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HOUSE OF LOM\JON S.
TUI-.SDAY, 2nd May, 1899

) The SPEAKER took the Chair at Three
<’clock.

| PRAYERS.
FIRST READINGS.

Bill (No. 100) respecting the Guarantee

and Pension Fund Society of the Dominjon

Bank, and to change its name to the Pension
Fund Society of the Dominion Bank.—(Mrv.
Bertram.)

Bill (No. 101) to incorporate the Glenom‘
| building at Annapolis Royal ; and if so, whe-

Railway Company.—(Mr. Morrison.) |
Bill (No. 102) to incorporate the Yukon Pa-
cific Railway Company.—(Mr. Morrison.)
Bill (No. 103) to incorporate the Klondike
Mining and Railway Company.—(Mr. Max-
- well))
Bill (No. 104) respecting the Dominion Per-
manent Loan Company.—(Mr. Clarke.)

THE SESSION.
wilfrid

BUSINESS OF

The PRIME MINISTER (Sir
L.aurier) moved :

That Government Orders have precedence on
Thursdays, after Questions, . for the remainder
0f the session.

He said: 1 call tbe attention ot my hon.
friend te this motion. I think he will find
it reasonable, and I hope he will agree to it.

Sir CHARLES TUPPER (Cape Breton). 1
presume I may assume that if this is con-
<eded, there will be no attempt to infringe
further on the business of private members
until such business is pretty well forwarded

The PRIME MINISTER. If my hon
friend wili look at the Order paper he will
see that private business has been pretty
well advanced these last two weeks. At ail
events, I think we may fairly take this day.

and for some time to come I do not mteml‘

of course, to supplement it.
Motion agreed to.

C \IISSIO\'ER OGILVIE'S REPORT.

Sir CHARLES TUPPER. Before the
‘Orders of the Day are called, I would like
to ask my right hon. friend if the Govern-
ment has yet received Mr. Ogilvie’s report

on Yukon affairs, and if so, how soon it will

be laid uposn the Table of the House. It is
- very desirable that we should bave that at
the earliest possible moment

" The PRIME MINISTER. I am just in-
formed by my colleague the Minister of the

Interior (Mr. Sifton) that Mr Ogllvle S re-
port has not yet been received. ‘

‘Sir CHARLES TUPPER. I womd like
«lso to call the attention of the right hon.
gentleman to the fact that a number of
motions have been carried for the production
of papers in regard to matters relating to
the Ynkon, aud I would express the hope ‘
that the Government should lose no time in
laying those upon the Table of the House.

PUBLIC BUILDING AT ANNAPOLIS
ROYAL.

Mr. JOHN B. MILLS (Arnnapolis). Before
the Orders of the Day are called, I would
like to ask the Minister of Public Works
(Mr. Tarte), if he intends to paint the public

ther he has asked for tenders for the per-
fornuince of the work ?

The MINISTER OF PUBLIC WORKS
(Mr. Tarte). This question is of such vast
impottance that a notice of motion must be
given.

Mr. SPEAKER. I am inclined to think jt
is not of sufficient xmportance to put upon
the paper. ‘

WAYS AND MEANS—THE BUDGET

The MINISTER OF FINANCE Mr.
Fielding) moved : «

‘That the House resolve itself into commitice
to consider the Ways and Means for raising the
Supply to be granted to Her Majesty.

He said : in availing myself of this motion
to make the customary statement of the
financial affairs of the Dominion, I have the
agreeable duty of dealing with a period

‘'which is unquestionably the most prosperous

pericd in the history of the Dominion of

‘| Canada. I shall treat, in the first place, of
‘the tiscal year ended June 30 last, and as

some nine moaths have elapsed since that
date, and all the main features of the year’s

‘accounts have long been public property, I

shall be as brief as is consistent with the
importance of the subject. Speaking gener-
ally, the operations of the year have sur-
passed the expectation formed by me a year
ago in the statement I then made. The
anarked revival which has been experienced
in all lines of trade in the business world
has, of course, contributed to this result,
and I am persuaded that the policy of this
Government in relation to all that touches
the people’s interests has alike been an im-
porfant contributory cause. For the year
1897-8, the total revenue amounted to $40.-

555,238.03, or $1,255,238.03 more than 1 an-

~ | ticipated, and $2,725,459 more than the pre-

vious year. The details of this revenue I
give as follows, with a comparison of the
receipts of the pteviqnq yvear 1896-97 :— R
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i ? | Musical instruments .................. e $11,717
— i IRYT. | 1898 | Increase.;Decrease. | Paints and colours ........... ceceesreee. 10158
§ ! Paper 2nd manufactures of........ ceee.. 32,288
: Pickles, sauces and capers, all kinds.... 3,844
! Printing presses ........... cecsennas eeees 11,018

. S : S 3 L Provisions, viz., butter, cheese, lard and
; X . MEALS ...coeerecunsescrsctascocssrsonsesns 243,882
Customs. . 19,478,247} 21,704,892| 2,226,645 Skips and vessels and repairs on........ 16,474
: i ‘ Silk, manufactures of......cceceveerennns 166,047
Excise....i 9,170,378 7,871,562........... 1,208,816 | Spices of all kinds.........coiiviieiinn 4,004
% - : Spirits and wines ............oo.Ll eee. 77,803
Post Office; 3,202,938 3,527,809% 324,871 Sugar candy and confectioaery ...... .. 5376
Miscel- ! %‘obagcg, maaufactures of...... ceceretnes 182,2:3
f s..| 50782 7,450,972 2 T5R o8 13 £ ¢ T , 23
lancous...| 5,078,213 7,450 ‘2; 1472758 Vegetablos Lii.o.iiiiiosiieinieneee 15,167
- e e i Watches and parts thereof .............. ,562
Showing a net increase for 1888 over 4897 | wool and manufactures of............... 174,207
of $2,725,459. The increase in customs Qu- | All other dutiable geods ................ 507,979

ties is very pronounced. From an analysis
of the report of my colleague the Minister of
Customs (Mr. Paterson), I find that on the
following articles we recelved an increase in
ithe amount of duty as compared with the

On the other hand, we have received from
the foilowing classes of articles a reduced
revenue, as compared with the previous
year :—

Books, periodicals and other printed mat-

previous year : BE remm e e semee e e e enataannareanaans $ 20,951
Ale, beer and porter ............cceeenee . $ 4,073 | Grain of all kinds .........cccevivnnenn 116,722
Animals, living........c..coovveeeiies ev.. 3L,621 | Bricks and tiles ........coiiiiiiianinnn. 2,906
Brass and manufactures of.............. 4,572 |CArTIBZOS <vvivvireerrrrennenceennecasonns 90,048
Arrowroot, biscuits, rice, maccaroni..... 65,729 | Carpets And SQUATES ....ccoveeeencennsans 11,047
Flour and mesal of all kinds............. 29,119 | Ccal 8N COKC. .o vnr overereeennnennsenes 38,629
Brooms and brushes ..... ceeiens cerenans 6,132 | (ordage of all kinds..........vuvvnenn. 5,829
Candles .......ccviienieriiianieeneannans 5,030 | Embreideries, n.€.&.....cceiiiiiiian e, 30,173
Cement ............. e eeeeieae o cerasenn 37,780 ! Fish and products of .....cccveivennnn.. 3,71
Clocks and clock springs........cce....... 11,302 | Glass and manufactures of.............. 45,355
COMfEO .vvvvvrnnrrrereccecne vaseeacssans 3,814 | (Qold an4d silver, manufactures of........ 2,362
Copper and manufactures of............ R 2 > 0 71 R 46,316
Cctton, manufactures of................. 172,816 | Seeds and Toot3......covvviininrnneeenees 10,782
Drugs, dyes, chemicals and medicines... 34,752 | Sugar of all kinds .......... .. ceeeen.. 399,039
Earthenware and china.................. 7,125 | Sugar, molasses .......cc.cevcevacnannns 12,620
g?ncyhgoods 5 jt ........ piioeee L gg.ggz Wood and manufactures of. ........... 3,980
ax, hemp and jute, manuiactures ol... » Our receipts from excise declined to the
Frults and nuts, diled..ceeeeeeeee e 20 11% lextent of $1,208,816, and, had the circum-
Furs and manufactures of ............... 5115 |stances been at all normal, this decline
Gunpowder and other explosives......... 3,509 | would challenge comment. But you will
Gutta percha and India-rubber, manu- remember, Mr. Speaker, that, owing to the
fACLUTES Of ...ovvvvrenncnncrcannnancans 20,992 | expectation of increased duties in the spring
Hats, caps and bonmnets................. 38,148 | of 1897, large quantities of spirits, malt and
};‘:&ﬁggy“eelv manufactures of ......... T 4o | tobacco were ex-warehoused for comsump-
""" PSS A * tion, and, as a consequence, the recelpts from
Lead and manufacturesof.........cccves 10,784
Leather, manufactures of................ 48,674 | €X¢ise suffered in the yvear 1897-98 to the ex-
Marble, manufactures of....... eeeenaas 6,413 | tent of this anticipation. The movement in
Metal composition and other...... ceeeean 63,879 | the various articles of excise is as follows:—
i s } |
! : . i
- . ... Dut P Duty !
Articles. . Quantity, Quantity, | accrugd, ! accrugd. i Increase ; Decrease,
1807 1808 Theer ™ 1 1mes. E
L f | ; :
| | 5
| $ ; 5 ! 2 S
) . : i t | ;
Spirits ... ........... Galls.! 2,782,514 1,878,345 | 4,732,506 | 3563575 {....... ... i 1,168,931
.alt .......... ... Lbs. ! 68,443.353 | 38,954,715 1,026,652 | 184,321 [ - . 442,331
Cigars. . No. 113,276,105 | 113,132,223 678,020 | 676,577 [ oee eeed 1,452
Cigarettes....... ceee o 93,798,000 | 80,562,817 156,257 | 240,343 | 84,086 -
Tobacco and snuff.... Lbs. : 10,690,765 | *17,321,045 | 2,398,443 | 2,601,633 1 253,190 ;
8,991,887 | 7,716,440 | 337,276 . 1,012,714
! 7,216
1,275,438

