoy in England,
amounting to 2 per cent. Thorefore wo felt justified in
naming par as the minimum ; and we fclt ourselves justi-
fied in & financial point of view in taking the money at 4
per cont. from the Canadian Pacific Railway. We felt
if we could obtain $4,000,000 at par, woll and good, but
to give it at less than par would be to placeit at such a
rate that it would not Ee in the interests of the country to
dispose ef it. We are therefore holding it for its original
purposes, but if it is found to be desirable or nocossary we
may place it at a lower rate. Now, what was our position ?
Our position last autumn was most favourablo. We had re-
duced the amount of the bonds of Canada in tho hands of
capitalists in England, to the extent of $10,000,000,between
1879 and 1883. We have not been compelled to go into the
English market for o dollar +ine> 1879, The fact of our not
requiring to do so gave us, of' course, & favourablo position
in the money market. Then, as I stated here last Session,
the chances were, that beyond placing the loan on the mar-
ket for £2,000,000 to meet the £2,000,000 sterling we were
redeeming or had to redeem this year, the exchange of the
debentures at 4 per cent, for the $29,000,000, after doducting
the sinking fund falling due next January—we were going
into the market simply to exchange securilies rather than to
ask for new loans. The result has been that from our sarplus,
from our improved credit, the securities of Canada stand
to-day from 3 to 4 per cent. higher than those of New South
Wales, which used to be 2} per cent. abovo Canada. Now, I
am free to admit that the obligations which we have underta-
kon by the measure which has just passed this House, will
of course, compel us to go into the Egglish market for more
money than we otherwise would have required. Whon we
made arrangements with our agents for tho exchanging of
socurities, they agreed not only to redeom bul to place the
new bonds for £2,000,000 at ope half per e:nt., whereas
under the old arrangemeat it would have been I per cent.
for redemption and 1 per cent. for paymon', This iaa fav-
ourablearrangement and will save us a large sum of money.
The probabilities are that owing o the rapid progress of the
work on the Canadian Pacific Railway, we will have to go to
the English market within a year for £3,000,000 on a thirty
years loan, It may be desirable next year to provide£3,000,000
storling by 4 short loan of seven years, which will fall due in
1891, when the advanco becomes due and payable by the
Canadian Pacific Railway. llon. gentlemen opp)site may
say that that will be somowhat embarrassing, considering
that we have $29,000,000 to redeem on the lst of January.
It may, or it may not. Much will depend on tho state of
the money market at the timo; but wo are in this position :
That if it should be found desirable to do so in thointerests
of the country, as tho debentures which mature on the 1st
of January next are not absolutoly payable on that date, we
may avail ourselves of our oplion and allow their redemp-
tion. to stand for another year, and it is for thisreason amon,

others that the Government exacted from the Canalian Paci-
fic Railway Company a rato of interest which would place
them beyond all chance of loss, and with probably a very con-
siderublegain. Now, Sir, that is our position, financially, on the
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olher side of the Atlantie, Oor credit has not besn .
Our credit, aa 1 83y, was never better than it is at the
resent moment, and never has there heem & period in the

i of the country when we could go to the old coun-
try to obtain a loan for the completion of the Owaedian
Puoitie Railway op more favourable terms thaa we vam at
at. Qar intereat last year was $380,000 leas than it

was in 1880-8(, ard in another yeir ov twe, st all events,
we shall redeem our § per cent. debentmces for others
buﬂ_nﬁ“:npu cent. or less, and we are ib & poaition to stats

to Parlisment that evea with the e outs we have
made, the maximurh net interest which was fa 1880-81
will not be exoseded when this great work is completed.

Well, BSir, there was another objections We wore told
that the Tsriff would decreass ode trade with Great
Britain. I do not desire, Sir,~beonase I think it wonld
be an unfair way of dealing with this question — to
shirk m«til’sx{ every objection whivh has besn taken
iwat this Tariff year gftor yoar [ preseat the faets and
them oa record, 80 that we may have s meama of
udging for oarselves, yeat after year, as t0 their valae,
kow, glr, bas it decreassd the trade with Rn and
inareased the trade with the United States? Let mp

ve
&o nited States entered fir consamption wers $51,812,869 ;
from Great Britain, $39,572,280; makiog & difference ik
favour of the United States of $11,740,430. Ia 1877-18 our
imports from the United Ststes, eonfered for oon-
samplion, were $43,63L,789; from Great Britaid,
887,431,180 ; miaking a differénce in favour of the
United Statea of 811,200,859, In 1873-719 ounr imports for
coosumption from the Uuited States were $43,789,219 ; from
Greag Britain, 834,903,130 ; makiag a differerce in favonr of
the United States of $13,846,649; In 186888 cdr imports
for eoasumption from the United Biates were $36,058838
from Greay Britain, $53,058.468; making s difNronce 4
favour of the United Btates of §3,970,880, agsiret sh averagy
diffirenes of $12.000,000 in the previows yoar. Now, 8in
:t ay be d::ild by u:m;v gontlemen oppndt?n that the ino'ma
mports ) il year or 3o &re tee propon
tion from tho United States tham from Gr%:?Bfimin. 1
admit that the proporiionate incresse from tho Unitel
States was greater isst year than formerly. This was dus to
tional circumstancen, Just led us look at the imports
{nte British Columbia and the Norih-West Territories during
the last year from the United Stales in toorgotion with Lhe
copatrastion of the Canadian Pacifio Ralilway: Tbho incrense
of the imports from the United States iuto (hoss two Pro-
vinoss of 1be Dominion dering the psst.year as com
with the year 188182, was sonething like $9,000,000, As
stated before, the daty paid by the Canadion Pacifie Ruil.
way Company on imports of locomotives and rolling stook
from the United States during the pass §wo years was nearly
$1,000,000, showing that that Company alons mwst have
imported $4,000,000 or 85,000,000 worth of articles.of that
excoptional character from the United Siates during {bat
period. You will aleo find, if you trece the inereased im-
porta from the United States durisg the past year, that a
vory large amonnl consists of cattie which have beeh takgn
from the Unlted BStates into our North-West coonn
try for the greming ecompanies. But, Sir, thess items
are exceptional, and the figures I have given show that
the difference in the imports from the two countries
bas been largely .in favour of Great Britain, Now, Sir, I
want to state farther the aggregate trade with Great
Britain—the totsl imports and export—was in 1879
947,288,848, whoreas i 1884 it was $99,197,684, an inoreses,
in a.’mroriod, of 831,008,838, The ag trade with
the United Status in 1879 was §i0,904,720, and in 1888 it
:’8 ‘97,7:}!,238,9 an inocrease of 826,798,388, as th.(;t an
Qoronss 1,900,000 in our aggregate trade with Great
Britain. Lot [meo etate favther thas she inereased dutips on
Sir Lyowanp Trirwr.

on & fow faots. In 187677 ocor lmyports from |

\ | ie wonki fail a8 a

the jmiports from Great Britaln, under the new Tariff, are
24 por cent., while oh the imports from the United States
they ars 6 per cent.; showing that the application of the
Tariff basa dod beem imst Buogland and in favour of
the United States; bat, on tha whole, Iargely in favonr of
trade with Eogland as oompared with theUnited Btates. Now,
3ir, another statetnent made was that by the imposition of the
duty on bresdstaffs, wo would materially interfere with the
tmgormion of forelgn prodnoe through Canada. I veeol-
lect that tho hon. gentleman who took his aeat in this Hounse
yesterday (Mr. Mille) srgued this point at considermble
length. He endeavoured to show the sdvantage that we
oseessed in baving these exports pasa through Canada,
n the shape of basiness (o our railways and employ-
ment to our pdople, and he urged that the effect of the
duty on bresd-etulls wonld be very damaglng to Canadisa
indoatry la evety wsy. Now, I hold in my havd e state.
a;a‘o; furnished by the GUswmsc.Da.gutmtbof P:l;: valuq;
of the uoe exported from Canada, not the 108 O
Cauad&.p;:rdaeverhl yoars, which is 28 follows : —

18T e ccmasras oeres wrares coums minrmar s cearrene 38,417,808
11 SR NN ¥ 7 X1
1878 e e o 9,808,248
YBT® . reerae emeres - e comrrrnes erenere meves 7,618,442

S heryneree raasdn sun

188 mrvvie wroane NP &
S L R N o o e el L g:iwg::&
————— $38,709,884

In 1882 there was a genorul falling off in the exports fiom
etery port 01 tho continont. Thyy s/atement shows that
the average sanual export of foreigm goods from Canada
during the fomur yonrs from 18168 to 1879 was
$7,409,713, while deriog the four followiag years,
{romh 1880 to 1888, it amounted to $9,699,971—a satisfmc.
tory asswew; in my judgmeat, to those gentlemet who
entertrinod fears on: this sabject. Now, S&r, it was also
argued {bat this Parif, if it proved to bo o proteotive Tariff,
coaid not be a revenae Tariff, and if it was a revenoe Tariff
eetive Tariff, Well; I¢ has P oved
to be a revenue Tariff; that how. gentlemen opposite will
not undorluke to deny, for they complain that it has given
too muoh revooue. Lot us ses, then, what evidonce wa
bave that is has encouraged the manafactures of the coadtry,
Two years ago, we had two gentlemen employed to visit
tho manufactories of the country, {n order to ascertsin if
logislation was nocessary to protest the labourers m
fhotories. They gathered from a portion of the manu.
(sotories of the Dominiom a ocertaia amount of infor-
maifon most valoable in its cbaracter, showing the in-
oreased products of these msanafactories; the 1inoreased
rumbered of persons employed {n them, and the  in-
creased amount of wages pald. Wa have on various
occadions produced certain information whioh we think
caunot bo ocontroverted, and I follow the same course
now. Take, for instance, the article of raw cotton. We
oan gauge very correotly the ¢uantity of ¢otton mapafao.
tored, or ita increased manufacture in the Dominion, from
these returns beoause cotton is not prodaced in tho country,
and therefore the imports of that article will give very ac-
ourately ite insreased manufactare, In 1817-18, the imporis
of raw cotton were 7,243,413 \bs.; in. 187879, they were
9,720,708 1bs.; in 1881-£2, 18,127,323 lbs; and in 1§82.88,
87,353,401 lbe. That -shows protty clearly that the Tarif
operates as & prolective. Tanfl or as an encouraging Tariff,

on, gentlemen opposite will, perbaps, say that it ia now
too highly protected, oansing over-prouamotion, though
they helped {0 indace many persons to go into that industry
by etating on the floor of Parliament that it paid the par-
tios who had investments in it at 80 per cent. The imports
in wool in 1877 and "78 amounted to 6,330,034 lbs.; in 1881
and 82, they amounted to 9,688 767 ibs ; in 1883 and 'S8,
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to 9,821,104 lbs, That gives a pretty fair index, though
not £0 clear aa in the case of raw cotton, boczuve it is
retly well undorstood that an increased quantity of our
10me grown wool has been consumed in tho man facture
of woollen goods in the past yeur. Still there is an evident
large increase in the importation of wool of a quality not
grown in Canada. Iides and peits wero imported in 1877
and '78 to the value of $1,207,301, and in 1832 and '83 tor
the value of $1,963,744, showing pretty clearly there has
becn a largo extension in the munufactuve of leathor of
various kinds. Tho increased valuo of machinery imported
i3 shown by the following roturn :—

Value of Imports 1873 verrs ensssasnrrenconnns  $438,037
4] 1879

...... L T

o A0 i e 503,853

“ 1881 ......... 1,022,518

t 1882 .. 2,194,448

" 1883 caniimsmisrsviniscis,_ B 101,570
This is undoubted evidence ol the increased development
of our manufacturing industries of various kinds, I saw

it stuted in the leadiug orgin of the Opposition, whea tais
statement was made by ono of the papers on the Govorn-
ment side that it was an indication that the Tariff had
fuiled to encoursge the manufacture of machinery in
Canalda. Woll, I wroie n fow letters to parties in Ontario
on this subject, who were engaged in the manufacture of
‘machinory, and then, answers were most satisfactory.
They ave rather long to read hors, but one establishment
said its production had increased by $238,000 in the four

cars ; and the others all said that they had a large
inerease, from a third to & half—some doubled the num-
ber of employees—and they atiributed this increase to the
policy which established manufisctures in the country, thus
creating a demand for machinery thoy had not botoro.
With reference to my own Province, there is a firm
largely engaged in the manufacture of machinery there.
I did not write to this firm, but I know an application
was made to it from the Department of Marine and
Fisheries to do some work, and the manager replied
that he was so full of orders that he could not tender for
the work required by the Department. In all parts of the
Dominion, there has been increased production of machinery,
and machinery that could not be obtained here has beon
imported during the last yoar to the extent of $2,757,570,
showing pretty clearly tho oxtent to which manufacturing
industries have been increasod throughout the length and
breadth of the Dominion, Take also the article of coal. It
is quite true the comsumption of coal has been increased
by the development of our railway traffic, and we
know that it has been considerably increased through
this cause within the last three or four yoars, In
1878 the imports of coal amounted to 892,446 tons, and
in 1843 to 1,686,617 tons, showing an incroase of 719,791
tons whilo the incroased consumption of Canadian coal in
1883 ovor 1878 was 700,000 tons making a total increased
consumption of 1,493,171 tons over 1878. It is quite clear
there rmust be some cause for this increased consumption
beyond the increased rcquivements of the railways, and
all understand this to be the greatly incroase number of
factorics driven by steam., It is nol. deniod that the
increase in factorios established throughout tho Dominion
has beon very great indeed. This is the evidence I have
adduced to show this policy has been not only a protective
policy in its encouragement to manufacturing industries but
it bas also becen a revenue producing policy. It was said
tho Tariff would not benecfit the cozl industry. 1 estimated
in 1879 that in four years the increased output of coul in the
Dominion of Canada would be 400,000 tons; and the returns
I have recoivod from Nova Scotin, though theso are not
quite complete, and those from British Columbia show
clearly that the increased output of coal, 28 compared with
1879, for the last calendar yoar was 2,000 tous a day, for
everrjl'7 gorking day, or a total of nearly 700,000 tons of an

increase. That, I think, is an answer, and a forcible answer
to the fears entertained und tho opinion expresssd by hon,
gentlemen opposito that this Tariff wouil bo of no service
to the coal industry.

Mr, CHARLTON. Whui propurtion of the increased outr
put is from British Columbia ?