* This includes 8,506,199 1bs, of foreign raw leaf tobacco, on which a Customs duty of 10e. per lb. wa%

collected.
Mr. FIELDING.
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The per capita consumption of spirits,
beer, wine and tobaeco for the year 1897-98
and for the three preceding years, according
to the report of my colleague the Minister
of Iniand Revenue, is as follows :—

Spirits, Beer, Wine, Tobacco,
Galls. Galls. Galls. Lbs.
1885 ........ ‘666 3.471 090 2163
1896 ........ 623 3:528 070 2-120
1897 ........ 723 3469 084 2:243
1898 ........ 336 3-808 ‘082 2-358

Leaving the revenue, and coming to the
expenditure side of -the statement, I find
the total expenditure on Consolidated Fund
amounted to $38,832,525.70. This is scme-
what in excess of the estimate of $38,750,000
I made last year, and is $482,765 more than
was expended in the previous fiscal year. In
the following services 1 find there have oc-
curred increased outlays :(—

Sinking funds ..........0c0 ceeiiiiaaa.. $258,154 |
Arts, agriculture and statisties ......... 20,541 |
Immigration .....ccociieiiiiiiaiiinas ... 133,756
Quarantine ....... c..iiaiiieiaiiiionnnne 17,081
PensSiOnS .vcieiiiiiniiieninecacsaccanaaas 5,300 i
Superannuation ..........c.cie0erineaenn 32,393 !
North-west Mounted Police ........... 239,253
Public Works, Congolidated Fund........ 237,584
Railways and Canals, Consolidated Fund 56,085 !
Mail subsidies and steamship subventions 35,961 !
Lighthouse and coast service ............ 28,473
16 15 5 7§ 1 1= S AU NG 44,0620
Government of the North-west Territories 27,151
CUSLOMIS . vevervenenreenncsnncacssoasnes 26,074 |
EXCIS0 tivvierirornnnrenocnsrasaceacsnannnns 3,893 !
Culling timber ...vviiiiiiiiraeecennnns 2,627 |
Public Werks, coliecticn of revenue ..... 8,745
Railways and Canals, collection of rev- i
EIUEL «ovvvvrevecenonnsonanacnsasassannes 323,584 !
Trade and Commerce ...........cco0evvee 2,582 ¢

There have been decreases in the expendi-
tures on the following services, as compared
with 1898697 :(—
$ 28,995

Interest on public debt ................. ;
Charges of management ................. 43,340 |
Premium, discount and exchange........ 72,086 J
Civil Goverament ..............cc.ccenn 19,424 |
Administration of justice ............... . !
Doeminion Police ...oooiiiiiieeeiinnenanan 1,688 :
Legislation ..........ciiiiiiiacnierenasne 404,943 |
Penitentiaries ..............coiiiiieiinsn 23,203 :
Militia ... it it it i s 153,115 |
QOcean gsad river service....... crescanans 42,704 |
Fisheries ...........cci0vee Crvseraienen 1,862
Gsaological Survey ....... Ceeeereceanaens 10,060 !
Miscellaneous ........ ..o Ceeiieo seoee 21,006 i
Weights and measures, and 2a88......... R :
Post Office ............. M hveceeescsessiens 214,066 °
Dominion Lands .........ccccvvecnieen . 20,118
Riectric Jight inspection ........c..cc..t. 1,993 |

The principal increases will be found in
Sinking Funds, Immigration, Mounted@ Police,
Public Works (comsclidated fund), and Rafl-
ways and Canals (collectlons). The increase
in the sinking fund Iis, of course, only

pominal, as the money is simply taken out of|

one pocket and put into another. I peed say
nothing with regard te immigration other
than to mention the pecessity of bringing to
our sheres those who are eapable of taking
advantage of our vast tracts of unoccupied
“lands. The increase with regard to the

Nerth-west Mounted Police is created by
reason of the administration of the Yukon,
and my hon. friend the Minister of Public
Works (Mr. Tarte) has bad to keep our
various public works in the best shape, and
the extenslon of the Intercolonial Rallway
to Montreal is the principal reason for the
increase in railways and canals collection.

The principal decreases occur in Legisla-
tion, Militia and Post Office. You will re-
member that in 1896-97, we had two sessions
of Parliament, and the accounts of 1895-97
contain the charge for the extra session:
hence the reduction under the head of legis-
lation in comparing the accounts of the veur
1897-98 with those of the previous year. With
regard to miiitia, in 1896-97, we had to ex-
pend extra sums on the anpual training, In
cousequence of the eamps having been
omitted the last year of the administration
of hon. gentlemen opposite, and hence the
reduction of the expenditure in 1837-98 as
compared with 1896-97.

The reduction in the Post Otfice Depart-
ment expenditure of 1897-88, as compared
with 1896-97, follows as the resuit of the busi-
ness-like management of that branch of the
public service by my hon. friend the Postmas-
ter General (Mr. Mnlock), whose accounts
show an increase of revenue to the extent of
$324,871, and a decrease of expenditure to
the extent of $214,066, inaking, as regards
these two items of increased revenue and
decreased expendinire, a betterment in the
Post Ofice Department amounting to $338.-

837,

Post Office Department—
Increased revenue as compared with

Previnus ¥Ear .....cicivcenre nes $324,871
Decreazed expenditure as compared

with previous year............... 214,066

Total betterment in P. O. Dept.. $538,937

This state of affairs has encouraged the
iron. gentleman (Mr. Mulock), and the Gov-
ernment te take the important step of re-
ducing the domestic postage to 2 cents, and
also to extend the advantages of penny post-
age to a great part of the Kmpire.

I have dealt thus generally with the re-
venue and expenditure, and now let me re-
capitulate. We received & revenue of $40,-
555,258 ; we expended $38,832,5625, and this
left us a surplus of $1,722,712, as a resuit ot
the operations of the year on the ordinary
services.

Revenue received ........... $40,655,238
Expenditure ....icocoeceecn.n 38,832,525
SUrplus...covevvicnacse $1,722,712

in my financial statement of last year I in-
timated that my 2im was to insure a surplus
for the year 1808-89 which at least would be
equal to the deficit of the previous year,
namely, $519,000 ; and leave something to the
good. I went en to say, however, that there
were ceriain conditions of the trade at that
time which were so hopeful that I would
not be surprised if & more favourable result
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were obtained. I am glad to be able to sayI same pericd last year. From April 30th to
that buoyancy of trade and our revemues|the 20th June last year we received $8,399,-
was even greater than my own expectations, | 698.18, and if to these two sums we add tbe
and so we are able te have this handsome | probable proportionate increase of £1,000,000
surplus, which is largely in excess of the | hetween the 30th April and the 30th of
amonunt which I estimated In my statementhune, we arrive at an estimated revenue for
to the House Iast year. | the current year of $46,632.398.64. )

In addition to the outlay chargeable to, On the other band, up to the 30th April
what is ordinarily known as Income In 1897- | 1889, we expended $27,972847.04 ; or $2,493,-
98 we expended other sums kncwn as capi-!503.14 more than for a similar period las:
tal charges to the amount of $4,156,698, made | year.

up as follows: ; If to theze we add the amount of expendi-
7 Yonial Railway and Prince Ed- i ture between the 30th April and the 30th of
nzf;fg Toland Railway ® 2§ 270008 ¢g: June last year, namely, $13,352,181.80, and
St. Lawrence River and Canals.... 2535949 ¢1 estimating the probable propertionate lu-
Other €anals .......cevvvvneiennnnn. 671,658 68 | crease of $700,000 this year over last year,
Pubilic Works—Government Build- | between this and the end of the year ; I esfi-
ings, Ottaws, improvement in St. ; mate that our expenditure for the year end-