Sir LEONARD TILLEY. Not much ; it is mainly from
Nova Seotia. Now, we come to Lwo o threo pot industries that
nave boon pointed out by hon. gentlomen opposite as indus-
tries encou: aged unnecessarily by tho Parliament of Canaila,
a8 industries that have bzen pampore:d by an unneccessarily
protective Tariff. I rofer more especially (o the coltou,
woollen and sugar industries. With reference to tio cotton
industries, I think that hon. gentlomen who were in the
House in 1879 and in 1889, will rocolloct that it was said
by hon. gentlemen opposite that the capitalists who had
invested their money in the cotton mills of the country were
receiviog enormous profits, at the exponse of (he mass of the
people. That was the statemont. Now I am not quite
sure from what has taken place that theso hon, zentlemen
will not change their line of argument and say that this
Tariff has been destructive to tho cotton indusiry, thut the
men who have invested their capital in it will lose thoir capi-
tal, and that the public, the consumors, will obtain little or no
benefit from it. That probably may be tho line talen, hut
whatever may happen in the future, my improssion is that
though cotton stocks have fallen considorably from what
thoy were & year or two ago, it will be found that tho divi-
dends which are being paid are fair and reasonable, and thas
the prices paid by tho consumers of cotton in Canada are
loss to-day than they were in 1877-78. Iam propared to
establish that the grey cottons manufactured in the Domi-
nion to-day are sold by the manufacturers at prices as
low, if not a percentage below what tho samo article is -
sold for in Massachusetts to men in the trade there.
With reference to other cottons, the statements that I
have had are that, deducting the oxpense in bringing
them here, the cottons are sold to the consumer to-day
at about 10 per cent. above the price in the United
States. They are buying both grey and bleached cottons
to-day for less than they could buy them under the
Tariff of the hon. gentleman opposite of 1877-73. It is true
that that industry has experienced difficulties; it is true
that many of the parties who put their capital into the
companies for the eroction of cotton mills incurred liabili-
ties beyond the extent of their paid up capital, and, when
the mill wags finished, a3 a rule—[ know it is s0 in scveral
cages—there was a debt upon the mill and they bad no
capital to work it, and the result was that they had to
obtain assistance from outside, and thal assistance was
rendered them as long as it was possible for the party who
undertook to render il to grant it. Bat there was a limit
to which even the strongest financial man in the Dominion
of Carada could go in that vespect, and, when the amount
of discounts in the various banks of Canada on cotton aceount
had reached a very largo sum, and that they could not
be extended, a ditliculty aroso. They had bven manu-
facturing more cotton of a particular line (grays) than
there was demand for, which increased their ditficulties.
A panic oceurred, and the rosult was a deprcciation of
cotton stocks—and it has to u certain extent continucd
down to the present time. It bacame necessary, in order to
diminich the stock on hand of a cerlain class of goods, that
the numbor of omployés should be reduced, in order that
their operations might bo put in a healthy condition. Then,
when that bocamo necessary in order to right matters, what
was aaid 7 The lumbermen of the conntry are diminishin,
this year their output, because there is a large atocﬁ
on hauod ; but has there been anything said anywhere against
their doing so? Has there been any complaint from any
quarter in reference to it 7 Has the wisdom of their course
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been questioned at all? No; but the very moment a few
hundred operatives in a cotton mill were out of employment
for a month, there was a cry through the country tEYat the
National Policy was a failuro, that this pampered
industry was in a desperate condition, and was in this con-
dition as the result of the protection that had been giver. I
am prepared to say here to-day that these industries, though
they are in difficulty for the want of capital—and that is the
main cause—are placing themselves in such a position that an
occurrence sach as took place laet summer will not
take place again. They are arranging to have diversified
manufactures. They are arranging that this surplus stock
shall not ooour again with reference to any one particular
olass; and, aa far a8 I can learn, the dividends paid by
many of these companies, under these cireumstances, have
been very fair indeed, and the only complaint of the stock-
holders is that they do not go into their pockets, but go to
pay liabilities. Never mind; they get the benefio of
them. Bat, while I believe these industries will pay and
are paying reasonably at the prcsent moment, the point I
want to bring out is this, that the consumer is obtaining his

the olothing that he requires, the cotton necessary
for himself and his family at a price less than he would
have had it under the Tariff of the hon. gentleman opposite.
Now, the next pet industry was the sugar industry, It was
suid that large fortunes were being made out of that., I
should not wonder now if we were told by the gentlemen
opposite that the protection we gave them has encouraged
the construction of 80 many sugar refineries, that there is
ruin before them as well.

Mr, MILLS, Hear, hear,

Sir LEONARD TILLEY. Well, that is their business,
not I:'oum. But I saw the dividendf declared the other
day by a company that was not very fortunate in its outset,
I speak of the lﬂhﬁu Refinery. It was not a very large
dividend, but they declared a dividend, and I have reason
to believe that the other refineries are paying a fair and
ressouable return for their outlay of capital. The trouble:
now with hon. gentlemen opposite will be that they are not
getting 30 or 40 per cent.; there would then be a grievance
in reference to this matter. What is the position in which
the consumer is placed to-day ? It was said that the consumer
would pay alargely increased price for the sugar he con-
sumed. Ithink 1 am in & position to state that, at no period in
the history of Canada, has the cunsumer of sugar had it at as
low a price as he has obtained it during the past year, and
Ithink I am in a position to state further that, had the
Tariff of the hon. gentleman opposite been in operation
dnrin,F the last year, the consumer would have paid under
that Tariff more for the sugar than he has paid duriug the
past year. There are many persons opposed to this Tariff
who are under the impression that the manufactured goods
to which 1 have referred, cotton and sugar, cost more
than t.limj}rl did under the Tariff of 1877-78, Well, it is quite
natural that many persons, reading the O ition 8,
shounld get that iﬁea, bat I was vagry muc pﬁ:rpriue%a pf;mt
s leading statesman, who should be thoroughly posted on
this subject, was himself mistaken with reference to the
matter. I refer to my hon. friend, if he will allow me to
call him 8o, the member for East York (Mr, Mackenzie),
In & speech he delivered in Scotland—I do not know if it
ie correctly reported—he is reported to have made this
statement :

' With.regard to the sugar manufactories, the polla{ of the pro
tectionist Government was such as to make it impossitle to import
sugar from any other country, and the Canadian le were taxed
irom two to three ocents, or & penny to & penny and a-half penny per
Hon.n , more than formerly in order that sugar refineries might be estab-

shed in the conntry. There were now five, and the probability was that
threre would be some more befors long, }.n.d.ingito over-production; and
alt this going on at the expenss of the coantry.”

Further on he pays :
Sir LzoNarp TILLXY,

' Now, there was no doubt whatever that the farmers would soon
find out that they pay, a8 they are now paying, nearly two prices for
cotton goods, and an additional price for prints in addition."”

If my hon. friend was mistaken, as I allege he was, in refer-
ence to this, then it is quite reasonable to suppose that others
who had not the same facilities for obtaining information
upon the subject might also be misled. But it would strike
the gentlemen present on that occasion, and some of them
probably were interested in sugar refineries, as singular
that under our Tariff we had only increased the duty bet-
ween raw sugar and refined b per cent. as between the Tariff
of 1878 and the present Tariff—only 5 per cent., except im
regard to the United States, where they give a bounty, and
therefore we make them pay on the duty paid value, but in
regard to Scotland or England there was only 5 per
cont, difference as between raw sogar and refined com-
pared with the Tariff of 1878, And supposing that
was } of a cent per pound. These gentlemen would naturally
ask themselves, how is it that, if the value of sugar to
the congumer is 2 or 3 cents, a b, more than it was Eetoro,
we cannot get our sugar into the Canadian market when we
only pay an additional duty of } of a cent per pound, It would
naturally strike them as very strange. 1 know that my hon.
friend opposite must bave been under that impression when
he made that statement. But the facts are apparent to
every person that sugar was never so cheap as it is at pre-
sent. All sugar is cheap, I admit; but even with the low
rice of raw sngar under the Tariff of 1878, sugar has
n during the last year, sold all through the counmtry

at a price less than it could have been imported undar
the Tariff of 1878, Now with reference to woollen goods,
another article on the list here. Itis said that the poor are
taxed to pay the increased duty on woollen goode, Well,
now, we have disouseced thav point in this House from
year to year; we have disc it on the platform outside
the House, and I think the country is coming to understand
that question pretty well. I think le understand that
at the present moment that woollen goods manufactared in
Canada to-day are sold at & less price than they could
have been sold if imported under the Tariff of 1878. I

‘think that is well understood, I tbink the poor men, the

labouring men, the men in moderate circnmstances, aud
even the rich men who wish t0 consume as good manufie-
tured woollen a8 can be made, all pay less for them to-day
than they would have paid under the Tariff of 1878, New

‘industries have been established in various sections of the
‘country ; even Prince Edward Island made a most creditable

oxhibit of woollen goods at the St. John Exhibition—that
Provincewhich, it has been suid, over and over again, derived
no benefit whatever from the National Policy., Now, Sir, at
the nt day the people know how it operates. 1t has been
said that the farmer would be tazed and would have no benefit
whatever under the operation of this policy. In 18821
entered very fully upon that point, and my case was not as
strong then as it is to-day. Then the hon. gentleman
opposite asked us, as did their organ from month to month
—where is the benefit to the wheat producer of Ca-
nada by your Tariff? Well, I admi that they were
not benetited 16 cents. per bushel, but they had a
small benefit—I placed it at something lilke 2 cents. per
bushel, and I had to admit that it was small. I wenton
to show that they had benefits in other directions which
were very important to them indeed—that they had the
benefits of better markets—home markets—that they had
higher prices. The hon. gentleman opposite, perhaps, will
take the course to-day that he has taken on former occasions,
and attempt to show that the polioy has inoreased the cost of
living to the workin%man beyond any increase of wages
that is paid him., 1f he does, I will ask this House, I
would ask hon. members who are cognizant of the facts
to' which I refer, whether the increased expenditure
that we have to make at present in the ¢ost of Living, is not
largely on the produots of the farm? I appeal to house-
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koepers everywhere and ask them whether the increaso
that haa taken place in the cost of living, is not mainly in
the increased cost of food produced by our farmer, thoy
having a better market and gotting better prices for] their
produce. I need not enter into dotails furthor than to say
that to-day tho farmer has clearly and heyond doubt a pro-
teciion of 8 and perhaps 10 cents a bushel upon his wheat,
ovor and above what ho would have with the Tariff of 1878,
and receives that additional price, There i3 no queation
about that whatever. Aund I will vonture to say that you
may travel through ury portion of the wheat producing
sections of Canada, and you will not find a man who
is producing wheat who will raise his voice or cast his
voto in favour of making wheat free—unless, perhaps, he
be a very extreme party man. But, from all can
learn—and I have had pretly good opportunities of test-
ing public opinion within the %aat two or three months
—the universal voice of Reformers and of Liboral Con-
servatives, is: Don’t change the duty on wheat. That
is the demand. Well now, Sir, what do they pay in
increased duty ? Their tea is cheaper, thoir coffee is
cheaper, as well as many other articles they consume, their
cotton, L assert, is cheapor; their sugar is choaper, their
agricultural implements are cheaper—almost every thing
they require is choaper than it was in 1878, and I am
satisfied that is their own testimony. Thorefore, a3 far as
the furmer is concerned, there is no ground for complaint,
bocause ho will understand and approciate the position just
as woll a8 the hon. gentlei:iau upposite, and at no period in
the history of the National Policy do the farmers under-
stand it better than they do to-duy. Now, Sir, wo como
to the iron industry that thoy said was another pet industry
and they particularly declaimed against the duty on pig iron.
Wo also gave a bounty to that industry, yet notwithstanding
the bounty to this industry, hon. gentlemen opposite
state, it is in financial difficulty. Well, that is quite true;
and I can assert, Mr. Speaker, that if they were not in
receipt of the benefits of a protective Tariff and a bounty
they could not continue to run a day longer. Though we
require to an from the Trensury a considerable amount of
money as bounty to that establishment, or to any other
that may be established, the parties who arc ongaged in it
pay into the Tressury an eguivalent to that bounty;
and if it became a question as to the existonce of that
establishment, or the payment of the bounty, it could be
easily settlod, because the country would lose all these peo-
ple and the revenue that is paid by this and other industries
connected therewith would be lost by the closingup of that
establishment. It may be said by hon. gentlemen opposite:
“You have not succeeded in establishing any new industries
of the kind, you have searcely kept this one alive.” Well, I
believo the iron industry the world over is in an embarrassed
condition today; every one knows that. You may go to
Ponnsylvania, you may go to Fngland, you may go to any
iron country the world over, and you will find the prices
aro lower, almost, than they were ever before; therefore, I
am in & position to state that it is only by the protection
given, and the bounty that was paid, that this establish-
ment i8 kept in existence. We have had another indieation
of that. A company was formed last antumn in Engiland
with a capital of £370,000, for the manufacture of char-
coaled iron. They ave likely to accompiish something still.
I have no doubt their operations aro somewhat paralyzad
_'P’ the unusually low price of iron at the present moment.
Therafore it cannot bo oxpected that we can have pros-
perity in any particnlar industry of this kind whon it
15 not in a flourishing condition anywhere else. Well,
Sir, we come to another point. Hon, goentlemen oppo-
site say: “What have you to say with roforence to
the argument you have adduced here on formor ooc2a-
sions ag to the value of bank stocks as an indication of the
condition of the country ? What have you to say with re-

forence to the equalizing of the imports and exports =which
the hon, leader of the Opposition referred to in his Speech
in the debate on the Address?’  Waell, Sir, [ say this, that
the record shows that with referance to the bslanco of trade
our policy has had, to a great oxtenl, the eifoct we said it
would, and [ will proveit. But a wourd or two with rerer-
once to bank stocks. I.ast Sossion of Parliament, as the
hon, leader of Oppsition stated, I made no reference to that
subject as an evidence of the prosperity of the country ;
because I folt at the time that the value of bank stocks was
at a point beyond which, in m) judgmont, tho rosources and
rests of the banlks warranted. [t arose from various causes ;
it arose, in the firat place, from men who could not obtain
moro than 4 per cent. for tho money doposited in banks and
various other institutions sought to get a larger return
by invesling in bank stocks; and honce this increased
demand, It is trae that it had tho brokers who were engaged
in these operativns bulling the market, and forcing
stocks above the point which, I believed at the time, and a
great many people agresd with me, was beyoad thoir real
value. The hon. gentleman (Sir Richard Cartwright) may
ask as he did at Lennox three months ago: ¢ What
explanation has the hoa. Finance Minister to oifor as
to tho reduction in the value of bank stocks, which equals
$7,000,000 ns compared with the value in 18822 Well, I
can 8ay to him in ronly: What has the hon, gentloman to
say to the fact that since Parliament met, or since 1st Janu-
ary, the stocks of tho Bank of Montreal and that of othuer
Bunks, have largely increased in value. The hon. gentle-
man stated at Liennox that:

‘! Some gantlemen preaeat knew to their cost that, although it was
not pozsible for the Re‘orm Government to add one weat to the value of
their tarifl, yot that a Finance Minister who did not un lerstand his busi-
ness and would persist in acting on hii own advice contrary to that of
able men around him, could destroy the market for theiz barley by de-
stroying the malt-producing interost of Canada, a3 Sir Leonard Lille
bad done most wantonly. (Hear, hear, and c'heera.) The conrse fol-
lowed had been suggested to him (Sir Richard), but on enquiry he found
that if he started in that direction he might give American maltstera the
opportunity which thay had long been ssaking of using our action for the
Elupusa of excluding Uanadian malt. Ho thorefors abstained. Sir

oonard Tilley took a differant view. Ha put on a duty, aad in so do-
ing struck a blow not only at an important Canalianindustry, butat the
interests of our harley.growing counties, b2ciu3s it was of great import-
ance to farmers thas, if thore should be far a tim: a surplus of barley, it
should be malted in our owa eonatry and heli uver uatil suzh time as &
rise io prices vccurcad. Now tuzy wers estirely 1a the hauds of Dawego
merciant3 and American maltstera, (Uheers.) ¢ * ’ Not
loag ago the Financs Ministar stated that tha Dominion wa3 safe for an-
other saven years of uninterrup'ed prospsrity. Scarcely were the words
out of his mouth thaa the list of vaunkrupticies bagan to awell to sach
proportions that the list for 1833 would prove greaier than that of tho
worat year of the dopression when Mr. Mackenzie waas in power.”

The Bank of Montreal stook was the baromoter of stocks
generally, and that it had gone down millions, The value
of that stock to<lay is $3,000,000 over what it was on the
1st January lase, This would be oevidence, if L were to
follow the line of argument alopte.i by that hon, gentleman,
that business is rapidly improving, a conclusion which I am
nol dixposed to object to. What were the circumstances which
led to tho depraciationin the value of bank stocks? Several
circumstancos combined to bring about that result, but I do
not hesitate to say that the outrageous mismanagment of the
Exchange Bank gml o great deal to do with it. It is quite
true that when the final crash came it did not affect terima-
ally the banking institutions of the country; buat it affected
man seeking investmouts and thoss who held baok stocks
a3 invostmonts, thoy woro led to the conclusion that
as permanent investments Lhese stocks woro not satis-
factory socarities to hold. The consequence was that such

ersons sought investments olsewhere and placed their

ank stock on the market, and that circamstance {o-
gether with the disturbod state of the market at the time
would agsist tho “bears” to force stocks below their real
valoe; and that indeed was the result. What was there to
justify that greatreduction? I havo astatement hoere which
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shows that nine or ten {of the banks increased their rost
during last year by 81,780,000, and still their stock had
depreviated in value for the roasons stated. But they are
now advancing, being restored to a figure nearer their fair
value, und I am satistied they will reach a higher point
than at present. The existing position of bank stocks does
not deprive us of the argument we used before, that it was
the satisfactory financial condition of the country, that in-
oreased the value of those stocks, and they are far higher
to day than they were in 1878, and will go’still higher.

It being Six o’clock, the Speaker left the Chair.

After Recess.

THIRD READINGS.

The following Bills were severally considered in Commit-
tee, reported, and read the third time and passed.

Bill (No. 24) to incorporate the Halifax Steam Navigation
Company, limited.—(Mr. Stairs.)