Lawrence and Port Arthur Har- .. .. ing 30th June, 1899, will be $42,026,028.84.
bOl‘lrS ............................. ?76,802 66; .‘\S I have j“st estimated the revenue at
pininion Lands .............ooee.e - 131504 71 $46,632.398.64, you will sce, Mr. Speaker, that
.  Pacifie Railwav Comnany. g = i for the current fiscal year I anticipate a sur-
Canadian Pacific Raiiway Company. 692 17 ; plus of receipts over e nditures of, in
Total. oot i, $4,156,696 83 | round numbers, $4,600.000. With reference to

| . this estimated surplus for 189893, I must,
Fhere was also pald out for rallway eub-,; w.con™cn e tha? In conseguence of the
Sidies—an ltem which goes to increase our, buoyancy of trade and the confident tone of
debt, but which is not technically chargeable | buginess, the making of an exceedingly close
to capital, aithough it amounts te the same ! estimate’ is very difficult Some °features
thing—the sam of $1,414,934.78 ; making for | :

capital expenditure and railway subsidies! which enter into the estimate, such as the

amount of the royalties and otber receipts
for the year a total of $5,571,631.61. { ,
After paying for this outlay and making from the Yukon, are conjecturai, and there

o . - i , -
provisions fer $930,482.25, representing dis- j gf:te? ﬁg’:ntsh:fﬁ;‘flignévgg i‘;‘;u%%tgegséil

count and expenses of the loan of 1887 ; the | the actual results up to the 30th of April of

net debt for the year 1887-98 has only been! the
A ; present year, to which are added the
increased by the sum of $2,417,802. | figures of lasi year to represent the expendi-

The capital expenditure was, of course,! ture for the umexpired portion of the present

large in 1897-98, and is large this current! : ,
: year, with a proportionate estimated Increase
fiscal year, but with the approachiﬂg eomple- in the revenne and expenditure., It mMay pos-

tion of the enlargement of the canals, a re-| ;inio ha the 'ase that the surplus will tar
du:tli)on oo %1;%23‘}:‘3;? %rggosw, 23 y"“l&';g' ! outylarge} than the estimate I have jusl:
see by the mates for the year 1893-1900. | . “
recently sabmitted, | made ; but to be within reasonable bounds,

. lapd t id ing i -5a1-
The following statement gives details of gu;n@f)lahva(;g ;&yfth &ng;et gg"g& g&rs
how the increase in the net debt is accounted: ~ With regard to the capital ex,penditum

for : and the effect on the net debt of the opera-
Capital expenditure and raliway sub- tions of the corrent fiscal year. I find, Mr.
sidies ...l 5,571,631 61 | Speaker. that up to the 30th of April, 1899,
Dichg,unt and expenses of Joan of ann 2o o= | W€ €Xpended on capital accoumt and for rail-
B e 239,482 25| way subsidles the sum of $7,362,795.18. To
Total. . ovo oo = complete the service of the yesr it Is estl-
ota $6,502.113 86 | ;nated that $1.300.000 additional will be re.
Less—Amount of recsipts over quired. making in all an expenditure of $8,-
apen?iiéugg Fon daccount of 662,795.18. If we deduct from this amocunt
nsolida und ........... 1,722,712 33 | the aggregate of the estimated surplus of
S!nfking Funds reriessiiieiiiees.s 2,359,368 55 | $4.600,000, and the estimated outlay for sink-
R?&E?&S“ai?"%n‘vé" }ggggfmvyrks 1.630 53 | ing fund of $2,855,000, it will be found that
o * | I anticipate an addition to our net debt en
Total.....oovuennnnnn.... $4,084,311 41 | the 30th of June next of $1,700,000.
Net increase debt .............. $2,417,802 45| ~cme hon. MEMBERS. Hear, hear.

Coming now to the current fiscal year, of | S0me hon. MEMBERS. Oh, oh.
which but two months have to elapse. I| The MINISTER OF FINANCE. My hon.
wigh to lay before you, Mr. Speaker, what| friends opposite, I see, smile at the modesty
my expectations iare a8 to revezue and ex-|of the amount, and st the idea that the
penditure. Government should be able tc carry on the

Up to the 30th of April of the present year, | vast operations which this Governmeat have
our recelpte were $37,232,700.46 ; being $5.-| engaged in, and show only the moderate in-
077,160.61 more than we recelved during the| crease in the debt of last year of $2,500,600

Mr. FIELDING. . . -
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or less, and an estimated addition to the
debt of the presemt year of omnly $1,700,000,
as against the average of $6,000,000 which
hon. gentiemen opposite added yearly to the
public debt,

Now, while I put dowm the sum of $1,-
700,000 as the estimated increase of debt,
it is but right that I should add a word of
explanation similar te what I bhave stated

in estimating the surplus of the current year, !

because the amount of surplus affects the
ainount of net debt. It may not be sur-
prising if at the close of the year it be
found from increased revenues from the Yu-
kon, which we canmot possibly at the mo-
ment foresee, that the inerease of debt is
not so large as 1 have antlelpated. I may
say also that the estimate of the capital

expenditure and Tor railway subsidies for

the next two months is & very generous one.
Keeping these two circumstances in mind,
I think the figure I have given of $1,700,000
as the increase of net debt is apn outside
ome. My desire has been to give you, Mr.
Speaker, a fair, safe and accurate estimate
of my expectations of the year’'s out-turm,
and to keep well within bounds.

In speaking of our debt it might not be
out of place to bring to the attention of the
House the value of our principal stecks in
the London market, a8 shown by the quota-
tions of the Stock Exchange.

From the year 1894 until the end of 1887
the Bank of Bogland rate ruied very low,
for the greater part of that time being only
2 per cent, and Guring this peried of stag-
nation there was a decided reserve on the
part of investors to touch any class of secu-
rities except those of the very highest
grade. As a censequeBce of the low rate
of imterest, the scarcity of first-class invest-
ments, and this reserve on the part of in-
vestors, all * gilt-edged ” stocks rose in
1886 and 1887 to values which a leading
financial paper characterized as abnormal.
The market prices of Canadian J per cents
rose with others to as high as 108, -

With the revival in business, the rise in
the bank rate, amd the increasing openings
for safe investmeants the abmormal values
of 1806 and 1897 receded. This fall affect-
ed not only Candiarn stocks but was experi-
eunced by xli the highest class issues, even
consols. 1TIn the case of the latter {(consols),
there was a fall of 2 to 2% peints between
the prices of the emd of December, 1897,
and December, 1808. In India threes there
was a similar deciine of three points. 1In
the class of securitles known as British cor-
porations, that runm on allfours with the
colonial stocks, there has been a very spe-
cial and noticeable set-back of from four to
seven poinis in the prices of December, 1897,
and those of December, 1888. 1In the whole
line of colonial stocks there was a fall of
three or four points, though in some cases
the fall was as much as seven points. Al-
tkough the Canadian securities were to some
extent depreciated, as was tlie case with
other stocks, yet the depreciation was not

i s0 great nor so lasting as im the case of
;other securities of a similar character.

i Taking the two stocks that have some time
% yet to mature, I refer to the 3 per cent and
| 2% per cemt issues, and eliminating the other
i stocks that are graduelly approaching par
in consequence of their early maturity, I
find that the 3 per cemts are guoted at 1024
and the 23 per ceats at 91-2,

There is another subject of interest to
! which I might refer in this connection, and
i that is as to what has been done in the
direction of obtaining Imperial legislation,
so that Canadism inscribed stocks 'might be
included in the iist of securities in which
‘investments might be made by trustees.
I Without going at all into the history of
: the matter, I may say that on the 23rd of
 Feébruary last an Order im Council on the
subject was passed and forwarded to the
Imperial Government, putiing our case as
strongly as possible, and urging that Her
Majesty’s Government take such action as
would provide for the inclusion of Canadian
stocks in the list of securities authorized
for trustee investments. Our efforts are
being ably aided by the High Commissicmer,
Lord Strathcona. This would be a distimet
advantage to cur securities, and I estimate
that their enhancement in price, if they
could be put on the trustee list, would be
somewhere about two or three points. It
was recently shown that in conseguence of
legislaticm according some favourabie terms
to Crown colonies in respeect of their loans,
the market price advanced so as in effect
to place this class of securities on a level
with the trustee list. The gain in several
cases was from three to six points. .

It may be noticed that recently a 2% per
cent Ican of £1,000,000 was flcated by the
cerporation of Liverpool. ‘This security
comes Wwithin the category of trustee imvest-
ments, and it realized £93 10s. 54. per £100.
So that I am ‘within bounds when I say
i that I think the effect of placing our secu-
rities in this class would enhance their vaiue
ahout two or three points. Looking at the
large amount of our debdt that matures at
an early date, the advantage to Camada of
this privilege is a very material one.