Biﬁ (No. 28) to incorporate the Canada Temperance and
Qeneral Lifc Assurance Company.—(Mr. Cameron, Middle-
gox.

B?ll (No. 45) to incorporate the Owen Sound 'Dry Dock
Shipbuilding and Navigation Company, limited.—(Mr,
Allen,

Bil])(No. 47) respecting tho winding up of the Spring
H:ill and Parrsboro’ Coul and Railway Company, and the
gale of the property thoreof to the Cumberland Coal acd
Railway Company.—(Mr. Tupper.)

Bill (No. 60) respecting the International Railway Com-
pany.—(Mr. Hall.)

Bill (No. 68) respecting the Kingston and Pembroke Rail-
way Company.—(Mr. Guns.)

FIRST READING,

The following Bill (from the Scnate) was read the first
time, on a division :—

Bill (No. 107) for the relief of John Graham.—(Mr.
Jamieson,)

WAYS AND MEANS—THE BUDGET.

Sir LEONARD TILLEY. Previous to Recoss, Sir, I was
calling the atiention of the House to the statement that
was mado out of the House by the hon. member for South
Huron, and in the Houso by the hon. leader of the Opposi-
tion, relative to the sudden fall that had tuken place in
bank stocks. I stated that the fall in stocks was of an
exceptional character, and did not go to prove
that it was the vesult of a depression in the
general trade cf the Dominion. 1 think, Sir, that
when I stato that wsince the 1st of January
these stocks have risen on un average over ten por cent.—
the Bank of Montreal from 179} to 189, the Ontario Bank
from 103 to 1004, the Bank of Toronto from 165% to 178,
the Merchants’ Baok from 108 to 1143, the Bank of Com-
merce from 11€3 to 1213, and the Federul Bank from 122
to 136—it will be quite clear to the House that a fall iu
bank s'ocks c.innot be claimed as a proof of general de-
pression in the trade of the country. It has arisen, in my
Judgment, in part from the circumstances to which I re-
ferred. 1 alsostated before Recess that there did not ap-
pear 1o bo any gocd or substantinlreasons why that fall
shou'd have taken place, taking into account the addition
to the Rest in the last year; and 1 may now just read what

the. increases in that account were in reveral of the banks
duriog the last year:—

Sir Leonarp TiLLey.

Montreal. w.esess sesssnsns cesvensss venennnns B 250,000

TOrODNLO.sases sessnnsss sanass sars srssense sosrssnss suisssan « 60,000
Ontario 110,000
Merchants'. 400,000
Commerce . 260,000
Dominion .. 100,000
Hamilton .. 65,000
BLandard. ceesr ous csresoncs sreovneon rossrosns -sason 60,000
Federal .o comrniss sraseens conin e svens snane 160,000
Imperial ....oceeseases cerrase S R e 250.000
MOIBOD Buses-as srosns seenss sorsanarssss imsssn sisves siansense 75,000

Total INCrease..... weeruemrs crvnssnssanne s 1,770,000

This would appear to show that between 1852 and the pre-
genttime, unless some very extraordinary circumstances have
happened recently, these stocks should have increased rather
than decreased in value; and I have no doubt that it will b
found before long that the value of the stocks will be quite
equal to what they were in 1882, when they were robahly
nearer their true value than they were, in 1883. I mention
this, Sir, in connection with bank matters, lo show that
though the stocks had fallen a good deal between the spring
and the autumn, still that was not to be attributed solely to
a depression in the trade and commerce of the country,
Now, I come to another point to which my attention and
the attention of the House was called in a very emphatis
manner, by tho hon. leader of the Opposition—in a ve

sarcastic manner too, but, at the same time, in one thas
elicited applauso from his supporters. That point was that
the Government had emphatically and distinctly stated thab
this policy was calculated to bring nearer together than the
policy that previously existed the valne of iinports and
exports ; and he quoted some statements of mine made
in 1879 or in 1880, o the effect, that there was really
a balance then on what I considered the rightside, that the
imports of the country were less by a small sum than the
exports, that this was a healthy state of things, which it
was desirable to continue, and that the policy adopted is
1879 was calculated to bring the two, the exports
and the imports, nearer together. Now, the hon. the leadet
of the Opposition, no doubt, in his remarks referred to the
fact, because it is a fact, that the imports of last year were
larger than they were the year before, and that the diffes
enco between the imports and the oxports was greater thag
in the year before und the yeer previous to that. Now, I still
hold to the proposition that, ordinurily speaking, it is in the
interest of the country to inorease our exports and
to decreaso our imports by the extension of our owa
manufactures. This proposition I lay down that if we can
increase our exports an# diminish curimporte by producing
in the country articles formeriy imported it is botter thas
to import those articles, inasmuch as it gives employment
to the people and more ncarly adjusts the balanve of
trade. But circumstances that have tuken place in the
last year or two that have increased materially the ime
ports, and there has been no corresponding exports to
meel that increase. We all know the Canadian Pacifie
Railway Company have expended in the construction of
their road and branches something like 858,000,000 in two
years ; wo all know that in addition to that, the hon. Minit-
ter of Railways has been constiucting during the last two
years a portion of the Pucitic Ruilway ; we know that the
Govorument have boon importing rails and other materi

1 | for tho portion of the line constructed by the Governmen$

and the Canadian Pacific Railway have been importio
steel rails, locomotives, rolling stock and other materi

E'erhaps to the extent of 810,000,000 during tho last year.
hete are excoptional circumstances, but still, I venturo 0
say, hon. gentlomen opposite will give us no credit
whatever for them in the account. When weo take
into consideration the circumstances of tho last year
or two, we cannot expect anything clse but an increasé
in tho difference betweon the imports and the exports,
because, tuking into account all the money that
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into the North-West for its development and improve-
ment, tuking into account all the imports for the Canadizn
Pacific Railway, all the imports by the contractors and by
the Government with reference to the construction of this
railway,—what have we in roturn in the shapo of exports ?
Wo have nothing as yet, Therefore it is under the excep-
‘tional circumstances to which I refer that the im‘})orts have
been increased as compaved with the exports during the
last Lwo years and cspecially during the last year. BatlI
maintain the facts on record in the Trade Returns during
the last five years show, beyond doubt, that this
policy has brought nearer together the imports and
exporis than they would have been by the policy that

reviously existed. T will give somo facts to prove
this, and I will state theso facts to show that, notwith-
standing the incrcased imports for the Canadian Pacific
and the Govoromeut Railways, and the large oxpenditure in
the North-West that induced imports, wo have still brought
the bulauee of trade more in our favour than wo could have
done under the policy of hon. gentlemen opposite. The
value of imports per head of the population in 1%83, not-
withstanding the circumstances I have montioned, was § 8.
What was it in 1873, whon no exceptional circumstances
cexistcd ? It was $33.58 per head. In 1874 it was 332,22 per
head ; in 1875, 830.24; in 1876, $22; in 1877, $23.29; and
in 1878, 821.44 per head—or an average on the population
of thoso years of 827,14 per head; while, during the last
four years, with theso oxceptional civcumstances existing
whi(‘E [ have mentioned, the average has been bat §23.02
per head, or a difference of $16,000,000 jior yenr in favour of
the latter period. During tho lass year if the imports per
head of the populution had been the same a- they were in
1873, we would have had $152,000,000 of imports instead of
$132,000,000, making a diffsrence of §20,000,000 during the
year. This establichos beyond doubt the effect of the policy.
because there is just about that amount of increased
manufactures in the Dominion during the years to which
I have referred. I took this afterncon as an illastra-
tion, the valne of raw cottons imported. If wo take the
roturns submitted by the cotton mills wo find something
like an increase of $4,000,000 or 85,000,000 in the manu-
facture of cotton tlone; therefore all the labour and capital
expiended, everything connceted with this industry was so
much eavod to the country and a diminution of the imports.
So with referenco to all the mannfactorics in the country
and their produets. If these goods had not been made in
the country they would huve been imported, and we
ask you, considering the prosperity of the country
last year, and as a consequence large importations, whether,
if we had not the Taritt by which we have been able to
produce by theso industrics, $16,000,000 & year more
than we produced in 1879, the balance would not have
been larger agninst usthan it is? I hold that a policy
which, it it does not increase the exports, will diminish the
imports, must have the effects of bringing the exports and
imports nearer together than woulﬁ have another and
opposite policy. I ask whether this has not been sustained
by theso facts? I have dealt with the leading objections
dowu to the present time, thut have been made agninst the
policy adopted in 1879, and I think that the answers I
haveg iven, taken from the returns and other public docu-
menty, are sufficiont, and the subject needs no further
remarks from me. But there aro some new objections
which havo been made lately, One new chargo
brought against the Government in the last twelve
months iy that they have negleoted the interests of
the country by legislating in snch a way =8 to chango the
legislation in the United Statos with reference to the dury
on malt, and thus injuring the people of Canada. Why it
is well known that for the last seven yoars, thore has been
a conflict in the United States between the maltsters and the
brewers. The maltsters have been endeavouring to obtain

an increased duty and to shut out the malt from Canada,
They fuiled in their endeavours until the last Session of Con-
gres- when they gained a victory over the brewers and
obtained an incressed duty on mall, By that operation,
they havo shut out a very considerable export of mult from
Canuada to the United States during ‘he last year, Itis
quite true that a concession on the other hand was made
which really is a bencfit to our farmers, though limited,
by taking b cents per bushel oft the duty on bsrley. We
are told the Government of Canada is responsible for this.
Let mo read an oxtract from a specch made by Sir Richard
Cartwright at Lennox some three or four months ago :

‘ Some gentlemen present know to their cost that although it was
not possible for a Reform ‘overnmeat toadd one cent to the value of
their barley—''

That is declared by a gentleman who was in the late Gov-
ment.

‘“That a Finance Minister who did not understand his business, and

would persist in acting on his own advize, contrary to that of able men
around him——-="
When I read this speech I said, the late Minister of Finance
has not guch a very deprecintory view of tho gentlemen on
this side of the House, as I supposed he had. He says—I
understood it so wheu I road it first—that the gentlomen
around me were mon of ability, and I would not accept
their suggestions. But let us see,

** Could destroy the market for their barley by destroying the

malt producing interest of Canada,”
I began to think, who was it sitting around meo of the able
mon, my colleaguea and thoso supporting us, who took
exception to the logislation which we introduced. I could
not recolloct any one of my colloagues or any member on
this side of the House. The gentleman who did take
exception was the ex-Finance Minister, the present membor
for South Huron, and thercfore the remark must have
applied to him, as * tho able men around me."”

‘* As Sir Leonard Tilley had done most wantinly. (Hear, hear, and
cheers.) The course followed had been suggestad to him (3ir Richard),
but, on coquiry he found that, if he started in that direction, he might
give American maltsiers the opportunity which they had long been
seekiog of making our activn the gronnd of excluding Canadian malt.
He thercfore abatained. 8ir Leonard Till~y took a different course, Ho
nut on a duty, and, in 50 doing, stenck a blow not unly at an imparrtant
Canadiau industry, but at the interest of our batley-growing counties,
because it was of great importancy to farmers that, if there should be
for a time a surplud of barley, it should b2 malted in our own country,
and held over uotil such tims as a rise in the price occurred. Now
they were entirely in the haads of Oswego merchaats and American
maltsters.”

This is the roport of the speech mado in which a charge is
brought aguinst the Governmer t in reference to this mat-
ter. Well, Sir, I am here represented as a mo-t obstinate
Minister of Finance. The gontleman opposile represents
himself in this case as the pliart Minister of Finance. I
have heard the hon. gentloman and his friends opposite
gpeak of the Government, and of myself as Finance Minis-
ter as being too pliant, and say that all the people
bad to do was to come and ask that ecrtain concessions
should be made to certain interests, and those conces-
sions were made at once. That i3 a differont charaec-
ter, from what i3 given here, Here I was obstinate and
would not take the advice of alle mon nround me. And,
Mr. Speaker, tho general impression of those with
whom [ have had any covversation on tho subject since
1878 was that that hon, ¢ontleman opposito was the obatinate
man who would not take any advice, who would not be
influonce:l by any suggestions that were made. Now, let us
gfeo; is it & fact that the action of this Government had any-
thing to do with this increase of duty on malt in
the United States? No, Sir; none whatever; and,
when I read to this Houso tho effect of the Tariff
introduced by the hon member opposite, and:of the Taviff
introduced by this Government,;with reference to malt, and
show the rate of duty that was collocted upon malt when
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the change took place, you will soe wha¢ grounds the hon,
member bad for making the statement he did at Lennox.
Under Mr. Cartwright's Tariff of 1878—this is for part of the
year ~42.232 lbs. were imported, the value was $1,3 8, duty
$1,055.77, or 78 per cent. In 1879, that is, uuder the
Tarif submitted by this Government, the imports were
120,634 lbs. value $3,346, duty collected $2,692.63 or 77
per oent,, a fraction under that collected in 1878. In 1881
the duty was changed, as the hon. member knows,

and malt was put in the same position exactly as barley, |

the duty being 15 cents per bushel Castoms, and 1 cent per

pound Exeise, That has been the law from 1881 to the pre- |

peat time, That was the law that was in force when the
change took place in Congress. In 1881, we that year im-
ported 10,553 bushels, value $10,270, duty collected $5,171,
or a fraction over 50 per cent,, against 80 per cent, that the
hon. member imposed.
bushels, value $156,099, duty paid $7,509.93, or a little less

than 50 per cent , and yet the hon. member told them at Len-:
nox on the eve of an election—I will not say that it was at,
all to affect it, but only to show what an outrageons Govern-

ment this was and that they should not send any one hero to
sapport it—that we had deprived producersof that section of

the country of selling their barley to the malt-ters, and that ]

their interests were sacrificed, when the duty, from 1881
to 1883, was 30 per cent. less than the hon, member himself

imposed in 1878. Yot, ho said we wore responsible for that'

change, and, as that is one of the charges which I thonght
might possibly bo brought to-night, though I do not know
that it will, I thought it just as well o spike tbat gun at
onceé, There is another charge, sml a very general ons,
ma le all over the country, to the eflect that we have im-

«cd a duty of 33 per cent. npon imports to Canada. That.

13 the general statement. There are a few articles that pay
38 per cent., but we know that last year the average duty
on the whole imports was something like 19 per cent. I
had the pleasure of addressing a meeting at Strathroy,
which was referred to by the hon. member opposite
the other night, and the member for Brant was present
on that occasion, and he took that exception to the Tariff

icy of the Governmont. He snid to the audience,
imagine your sending to Germany and importing & certain
article; and, when it reached tho borders of Cauada, you aro
charged 35 per cent. duty on it, » hat an outrago ihat is,
Well, T must eay that, after reading the speech of the
hon. member for Brant in 18/6 two or three timos, 1
should claim him, though he calls himself a FreeTrader,
a8 oune of the soundest Protectionists in the Parliament
of Canada, taking his speech as a oriterion, and nothing
could be atronger than the way in which, in the extract
I read from his speech to-day, he justified the then Finance
Minister in imposing an iucreased duty on cigars, which
he stated had an excellent result. But I say to him,
and 1o all such, but especially to him, that, if he takes
exception to 85 per cent. duty on a limited nnmber of
articles, he must not forget that the Finance Minister, to
whom he appenled in 1876 for further concessions, did in
1878 change the Customs duties on ocigars and ocigarettes.
The returns for 1878 shewing the duty collected on 21,060
German oigars, valued at $10,680, as $12,687.10, or nearly
120 per cent, The Excise duty on this quantity of cigars
would have been §3,423.60 at that time. The protection
given to the manufacturer was $4,263.60, or 40 per cent.
The hon, member was gratefnl for a little less protection
than that, and in a year or two afterwards he obtained 40
per cent. prote:tion, and it he says preduced wonderful
results; it brought a thousand people, even before the
chaoge was made in 1878, into the country, and the article
-manufactured cost the consumer no more than it did before.
8till, the hon, member will, I presume, here as clsewhers,
denoance the present Government for puttin 35per cent.
duty on any articles of imparta, The general oﬁjouuom that

Bir Lzoxazp TiLray,.