It is no dovbt very probabie alsc that at
an early date, owing to the large absorption
of consols by the Imperial Government fot
savings bank investments., they may have
to extend the field of securities in which
imvestments may be made. It is to be hoped
that a further impetus will be given towards
putting our stocks on 2 higher plane. 1Ip
view of the fact that a very large amount
of our debt is to mature within a compars-
tively early period, the very great lmport-
ence of our Inducing, ¥ we can, Her Ma-
jesty’s Governmmemt to place our securities
on the trustee list wiil be realized &t once
by the House ; because, if that were done,
it would make a very material saving in
our rate of Interest. o ;

With regard to the year 1898-1500. I am
afraid that I cannot appreach the making
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of an estimate of the out-turn with any de-
gree of certainty. The ecircumstances of
this current year have 'been so exceptional,
and the likelihcod of their comtinuance Is
such, that I cap do nothing but deal in very
ceneral terms with the year's operations.
The Estimates for 18399-1900 have been laid
before you, and 1 do pot anticlpate that the
vear will prove less favourable in its results
than the current one,

The net increase i the Estimates for 1899-
1900 over 1898-99 is $563,484.99. The main
items of increase are interest on public debt,
immigration, railways (income and collec-
tion), and the government of the Yukon pro-
visicmal district.

The increase in interest om public debt
arises from the retention of the 3 per cent
rate of interest on savings bank deposits.
and the probable amount to meet new In
debtedness.

'The increase in the estimate for immigra-
tion of $100,0¢0 speaks for itseif. The in-
c¢rease in the railways and canals expendi-
ture arises mainly from the repairs to adiffer-
ent canpals. The enlarged appropriation for
the Yukon provisicnal district speaks for
itself. We are also asking fer a larger vote
for militia in order to put our forces on a
more efficient footing.

I have aliuded, Sir, in this connection, to
the fact that in our Estimates for the cur-
rent year we include the three per cent rate
on; the savings bank deposits. In that con-
nection I may remind the House that a year
¢go it was suggested that we might pro-
bably reduce the rate on these deposits from
3 per cent to 2% per cent, except in the case
of the smaller depositors, for whom it was
understood we ought to make exceptionsai
provision. I argued then that it ought nos
to b2 the policy of the Government of Can-
ada to make money artificlally high by pay-
ing a rate of interest higher than it would
command in the open market. At that time,
there was a very evident tendency towards
cheaper money, and I thought the proba-
bility was that we might be able tc make a
reduction in the rate with perfect safety. As
we had just placed our new issue of secu-
rities om a 23 per cent basis it seemed uot
unreasonable that we should fellow this rate
into our savings bank accounts. But the
tendency towards cheaper money which ap
peared to exist at that time was not main-
tained ; thz demand for money throughout
the world was strong, and we considered
that the time was not favourable for re-
ducing the rate below 3 per cent. We hava,
iherefore, in our present estimate included
the 3 per cent rate, which adds $237,500 ic
the charge for interest as compared with ias~
year's estimate, though it does not repre.
sent an actusl increase of debt. For the
time being, therefore, I have postponerl
making any reduction, though, of course,
leaving myself free, if at any time the mar-
ket should p2rinit, to make the reduction
contemplated. It-is mot likely at present
that that wiil be done, but if it should st

Mr. FIELDING.

any time become practicable, some provision
could be made for a reduction of the rate,
aliowing the present rate to be continued
on the smaller deposits.

I wish new to call the attention of the
House to the fact that in January last we
contracted a temporary loan of £500,000
sterling by the discounting of treasury bilis,
and our anticipation is that on the 1Ist
July next we shall require to discount a
further sun of £300,600 steriing, which will
then make our ficating debt on that date
£1,000,000 sterling in all.

I would remind the House that in the ses-
sion of 1897 we passed an Act giving us
power to borrow $15,000,000. At that time
there were outstanding bDorrowing powers
toc the extent of $8,0060,000, so that at the
passing of that Act the Government had
borrowing powers to the extent of $23,000.-
000.

It was the general impression of hon. gen-
tlemen opposite that in view of the large ob-
ligations which were arising, we wouid
speedily require a larger borrowing power.
but I am giad to say, however, that owing to
the buoyancy of our revenues we have been
enabied to administer public affairs by the
exercise of only a part of the borrowing
powers I have mentioned. It will be re
membered that the loan we placed on the
market in the fall of 1897 was for £2,000.000
sterling, or something less than $10.000.000.
Haviug rezard to our moderation in borrow-
ing at that time, it would not have becn
surprising if we had been obliged sinece
then to incur large temporary loans; but
cwinz to the steady improvement of our
revemues, it was not until January. 1889.
i bat we had ozcasion to raise any temporary
oan.

I have noticed a criticism emanating from
our political opponents in connecticn with
that temporary loar to which I ought to
make a passing reference. It has been re-
presented that the borrowing of this £500,000
in the -montn of January was conclusive
evidesice that the finances of the Deminfen
were pot in that healthy condition which
was had alleged. * The Government,” saic
these critics, * pretend that there Is a sur-
plus ; but how can that be possible when
they have to go on the money market and
borrow about two and a half millions ?”

Among those familiar with our publie
affairs, no answer to that criticism would
be required. But we shall agree, 1 suppose,
that our duty is to have these matters so¢
explained that they will be understood, not
cnly by financiers, but by the general public
as well. And no doubt some people were
impressed by the criticism that because we
bhad toc borrow, therefore we could ncet have
the sarplus we claimed. Let me then point
out that there is ro connectiorn whatever be-
tween a questiion of a surplus and the ques-
tion of & temporary lean. It is quite possible
that temporary loans may be required, even
in the most prosperous years, and reference
to the Public Accounts will show that onder
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the administration of our predecessors such
loans had sometimes to be obialned even
in years when there were handsome Sur-
piuses.

'There are seasons when the revenue flows
rapidly into the treasury and our bank's bal-
ance swell to gratifying figures. But there
are other seasons when our expenditure not
only keeps pace with the income but outruns
it. At such times it may be necessary to ob-
tain temporary loans to meet demands. Suci
a coadition would be possible without the
expenditure of a dollar on capital account.
If the Minister of Finance should begin the
year with an absolutely clean sheet, having
vothing to provide for but the ordinary ser-
vice of the year, his first duty would be te¢
£o inty the money markets and raise a loan.
At the very beginning of the year—before
receiving a penny of revenue—he would find
himself under obligation to provide over
$2.000.000 to pay subsidies to the govern-
ment of the provinces, which under the Brit-
ish Nerth America Act are paid in advance.
Ther he would require a considerable sum
to meet other demands as they might arise.
He could not afford to rely entirely on the
receipts from day to day to meet the dalily
demands. The ‘traditions of the KFinance
Department recognize about 2 miliion and a
kalf dollars as about the lowest sum that
shouid be kept available to respond to the
demands from time to time, and no Finance
Minister feels comfortable when he finds his
balance falling below that sum, as may
sometimes happen. It will be seen, there-
fore, that ever in prosperous years that the
question of a temporary loan has nothing
whatever to do with the question of our
surplus, and it is quite possible even ir most
prosparous years—years of surpluses—that
it may be necessary to eifect temporary
leans to meet temporary conditions.

Mr. FOSTER. Is my hon. friend leaving
this matter of the loan ? He might give us
an idea as to the terms, the interest, &c.

The MINISTER OF FINANCE (Mr.
Fieldinz). 'The loan was effected by the
discountipg of treasury bilis with the Bank
of Montreal at 3% per cent per annum.

Mr. FOSTER. What was the amount of
the balance in the bank on January 1st ?

The MINISTER OF FINANCE. I shall
be glad to inform my hon. friend later omn
but have not the figures at hand. At sli
events the loan was really necessary {n order
tc ke2p uo our balance to the factor of
safety as established by the traditions of the
Finance Department.

With regard to the imcrease in the public
debt, it has been very moderate under the
present Administration, as will be seen by
comparison with the records of previous
Administrations.

In 1854 the increase wes.......... $4,501,989 87

1895 .. 6,891,897 61
1896 ..., 5,422,505 68
1897 i i it 3,041,163 69

2,417,802 45

..........................

Showing that the increase in the public debt
during the two years of the present Admin-
istration has been exceptionaily low as com-
pared with its jucrease in the years in which
our predecessors heid office.

Mr. FOSTER. I hope thnat my hon. friend
will not omit to mention the abnormal in-
crease in 1899,

The MINISTER OF FINANCE. My horn.
friend is quite correct. There was an item of
upwards of $2.003.000, some $2,400,000 odd if
my me2mory serves me right, for the pro-
vince of Quebec, which had been originally
granted as a railway subsidy and placed to
the credit of that province and which it was
not at liberty te draw, but by a subsequent
Act of Parlinment the province was
authorized to draw it, and, therefore, it be-
came a part of the debt. I thought, on com-
ing to office, that it should be added to the
debt of the country. Therefere it was shown
in the amount for the year 1836 and did go
te abnormally increase the debt of that year.
But if we compare the whole Conservative
period of administration with ours, you will
find that during their eighteen years of
office the Conservative Government increased
the debt from year to year on an average of
aover 36,000,000 per year against our annual
increase of about two and a hailf million
dellars.