In 1882.83, we imported 15,979

have been taken with reference to this Tariff have been
largely met by the results, The results have been,
in moat cases, to deorease the cost of the artiole to the con.
sumer, and in many oases the increased duty that has been
im; upon it has enabled the producer, having the market
to himself, to give to the consumer the article cheaper than

% | he could have done under other circumstances, and ch

than he ever had it before. Anud so, while exception may
be taken to the policy which haa for its objeot protestion to
the industries of the country, still our friends will be found
sometimes even denouncing a policy that is doing just
exactly what some of the hon. gentlemen opposite sustai
sapported, defended, and atpoka of approvingly. Now, Sir,
we come to the question of the general depreciation of
country. Let us see what evidences we have of
that. I admit, Sir, and I regret that it is so, that
the wheat crop of Canada as a whole was Jess
last year than it has been for some years previops,
and this cirouwstance has nodoubt affected, to some extent,
the business of the country duoriog the autumn and the pre-
sent winter; because, had the eighteen or twenty m.l.lB:l
bushels of wheat which we are supposed to have lost by a
short orop, been raised, sold, and the proceeds reached the
hands of the farmers of the country, no doubt there would
have been greater ease gemerally than there is at the pre-
sent moment, But there is this to be considered, that while
there was a deficiency in the wheat crop, there was at the
same time a large surplusin the hay crop, nearly amountin
in value to the loss in the wheat orop. So that while the
farmers have loat on tho wheat crop, their abundant hay
crop will enablo th:m to ruise & greater number of
caitle for export noxt fmnr; ard therefore 1 am satified
the general result will be largely maintained by the
increased export of oattle which they will be able to make
by having in Ontarip alone two and a-half million tons of
bay more than usual—to say nothing of the increased crop
in the other Provinces. Bat while I admit that a shoxt
wheat crop has caused a somewhat depressing effect, ¥
maust also admit that the price obtained for lumber at the
Eresant. timo is not as great as it was last year and the year
efore. There is also an over stock already on hand, and
people aro not manufacturing in certain branches as maah
this winter us they did last, and that also has had somo
effect upon the general trade and business of the country.
There ure other circumstances te which I reforred this
afternoon—over-importation and over-trading, which bave
left the importer and retailer with stocks on hs
that cannot be immediately converted into money, These
circumstances also have a depressing effect. But what
evidence have we beyond this of the general depression and
stagnation of trade i the country ? Sir, we have undoabled
testimony as to the generally prompt payment of liabilitiés
falling due in the banks. We see by the press that
the bank managers who have been interviewed in
Montreal and elsewhere with reference to payments, state
that they aro satisfactory; this eould not be if there
was the great depression of trade which hon. gentleman
opposite have been asserting exists, and which they have
been pointing to as, in some cases, produced by the National
Polioy. These things have been referred to before, and they
show there is no general depression, or suffering, or want,
and no unusual number of people out of employment—not
atall, What are the best evidences we oan have that the
mass of the people are being employed, and that they have
spare funds at tﬁair disposal ? ]!t. is a8 I have stated ower
and over again in this House, the increased accumulation of
deposits iu the savings banks by people who have earned
money over and above what they require for their
expenditure or oan use in their logitimate business,
and have deposited the surplus, I may here explain
to the House—and I do so for the pu of anaware
ing a statement made by the hon, member who followsd me
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last Session with reference to the savings banks deposits—
that the savings banks in the Maritime Provinces, are con-
ducted upon a principle that was in forcc there before the
Union. The ant Office Dopartment does mnot receive
money in those Provinces as it does in Untario and Quebee,
Down to 1879, these savings banks’ agents were author-
ized to accept as much as $10,000 from any one dopositor,
and the result, of course, wus u natural temptation and in-
ducement to business men to make deposits, inasmuch ns
they bhad interest paid from the day of the deposit up
to the day of the withdrawal of the deposit. But nol-
withstanding theto advantages enjoyed to 1879, what was
the fact ? The fact was that the incroased deposits in
these saviogs banke, and in the Post Office Savings
Banks throughout the Dominion increased but $2,800,000
during the five yeurs from 1873 to i878. But what
took place after that? The Government ordered that these
deposits should be limited to $3,000 a depositor in 1879, and
that the interest should only be paid from the commence.
ment of the month, that ig, if a doposit wus made on the2nd
of the month intorest would only be payuable from the 1stof
the month following; and if it was drawn on tho last day ot
the month no interest should be paid for that month,
thus greatly lessening the inducements to deposit
in the savings hanks of the Maritime Provinces, Well,
what was the result? The result was that in 1879,
these deposits increased over withdrawals $710,669 ; in 1850,
$1,845,222; in 1881, $4,703,716; in 1882, to $5,931,989;
in 1883, to $4,450,445, a total inerease in five ycars of
$17,722,094, us against $2,200,000 in the five yoars provi
ous, with greator inducements to deposit. [t must be
borne in miud that in Ontaric and Quobec no one,
uxcept at Toronto, hus a right to depasit over $1,600 in ono
name, and notwithstanding that fact, the increase during
that period was tho sum I have named, During the present
year the amount deposited is $1,755,079 greater than the
withdrawals, showing that even this year there is still
on the part of the masses of the workingmen and others,
an ability to add to their earnings and to their deposits in
the Government Savings Banks., 1 think there can be
no better evidence given that there is general pros.
gerit.y in the country. Let us go a little further,
be total depositsin the chartered banks on 31st July, 1579,
wero §63,548,143.  On 31st July, 1883, four yoars later they
wore $99,241,325, being an increaso in that period of
$35,393,150, and an increase during the five years of
$53,000,000 taking into account both the Post Office Savings
Bank and the chartored banks of the country. This is evi-
dence that the people areearning money and have a surplus
or they would not Ee in a position to add so largely to the de-
posits in our banking institutions. The hon. member forBrant
(Mr. Paterson) stated last yoar that this was no proof of
increased earnings among the masses, bocause there appeared
to be a much largerincrease in the Maritime Provinces than
elsewhere, and it could not be pretended that more money had
been earned in those Provinces thun in QOntario and Quebec,
Inthe Lower Provinces the people have not been in the
habit of making deposits in the banks and the banks have
not encouraged the payment of interest on deposits, and
the result has been that the spare money of the people of the
Maritimo Provinces has for many years gone into the savings
bank, while tho chartered banks of Ontario and Quebec
havo paid perhaps a higher rate of interest than the Post
Office Savings Bank, and the people have deposited largely
with those institutions. That accounts for the apparentl
large increase in the Maritime Provinces as comp:red wit
Ontario and Quebec. It may be said that within the laat
three or four months the wages of employés of manufic-
turers in the Dominion have in some cases been reduced ;
that we have not 80 many men employed just now as we had
three or four months ago. I am free fo admit that Canadian
manufacturers have to-day an unpsusl! strain put on them,

An'l from what cause is this strain ?° Evary hon. member
knows thit maauficturers in Great Bioitwin, whore the
policy of Freo Trade prevails, and manunfacturers in the
United States whore Protection prevails, have sarplus ~tock
on hand, that they arvo reducing ths numbar of thoir om-
ployés, that they are diminishing their wages that they
aro compulled to rell their surplus stocks, and the stocks
thoy are oven now producing from day to day at a lower
rate than usnal. Those reductions have iv many casos taken
place, though resisted by the operatives in both England
and the United States. What is the result ? Our American
neighbours and British manufacturers, owing to their profits
being reduced and the wages paid to their operatives being
now lowor than before, come to our market and are sharply
competing to-day with tho Canajian mann(acturers. As
tho prices paid for labour in the Uniled States must
reguiate Lo some extent the price of labour in Canada,because
it the wages are not about equal the nperatives will noon
pass across the line. Oar mauufacturoers found it necossary
to increase the wages here whon an alvance took place
in tho United Scates in order to keep their men ; but now
that thore is a reduction in the Unitel States owing to
reduced prices, our manufacturors, in order to succesafully
compete, havo also to reduce the prices of thoir products and
in some cases the wages of their operatives. But what
would have been the condition of those working people and
of those manufucturing industries established throughout
the country if' it had not been for the National Policy ?
Why, it it were not for the protective tariff that shields
to a great extent our indnsiries and mannfactures
wo wouldl bo over-run, acd onehalf or threofourths
of our faclovies would bo closed within three months,
These circumsilances give tho opponents of this policy
a ground for attack on the Government and tho policy.
Let me say this, that we cannot object to such an attack if
made against individual members of the Government
or against the Administration as a whole; but what we
do object to is, that the attack is made in such a way as
to affect the best interests of Canada, to depreciate our
credit at home and abrond, to discourage men from coming
to the country and investing their capital here, and to dis-
courago the preoplo of the country by tho cries of depres-
siom, by cries of distress, by cries of ruin. The leader of
tbe Opposition, when speaking in the House about six
weelts ugo, said we had the cry of soup kitchens again.
That statement might be very well to make a point ; but was
there anything in it of practical significance ? The proposal
to which he reforred, in London, was made by the editor of
u mewspaper supporting the Administration, because there
were & number of families, as there are every winter
in every city of the Dominion, widows and those who are
worso than widows, suffering children and many aged and
infirm persons, requiring assistance. Is it right to draw
the inferences the leader of the Opposition did, be:ause
benevolentindividuals endeavour to provide food for the poor,
it may bo for somne immigrants who, not finding employ-
ment in the country in the winter, have reached the
cities and require assistance. But does this compare with
the condition of affairs in 1878-79 when we, membors of Par-
liamont and the citizens of Ottawa, were asked to subseribe
to buy bread for hundreds of men, who although they were
willing to work, were starving? Is that the case now in
any city of the Dominion? In regard to the city of London,
I have here a statement made by the Mayor of east
London about two months ago, or about two or three
weeks befove the speech to which I have referred
was delivered by the ieader of the Opposition. That
gentleman says that the condition of east London has
wonderfully changed within the last two years; and he is
not a Liberal Conservative. And why has that change
taken place? He suid that two years ago 200 houses were
to let, and pow they are occupied, and he should know,
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beoause he is an agent for the selling and letting of houses.
He speaks of the men employed in the railway car shop
and steel works and dwells in most hopeful terms as to the
condition of the city; and all this comes from east London
just in advance of the statement made by the leader of the
Opposition. We have benevolent men and women in
Toronto, Ottawa, London and other cities, providing for
the necessities of the needy; but I ask hon. members
whether anything has recently taken place which will
compare with the condition of affairs in 1877-78,

Several hon. MEMBERS. Yes; much worse.

8ir LEONARD TILLEY. Muoch worse! Then, Mr.
Bpeaker, it is needless for me to make any further state-
ment. When the hon. gentleman rises in his place and
endeavours to defeat the policy of the Government by stating
that the country is in a worse position to-day than it wasin
1877 and 1878, with reference to employment for the poople
of the country, I want no further statement to satisfy inde-
pendent men on both sides of the House that these gentle-
men are seeking really some other object than the good of
the country. I am amazed at the statement of the hon.
gentleman that the country is in 8 worse state than it was
five Jﬂrs ago ; bntif that is Lo be the line to be taken by hon.
gontlomen opposite, I wish to refer to the fact that Sir
Richard Cartwright, who was not ithen a member of the
House, at the meeting to which I have referred, said to the
people, look at the state of the country at the present time:
“ Why,” said he, '* the bankruptcies this year will be in
excess of the warst year of the Mackenzie Administration.”
But how disappointod must the hon. gentleman have been
when he found that they only amounted to about one-half of
what they were during tho three years 1877-78.79, L have the
retarns here, and they show that in each of those years they
were nearly double those of last year, notwithstanding the
faot. that the figures for last year include nearly 260 failures
in Manitoba and the North-West—failures of an exceptional
charaoter, owing to causes which every person knows. We
know that the spirit of speculation which exirted in Winni-
a city of 25,000 inhabitants, was such that they were
asking for lotsin that city as much as, and more than could
be obtained for lots in the centro of the city of Toronto—as
much in some cases, as was asked for lots in Chicago. The
hon, gectleman must have known that that was a state of
things which must soon come to an end ; that there was noth-
ing to warrant sach large prices; that they were the result
of the spirit of speculation ; and that outside of the specula-
tion in Ynnd there were very large importations by men in
business, importetions in excees of thu domand; that these
meon over-estimated the extent of the population which would
be bronght into the country,and that it was found,at the close
or middle of last year, that they were not in a position to
pay for the sapplies they imported. For these reasons, dis-
aster overtook these people; it was exceptional in its
character, and I am satisfied that they are rapidly rising
and will rapidly rise from that condition of things,
But no commanity, no city, undor similar circumstances,
couid t any other resalt. There were 260 failures in
the west oat of 1,300 in the Dominion, The whole number
in the Dominion, involving the sum $156,000,000, including
Manitoba, in which there wus little or no business done in
the other years to which I refer. But notwithstanding this
fact, the amount of bankruptcy was only a little over one-
half what it was in those three years. Now, Sir, the hon.
nueman—unlike his position in the case of the malt duty,
g:rha could not have known the facts exactly, because the
year was not olosed—still ho claimed that there was blue
ruin everywhere, his mind was 80 seized with gloom
that he had to take that view of the situation. Hon. gentle-
men seem to see no daylight whatever—nothing but gloom
and darkness beforo t{em. I do hope that when the hon.
member who replied to me last

year, and who gave me
Sir Lsoxazd TiLusr, -

reason to hope from his former spesches what his real
sentiments were, that if the day should ever come that
he would be Minister of Finance, he would stand by the
policy he advocated in 1876. Now, that the hon. mem-
ber for South Huron (Sir Richard Cartwright) is here,
he will take adifferent view. True to his extreme opinions
and proclivitie, true to his extreme views ou Free Trade, I
suppose he will repeat the arguments and the atalements
made by him on former oconsions,in favour of FreeTrade and
against the National Policy. I hold this, that while at the
present time there is some depression from the circum-
stances to which I referred, there is no resson what-
ever for apprehension, And let me say this, that had these
depraasin% circumstances taken place under other condi-
tions, as I have already intimated, the depression would
have been four-fold greater than it is to-day, As I said last
Session, when hon. gentlemen were stating: You are for- -
tunate, you are lucky, cverything is prosperous with you,
your Nutional Policy is therefore accepted by a large portion
of the people~my answer was, and my answer is now,
that the National Policy is more valuable in the days of de-
pression than it is in the days of prosperity. I say that this
National Policy, which provides employment for the people
who would otherwise be idle, will continue to establish its -
reputation and establish itself in the hearts and affections
of the people of the Dominion of Canada. And though
I shall regret indeed if the line which has been- In-
dicated is takeu by these hon. gentlemen, who stated
this evening that the country is in & worse posi-
tion than it was in 1878—though, I say, I shall re-
gret that this lino should be taken, because it is calculated
to damage the country, still at the same time, in spite of
those declarations, in spito of the declarations which may
be made to-night, or in the course of the debate, in
spite of the articles which have appeared in tho Cana-
dian, American and English papers, calculated to dlmlfo
the oredit of the country, there are resources in the
country, there are vigour and power and energvy in
the ieolple of the country, and there is in this policy to
whio! refer that which gives hope and energy to the
people, which will place us to a considerable extent above
and beyond the inflnonse of sich speeches and such arga-
ments a8 may be made against the National Policy, in
this Parliament or elsewhere.

Sir RICHARD CARTWRIGHT. Mr. Spoaker, having
been prevented by express provision of an Act of Par-
liament to that intent made and provided, from being
present Jast year when the hon, gentleman made his finan-
oial statement, I am not quite as familiar as I could wish
to be with the course of the discussion in 1883. Baut I
will venture to say, althongh I was not present then, that
I have very little doubt that the hon. gentleman on that
occasion took a very different tone, and struck a very differ-
ent attitude from that which he has assumed to-night, Sir,
it was not for nothing that the hon, gontleman, in the pre-
sent instance, found it necessary io apologize and defend,
and excuse as far a8 he could,as well as he knew how,
the policy of which he has been the exponent for
8o long. He undoubtedly made some remarkable admis-
sions to which I shall direct your altention and the
attention of the House. The hon. gentleman told us, and
told us traly enoungh, that it is not possible for his policy to
avert over-production and consequent injury to manu-
facturers or the loss of wages to their unfortunate em.
ployees; nor could his policy avert poor harvests, or

ive us a larger market for lumber, or prevent a decrease
in the value of goods, nor could it check over-importations.
All true, Mr, Speaker. But why is it that these economio
trutbs are now dawning for the first time upon the hon.
gentleman aod his followers ? Were not those things as true
when my hon, friend beside me (Mr, Mackenzie) presided
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