That there should be any increase of the
debt while the accounts show a surplus is
something that some of our oppenents pro-
fess to b2 unable to understand. The fact
that at the close of the last fiscal year there
was a surplus of $1,722,712 appears to have
beer much more satisfactory to the public
generally than to some of the Government's
crities.

The statement has frequently been made,
that there was no surplus, inasmuch as
there was a large expenditure on capital ac-
count for railway subsidies, which, if added
to the ordinary expenditure, would more
than wipe out the surplus. This is a fav-
ourite line of attack from the Opposition
press. It would be a fair criticism, if the
practice of the Government in past years
had beem to add such railway and capital
charges to the ordinary expenditure, before
deciaring a surplus. But every one who
knews anything of the matter is well aware
that such has not been the method in the
past. We treat these charges in precisely
the same manner as our predecessors did.
Expenditure for the construction or subsi-
dizing of railways and for the more import-
ant works, such as canals, is always charg-
ed to capital account. These being permsan-
ent improvements, are regarded as legiti-
mate subjects for increase of the public
debt, and only the interest thereon as a
proper charge upon the ordinary expenditure
of the year. If the ground now taken by
the Conservative press is & correct one, then
surpluses in Canada have been very rare
indeed. The Fublic Accounts for the two
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perieds of Conservative administration pur-
port to show sixteen surpiuses. If we could
admit the present Conservative argument to
be a fair one, that a surplus does not exist
unless the revenue exceeds the expenditure
on both ordinary aceount and capital account,
we woeuld be obliged to wipe out fourteen of
these surpluses and accuse hon. gentiemen
opposite of having, in all these years, cooked
their accounts. In the thirty-one years of
confederation, there have been only two
years in which the receipts exceeded the
total expenditure chargeablie to both income
and capital! accounts. But I have no inten-
tion of making such a charge against hon.
gentlemen opposite. There have been many
surpluses in the past; and, perkaps, the
most gratifying of all was that of that §1,-
720,000 last year, which was brought about
by a policy which, at the same time, re-
duced the rate of taxation under the cus-
toms tariff. I have here a statement of the
g?iceipts and expenditure for the Yukon dis-
ct:

YUKON DISTRICT.

1897-98— Expenditure. Revenue.
Interior .............. $ 81,670 17 $735,485 0%
Custorns v..vivennnnns 6,668 31 310,905 04
Mounted Police ..... 495,777 08 .. ........
Militia ............... 99,976 00  ..........
Public Works ....... 14,0060 00  ..........

2698,032 06 $1,045,430 13
1898-99—
Intericr ............. $218,112 26 8472,872 40
Custems ........o.... 19,569 02 222,884 67
Mounted Police ..... 760,000 00  ..........
Militia ........oo.au.. 117900 80 ..........
Public Werks ....... 31,0600 66  ..........

$1.146,581 22 $795,757 07

2424

0 ; ‘ []

Yesnr. }i{e‘lz‘x;:;r;d By Customs.| Total.
l

—— —— gy o | e @ e ; « ero—
% cts | & cts. $ cts.
1893-9% ... |3,136,053 51 U87,703 95! 3,453,757 46
1894-95.. .. 3,002,700 69 263,392 26! 3,266,101 95
189596, . ... 2,997,852 95 267,245 59| 3,265,098 54
1896-97. .. ... 3,232,731 02 301,601 45, 3,533,732 47
1897-98 ... | 3,568,554 75 481,048 32| 4,049,603 0T

It will be seen, therefere, Sir, that, to a
very large extent, our revenues have profited
by the addition that was made to the taxa-
tion of tobacco. I have no doubt, rowever,
that the smuggling of tobacco has, to some
extent, been increased ; but I think that,
with the vigilance of my honr. friends the
Minister of Customs (Mr. Paterson) and the
Minister of Inland Revenue (Sir Henri Joly
de Lotbiniére), we may hope that that will
not go on to any very large extent.

Mr. FOSTER. If I do not mistake, the
hon. gentieman (Mr. Fielding), when he pro-
posed the increase of duty, estimated an
increase of nearly a2 million dellars from to-
bagcco.

The MINISTER OF FINA\CE Yes. The
revenue for the year 1897-98 exceeded the
average of the four years previous by $67%,-
430.47. Though we did not get the full mil-
lion, we did obtaip a very large amount ;
and I think that the difference would be, in
part, explained by the fact, that there has
been a very considerable displacement of
foreign tobacco by che culiivation of the
native leaf, which has been carried on to a
very large extent. Perhaps, the figures on
that question, would interest the House., [
have here & statement of the production and
consumption of tobacco, the produet of the
Canadian raw leaf :

This statement shows a balance against the
Government on thel Yukon account for the
present year, but the receipts of the Yukon
will likely come in before the ist July, to
more than cover the deficiency, because it
is at the cloge of the fiscal year that sve
receive a considerable amount of royalty.

It will be remembered that, when the in-
crease was made in the tobacco duties, the
opinion was expressed by some hon. gen-
tiemen—and not without reason—that to-
bacco had, perhaps, reached a point at which
any addition to the taxation would fail to
produce additional revenue. It is always
possible, especiaily with an article of that
character, to place your duty at such a figure
that you encourage smuggling to an enor-
mous extent, and so obtain no increase of
revenue. In view of the difference of opin-
fon—and a very legliimate difference—! have
had a statement prepared showing the re-
venue collected on tobacceo ot all descriptions
for a serles of years:

Mr. FIELDING.

s
L Entered |
s 22| Produced.| 1T Duty
ear. 2% Produced.| coppymp. Duty
%é“ tion.
; Lbs. l Lbs. 2 cts.
1803-04.. .| 100 322,581 | 302,836 15,141 82
1894.95,.. ... 11 )23 3474 472,643] 234632 20
1805.96,. ... ... 474,205 | 463,G54| 23,182 63
1896-97........ ! 12 ﬁ.“() 141'5 726,081 36,304 26
1897-98.. .... 14 1,949, 429 1,887,959 94,398 03
First 9 mos. of f :
1898-69.. . ... i llf 1,502,1535 1,497,498
+ 4 for balance’ : j é
of year. .......; 300,718 492,499
Proboble out-l L
2,002,868%

put, 189899, ... 1,969,997
T |

Mr. FOSTER. Wil my hon. friend be
kind enough to tell me what the excise on
the foreign leaf is ?
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The MINISTER OF FINANCE. 25 cents;
on manufactured, plus 10 cents on the leaf,
35 cents. During the past year there have
been licensed 11 tobacco manufacteries using
Canadian leaf, 3 tobacco manufactories using
Canadian and foreign mixed ; 6 cigar fac-
tories using Canadian leaf, and 2 cigar fac-
tories using Canadlan and foreign leaf mix-:
ed. In 1897, there were 2 cigar factories:
licensed to use Canadian leaf ; in 1808, 3 werce .
licensed to use Canadian leaf. There has.
been a large development of the Canadian

fied that there was no probability of Cana-
dian ieaf entering into general consumption,
must, I am sure, be quite surprised at the:
extent to which their anticlpations have been
proved to be mistaken. Canadian leaf has;
heen improved both in its growth and in Iis!
curing, and it is entering largely now into:
consumptlon in Canada. There is a side of |
that question that a Minister of Flonance has.
to treat somewhat seriously, for every;
pound of that Canadian leaf that is used dis-|
places foreign leaf, which would be a larger!
source of revenue. But, I suppose, there is|
2 large number of hon. gentlemen in the:
House who will not attach so much import-:
ance to the revenue as a2 Minister of Finance;
is obliged to attach to i, and who rejoice in.
the faet that there has been a very large.
increase in the growth, producticn and con-:
sumption of native Canadian tobacco. ,

In view of the change of administration

which ceccurred some two or three years ago,!

i view,

The average increase for the six years Is
$427,504.70 per annum. It will be observed
that in every year there was an increase. In

- one year the increase was slight, but in all

the other years tlie increase was very con-

- siderable. Can any one, with these figures

before him. Delieve reasonably that that ex-

' penditure, which increased year after year to

the extent I have mentioned, was geing to
stop suddenly in the year 18967 Is it not rea-
sonable to suppose, aund would not anybody

! ., who looked over these figures reach the con-
tobacco industry, and many persons who. in, clusion, that the apparent reduction in 1896
the course of our tariff Investigations, testi-.

was only temporary, and effected under

. conditions necessitating an enlargement of
: the expenditure in the following year ? The
Cfigures I have given go far to sustain this

But there is other evidence of 2 most
conclusive character in the same direction.
It is well to remember that the estimates of
Parliament are presented in at least three
stages. Kirst, we have the main Estimates,
usually at an early stage of the sesslon;
then, later on, we bave the supplementary
Estimates. The supplementaries very often
contaln very considerable sums. Both these

' books of estimates are submitted usually in

advance of the fiscal year, while the old yecar
is still runping. 'Then, at the following ses-
sion, when the year is well-nigh ended, it is
usually discovered that some services have
been left unprovided for, and further supple-
mentary KEstimates have to be introduced.
So that we have these three stages of Esti-
mates whereby appropriation Bills are pass-
ed. Now, the Estimates for the year 1817

it is but natural that comparisons should be | were prepared in the session of 1896, and sub-
made between the expenditures of the lafe mitted to Parliament by my hon. friend the
Government and the expenditures of the pre-| ;member for York, N.B., (Mr. Foster). Events,
sent Government. Such comparisons are. into which it is not necessary 1o enter, pre-
eminently proper, 1iways provided that they | vented the hon. gentleman from carrying
are made on a sound basis and with due| through their supply Bills ; but the Estimates
regard to new conditions. The expenditure: which they brought down remained om re-
charged to consolidated fund for the eI cord, and they amounted to $38.308,548.13. 1f
1896, that is the last year of the late Gov- we make reasomable allowance for sums
ernment, was $36,948,142.03. Hon. gentle-| which would have lapsed, we should still
men cpposite have been disposed to claim the ' [ind that the main Estimates for 1897, so
expenditure of that year as a proper measure | prepared and submitted to the House by my
of the requirements of the country, as the; predecessor, centemplated an expenditure
proper standard of our expenditures, as &, largely in excess of the total expenditures

meastre of the sum which would have been
required te carry on the public affairs of the
country if they themselves had been permit-
ted te remaln in power. I have had to take
exception to that view in the past, and I am |
obliged to take exception to it here. I think:
it must have been quite plain from our past!
discussions that the expenditure of 1896 is
not a fair standard. and if we would reach
a fair conclusicn by the records of the Gov-
ernment, we may properly see what was the
expenditure from year to year. I have here
a statement showing the increase for six
yvears, beginning with 1890 :

Year. Expenditure. Increase.
1889-90 ........ $35,994,031 47  ..........
1890-31 ........ 36,343,567 96 349,536 49
1891-92 ........ 36,765,894 18 422,326 22
1892-93 ........ 36,814,052 90 . 48,158 T2
1R932-94 ........ 37,585,025 52 770,972 62
1894-95 . ....... 38,132,805 05 546,979 33

for 1836. And all the supplementary Bsii-
mates had yet to come. These statements, [
am sure, will show clearly to the House that
the expendiiure of 1836 cannot be accepted
as & proper standard for comparison. But we
have further information respecting the pro-
bable expendifure for 1897. I have shown
that the main Estimates submitted were
$£3.308,548.13. What the Supplementary
Estimates for that year would have been if
the late Government had remained in power
Is one of the subjects upon which my Lon.
friends opposite and myself have occasional-
v had some discussion. The ex-Minister of
Finance has sald that these so-cailed Wsti-
mates ought not to be considered, Leeause,
he says, no Estimates whatever were agreed
to by the Government. Well, under ordinary
circumstances, 'we should be obliged to ac-
cept a statement like that coming from the
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hon. gentleman who had occupled the posi-
tion of Minister of Finance. But our difficuity
is that we cannot accept that statement of
my hon. friend without discrediting scme of
his colleagues and supporters in the House.
It is a matter of public notoriety that fIov-
ernment candidates, during the election of

1896, constantly referred to the Estimates|

which had been prepared and to sums of
money which had been arranged for in the
Estimates. We have had evidence of that
in this House since this Parliament met ; we
have had hon. gentlemen, incidentally, un-
consciously explaining to the House that cer-
tain things which were since dome by the
present Government had been arranged for
and provided for in the Estimates of thelr
predecessors. Now, if that was a fact, how
can we accept my hon. friend’s statement
that there were no Estimates agreed to ? If
I am to accept it, then I am forced to the
conclusion, that somebody was trying to play
a sharp trick upon the electorate of the
country, and the matter may be even worse
than that, because it looks as if hon. gentle-
men were also trying to piay some sharp
tricks upon the members who supported
them, and who, no doubt, accepted in good
faith the promises that were made. If we
are to treat these Supplementary Estimates
which were submitted and discussed in this
House, and the details of which were given
to the House, as bona fide Estimates, and if
we are to make allowance for reasonable
further Supplementary Estimates, which
would  be mnecessary to be brought down
some months later, we should be forced to
the conclusion that hen. gentlemen opposite
contemplated an expenditure, or so estimat-
ed, 2t all events, for the year 1886-S7 of
about $42,000,000. Now, of course, let us
remember that we do not speprd every item

of the money that is estimated. For ong rea-
son or another, considerable sums of money
which sare estimated and voted in Parlia-
ment, are not spent. Sometimes appropria-
tions are made in the House, and then they
lapse to a considerable extent. If we make
a rough calculation in this respect, and, sup-
pose we allow a million for possible reduc-
tions and for certain lapses, tbat would
bring us down to the sum of $41,600,000 as
that which the hon. gentiemen, on the basis
of these Estimates, must have spent in the
year 1897, had they remained in power,
whereas, we actually expended in that year
only $38,349,759. 8o, if this calculation. be
anywhere correct—and I admit it can only
be a rough calculation—after we have cred-
ited hon. gentlemen opposite with lapsed
items, the difference in favour of the present
Government, in the year 1897, was nearly
$2,500,000. But let me, for the sake of argu-
nmient, give my hon. friend the benefit of his
contention that there were no Estimates
agreed upon, and, of course, that necessarily
implies that some of the hon. gentlemen
who made various statements in letters and
on the platform, were not as accurate as
they should have been: but we need not
dwell upon that. Let us assume that there
were no Estimates agreed upon ; but let us
also assume that there must be Supplement-
ary KEstimates, in the natural order of
events. What is a fair mesns of ascertain-
ing the Supplementary Estimates that the
hon. gentleman would have been obliged to
ask for in 1897 ? I propose a method of cal-
i culation to which, I think, my hon. friends
 opposite cannoi object. I have prepared a
statement, showing what the Supplementary
Est!mates had been for three preceding
years, which is as follows :—

|
Passed Passed
Fiscal Year. in Amount. in Amount. Total.
Session of Session of
3 cts. % cts. 03 cts.
1892-93 1892 1,494,026 91 1893 | 1,062,585 04 2,556,611 95
1893-94 1893 1,023,783 62 1894 TOL,876 99 1,815,660 6i
1894-95 18%4 1,327,803 31 1895 707,852 61 | 2,033,655 92
Totul for three years $,407,928 48
..................................................................... 2,135,976 16

Average

This statement shows, that, in the three
years, from the actual figures of the hon.
gentiemean’s own blue-books, ke had Supple-
mentary Estimates to the amount of §6,-
4077,928.48, and an average per year, In these
three years, of §2,185,176.16. Now, If we

Mr. FIELDING. .

take the amount of the Main Estimates
gsbr:ﬁﬁ:te(% t{) 8g;airiia.mem: by him, in the first
session o , for the flscal year 1898-97.
$38,308,548.13, and add the average amount
of the Supplementary Kstimates for
the preceding three years, $2,135,976.16, we
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have a total of $40,444,520.29, as the least
sum which the late Government would have
appropriated for the year 1897. But to get
at the probable actua! experditure of the
year, we must take into account the sums
that were usually allowed to lapse. As 1
have just said, it is not possibie to spend
every dollar of the moneys that are appro-
priated. Owing to various causes there are
always sums which it is not found conveni-
eut to spend, although Parliament has ap-
propriated the money. To ascertain what
deductions should be made for lapses, I
again take the average for the three preced-
ing years. The following statement shows
the sums estimated, the sums expended and
the sums allowed to lapse for the three
years, beginning with 1893 :—

Lapsed.
Estimates for 1892-93. $38,479,892 12
Expenditure in 1892-93 36,814,052 30
—_— $1,665,83% 22
38,365,031 13
37,585,025 52

39,103,912 71
38,132,005 05

Estimates for 1893-94.
Expenditure in 1893-%4
780,005 61
Estimates for 1854-95.
Expenditure in 18%4-95
971,207 86

$3,417,752 49
$1,139,250 83

Total for three years
Average

..........

------------------------

It will be observed that, in the two later
years, the lapses are smaller in amount than
they were in the earlier one, a fact which
indicates that
closely made.. But, to give my hon. friend
the fullest benefit in the comparison, I take
the average of lapsed appropriations for the
three years, which I find to be $1,139,250.83.
From the figures obtained in this way I
make the fellowing statement :—

Hon. Myr. Foster’s Estimates for

1898-97, submitted to the House.. $38,308,648 12
Add for Supplementary Estimates

the average Supplementary Esti-

mates of the preceding three years 2,135,876 16
Total Estimates for the year 1897

would thus have been ........... 40,444,624 29
Deduct the average lapses of three

FOATB ..veveveeorosrnnsvrnnncnanns $,139,250 33
Balance representing probable Con-

servative expenditure for 1897.. 39,365,273 46

Against the actual expenditure of
the present Government of...... 38,349,769 84

Showing a reduction by the present
Government of 955,513 62

The tendency of Opposition financial cri-
ties, no matter what party may be in power,
will always be in the direction of a large
measure of confidence in their own ability
to cut down expenditures, and it will nor
always be found possible for a Government
to realize all the expectations of its friends in
that direction. My hon. friend who now
leads the Opposition (Sir Charles Tupper) has
had some experience In that line. Towards
the close of the session of 1878, on the eve of

------------------

the Estimates were more’

his appe:al to the people, he made a speech
in this House, ir which he attacked the ex-
travagance of Mr. Mackenzie’s Government,
and he made this statement, standing in his
place, _as an important member of the
Opposition of that day in this House.
He said he was prepared to carry on the
Government of the country with less money
thgm the Hon. Mr. Mackenzie had spent. He
said hp and his colleagues had proved this
by their experience in the past and that they
could conduet the business of the country
for a smaller expenditure than that which
:\ir. Mackenzie had taken. We have proved
it pefere, he said, and we are prepared to
do it again if we are placed im power.

I have given the quotation from memory,
but I am satisfied it is substantially correet,
gmd I shall be glad to give the actual words
if they are called for. The hon. gentleman
came into power on the strength of that
assurance. The expenditure the last year
of the Mackenzie Government {I878) wuas
$23.503,158.25. The leader of the Opposition
(Sir Charles Tupper) and his friends came
inte power and the expemditare, instead of
being reduced, was rapidly Increased, as

follows :—
Expenditure.
1870 e $24,455,381 56
1880 . 24,850,634 45
1881 .ot 25,502,554 42

27,067,163 58

Therefare, it will be seen that during the
first parliamentary term after the Conserva-
tives came into power under the assurance
that they would conduct the public business
for 1less money than Mr. Mackenzie had
spent, they increased the public expenditure
from $24,500,000 to $27,067,000. After
that the expenditure weni up by leaps
and bounds, until at last it was more
than $38,000,600. Now, I venfure to cite
that as a proof that whatever expectations
any persons may have as to the kind of
government which the couniry wounld expe-
rience under the leadership of my hon.
friecd (Sir Charles Tupper), there is one
thing certain, and that 1s, that nobody will
ever expect him to carry on a Government of
economy.

Perhaps, Sir, the best test, after all, of
the degree of expenditure, and the falrest
method of comparlson, will be ome which
takes into account the growth of population
and the respeonsibilities and development of
the country. No one, I imagine, will sup.
pose that the expenditure of a country like
ours. under a&ny Government, cam remain
at s standstill. As the country iocreases
In population its needs will correspondingiy
increase. If the expenditure just keeps
pace with the increzse of population, or
shows a diminutiom per headeof population,
there is nothing in it to alarm. If the
expenditure per head Increases, then there
is just ground for criticism, and the increase
will have to be justified by some Important
and urgeunt outlay. Under the administra-

.........................
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tion of the late Governmemt, not only did
the total expenditure inecrease, but it in-
creased much more rapidly than the popu-
Iation. and consequently the expenditure per
head showed an increase. I have here a
statement showing the expenditure of Can-
ada chargeable to comsolidated fund for all
ihe vears from 18467-68 to 1897-98, giving the
rate per capita—the population in each year
being taken from thie censvs or from the esti-
mates furnished by the Government statis-
tieian :

Expenditure of Canada chargeable to consolidated
fund Tor years 186763 to 1897-98 : giving the rate per
caynta,

P A e Expendi- !
Year. !éz)l‘;t l}i’;’:};f Population. %me per
apita.
S ots, 2 cts
1868 . 13,386,092 96 3,371,594i 4 00
IS69. . 14,038,084 00 3,412,617 411
1870 14,345,504 58 3,454,248 115
1871... 15,623,081 72 3,518,411 144
1872, 17,589,468 82 3,610,992 4 87
1873. .0 19,174,647 92 3,668,220 5 923
1874, .0 23,316,316 75 3,825,305! 6 10
1875, .0 23,713,071 04, 3,886,534 6 10
1876..0 24,488,372 11, 3,949,163 6 20
1877..0 23,519,301 77 4,013,271 5 86
1878, 23,503,158 25, 4,078,924 - 576
1879, ., 24,455,381 56 1,146,196, 5 90
1880 .. 24,850,634 45 1,215,389 5 90
IR0 25,502,534 42, 4,336,504 5 88
1R82..; 27,067,103 58! 1,383,819, 6 18
1883..] 28,730,157 45, 4,433,363, 6 48
1884..; 31,107,706 25 4,485,395, 6 94
1885..0 35,037,060 12 4,538,790 772
1886. .1 39,011,612 26 4,589,414 8 50
1887. 35,657,680 16 4,638,109, 7 69
1888 | 36,718,494 79! 4,688,147 7 84
1889 . 36,917,834 76, 4,739,617 779
1890, 35,994,081 47 4,792,605 7 51
1891..0 36,343,567 96! 4,846,377 7 50
C1892..0 36,765,894 18] 4,899,273 7 50
1893..0  36.814,062 90, 4,953,557 7 45
1894. .0 37,585,025 52 5,009,296 7 50
18950 38,132,005 05| 5,066,562 7 53
1896, 36,949,142 03 5,125,436] 7 21
1897 .. 38,349,759 84 5, 185,900 7 39
1808, 38,832,525 70 5,248,315 7 39
i 3

It will be seen from this statement that
the present Government, while carrying on
the ordimary services efiiciently, and meeting
large new obligations, have kept the expen-
diture down to 7-39 per head, against 753
in 1895. If we leave out the exceptional
year 1898, for reasons which I have already
civen, we find that the expenditure per head
under the present Government has been ma-
terially Jower*than it has beem at any pre-
vious time during the past fourteen years.
In view of all the urgent calls upon the
treasury, including addttional Interest
charges on acccunt of large expendlture om
canals and railways, the opening of the Yu-

Mr. FIELDING.

kon district and the extension of the Inter-
colonial Railway to Montreal, it would not
have been surprising if we had beem obliged
to show an increased expenditure per capita,
but we have the satisfacticn of presenting
to the House a statement which shows that
while meeting all the demands of Canada’s
“ growing time,” we materially reduced the
expenditure per head of the population in
1897 and 1888. Sir, we are glad to be able
to point cut that whatever may happen this
vear or the next year (conceriring which we
have not the material yet for making a cal-
culation) we are glad, I say. to be able to
point out that for the year 1897-88 our ex-
penditure was only 7-39 per head as against
753 in the year 1895.

The question of economy is very widely
discussed, and I suppose we can all agree
as to the desirability of econcmy, but 1 am
afraid there will mot be such a universal
agreement and clear understanding as to
what economy means. It is very easy for
men to advocate economy in classes of ex-
penditure in which they feel they have ne
particular interest. but it is not so easy for
men to favour economy in the case of pub-
lic works in their own locality, or public
works in which they feel interested. A
large number of the gentlemen whno rise to
cery out against this Government in the mat-
ter of expenditure, and to call for economy,
are among the first to come before the Gov-
ernment and ask that we enter upon large
and expensive public works. As a curious
example of the Conservative methead of treat-
ing this question, I note that only a few
days ago the chief organ of the Conserva-
tive party contaimed an article commenting
on the Estimates which I had just laid
on the Tabie of the Honse, the articie being
designed to show that we are spending far
toe much. But in the very same cclummp
there appeared a leading article complain-
ing that we have not provided half a million
dollars for Toronto harbour, and intimating
that we shall be expected to do se In the
Supplementary Estimates. I have no doubt
that Torouzto harbour ought to have a iiberal
expenditure, and if the object of that ex-
penditure is half as good as has been re-
presented by this newspaper, I shall be glad
to assist my hon. friend (Mr. Tarte) in do-
ing what is right for Toronto harbour. X
think, however, that we shall bave to ask
some of our Ceonservative friends to recog-
nize the fact that economy—like chari{y—
should begin at home. If a gentleman of
the Conservative party. whether he Is In
the House or out of it, looking around, sees
the need of some particular public work in
Iis own district or country, or some great
scheme in which he feels imterested, and if
he ie going to ask the Government to pro-
vide moeney for that scheme ; then we must
ask him to be broad-minded enough to re-
member that there are like public works
and schemes In other parts of the country,
and, if he expects these ‘things to be done
for the development of the countiry in his
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owa particular district, he must be prepared N ! -
to have the same things done in other dis- - 189%6. - I1O7. 1808, 1 1899,
tricts, and if necessary in other provinces. ! R R 5
The critics, in Parliamernt and ouf, who :
condemn our expenditure as too lavish, amnd 2 s i s ; S
then ecall upon us te spend money freely ; ;
in great enterprises, such as fast lines, Pa- | Produce $2,387.098 28,513,890 112,575,032 104,544,707
cific cables, railways, canals, .hart;ou!gi -ién- l\(;ot pro- 152 5491 o 8‘)”2 10571036 14,507 044
rovements and pubiic works of all kiuds, uce ... 5,182,349 7,322,895 10,521,046| 14,8076
gan hardly expec? to make much of an im- | C. &B.. 4475101 3,344,330 4,245,124} 3,519,696
pression upon the fair-minded people of GaN- | po g9 66 5aw 00 681,124 127,541, 202|122, 572,347

I will give the House briefly a few statis-
tics of Canada’s trade—not because they
have already appeared, but because they
usually are a portion of the Budget speech.
1 have here a statement showing Canada’s
foreign trade on the basis of *“ total ex-
perts and imports ” for the last five years,
which is as follows :—

CANADRA’'S FOREIGN TRADE FOR FIVE
YEARS.

Statement showing Canada’s foreign trade on the
basis of ‘“ Total Imports and Exports’ for the
last five yeazs :

Total Total
Exports. Imports. Totai.
is84 L. $117,524,949 $123,474,940 $240,999,S89
1895 ..., 113,638,803 110,781,682  224,420,4%5
ises ..., 121,013,852 118,011,508 239,025,360
1897 ..., 137,950,253 119,218,609 257,168,862
1898 ...... 164,152,683  140.323,053 304,475,735

1 have now a similar statement of our f0p~
eign trade for the last five years on the basis
of goods entered for consumption amd Cana-
dian produce exported, which is as follows:—

Statement showing Canada’s forelign trade for the
last five years on the basis of ‘* Goods entered
for consumption and Capadian produce ex-

ported ” :
Goods entered Canadian
for Produce
Consumptisn. Exported. Total.
1864 ....... $113,093,983 $104,161,770 $217,255,753
1895 ....... 105,252,511 103,085,012 208,336,523
1896 ....... 110,587,480 108,915,337 220,502,817
1897 ....... 111,294,021 123,959,838 235,253,859
1898 ....... 130,698,006 145,594,385 276,292,391

The following is a stat?ment of goods en-
tered for consumption for the nine months
ending March of the following years, made
from the monthly returns :— .

!
i

1896,

f

1897. 18499.

| .
2 1808, |
i

i
I
'

/]

H
|
s 8

! ) ) .
Dutiable 50,972,796 50,299,935] 56,534,679 64,772.507
Free... 28,915,510 30,240,701, 36,505,121 13,939,716
C. & B.,§ 4,263,938, 4,503,388 3,116,081 4,077,603
Total .. {84.]52,264185,103,024%
Duty. .. 15,463,213 15,160,626] 16,585,938 18,751.708
: 1 i !

S

i
'
i
{
i
)

96,155,981 112,796,006

I also give the exports for the nine months
of the following years :—
71

There is here a slight falling off in 1899 as
compared with 1898, but in ccemparison
with any previous year the increase is very
large ; and it is not unlikely that the differ-
ence, as compared with 1898, may be made
good before the close of the fiscal year.

I want now briefly to cail the attention of
the House to the extraordinary growth of
the irade of Canada during the past two
jears. I have here a statement showing the
total trade of Camada for several! periods—
imports and exports, but not including coin
and bullicn—as follows :—

In 1868 ... ... ... .l $121,266,217
I8T8 171,432,739
IS96 e 229,009,732
1898 i 295,461,754

The increase in the total trade of Canada
from 1878 to 1896, eighteen years, was $57.-
t:66,993 ; the increase in the total trade of
Canada from 1898 to 1898. two years, was
$66,362,022 ; showing, Mr. Speaker, that the
total trade of Camnada in two years, under
this Liberal Administration, the advent of
which to power we were told was to bring
ruin and disaster to our country, increased
more by $8,695,029 than it did during the
eighteen years of the Conservative Govern-
ment.

The attention of the world is being drawn
more and more to Canada as & mining coun-
try. Apart from the precious metals, there is
a wealth of other metallic and nomn-metallic
substances the mining of which gives em-
rloyment to numbers of our pecple and
affords remunerative avenues for the em-
ployment of eapital. That there has been a
very great development of these mineral re-
sources will appear from the tables issued
by the Geological Survey, giving the minersl
production of Canada for some years back,
I give the total values of mineral production
from 1890 to 1898 :

1830 ... $16,763,353
B 18,976,616
1892 ... 16,628,417
1893 ..., 206,035,082
1894 ..., 19,933,857
1895 ... 20,758,450
IBI6 e 22,584,513
1897 o, 28,661,430
IR e, 37,757,197

In 1898 there is an. increase of over 32 per
cent as compared with 1887. Whilst the
large increases of late years have, of course,
been partly dae to the discovery and worg-
ing of the rich geld placers of the Yukon,
other important minermal industries have also

REVISED EDITION.
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‘contribited to them and there is every rea-
son to expect a continued rapid growth in
many of them for some years to come.
Speaking generally of the business of the
tast year, I can fairly congratulate the coun-
try on having experienced the advantages
of marked prosperity and sound progress.
On every hand we are met by evidences of
expansion, and at the risk of wearying you.
Mr. Speaker, I propose to aliude to a few of
the many direction in which the activity has
made itself felt, so that we may reasure
and compare what has been done in the
past year with what has been done in years

previous. In banking circles I find a healthy

and strong tone pervading the returns comi-
ing to us from month to month, anrd running
throuzh the reports presented at the various
annual meetings of these financial institu-
tioms throughout Canada. It is of interest
to note the very striking advance in the ag-
gregate of the deposits of the people in the
chartered banks and the two classes of
Government savings banks. For the two
vears 1896-97 and 1897-98, the figures tell
their own tale. I give the detail of these
deposits for the past eight years :

Deposits, Deposits,
Chartered Gov. Savipngs
Banks. Banks. Total.
June 30—

1892 ... $160,942,778 333,529,547 $200,472.325
1893 .... 170,817,433 41,849,658 212,667,091
1894 .... 174,920936 43,036,012 217,966,948
1895 .... 180,664,121 44,450,498 225,114,619
1896 .... 183,769,992 46,799,318 230,569,310
1897 .. 201,141,688 48,934,975 250,076,663
1898 .... 227,063,343 50,111,118 277,174,461

On the 31st of March last the total reached
$207,483,152, indicating that the pronounced
increase of the last two years In this direc-
tion is being more than maintained in the
current fiscal year,

That there has been an unusual activity
in business generally will be apparant if we
look at tne returns of the clearimg houses
taroughout Carada. The total clearances iun
the six cities—Montreal, Toronto, Winnipeg,
Yalifax, St. John and Hamilton—during the
vear 1898, reached the aggregate of $1,380,-
019,384, as against $1,174,710,345, during the
previous year, or an imcrease of over $215.-
000,000, or over 18 per cent. You will re-
member that the clearlngs of the same six
cities in 1897 were over $125,0600,000 In ac-
cess of those of 1896. So that the year
1898, so far as the clearingg reveal it, shows
a Qggry much larger volume of business than
1897.

In the case of the city of Mentreal, which
now, I may say, comes ninth in the list of
Amerlean cities according to bank clearings,
coming immediately after San Francisco, the
Increase in 1898 over 1837 bhas been over
21 per cent, and in the city of Toronto the
increase has been in the same proportion.

There is another feature of banking busi-
ness that is of Interest to us, and to which 1
will now refer, that is the note issue. 1Iun
times of sactivity there arises 2 sirong de-
mand for currency. From year $o year this

Mr. FIELDING.

Is specially noticeable at harvest time, and
immediately after, when the crops are being
moved.

During the past year there has been 2
continued demand for currency, especially
for small notes. At times it has been difti-
cult to keep pace with the demands.

To show the extent of the dssue, I give a
statement of the circulatlon of the notes of
the chartered banks and of the Dominicn
notes for the past years, taking for the pur-
pose of comparison the 31st of October in
each year, when as a rule the demand Is
greatest :

Banks. Government, Total.
31st Oct.—
1892 ... $28,688,429 $18,647,083 $57,335,492
1893 ..... 36,908,941 19,844,243 66,751,189
1894 ..... 34,516,651 22,212,884 54,729,535
1895 ..... 34,571,028 22,893,259 57,564,287
1896 ..... 35,955,150 21,607,553 57,562,703
1897 ..... 41,580,928 24,751,232 66,332,860
1898 ..... 42,543,446 24,315,938 66,859,434

In the case of the Dominiorn notes of the
small denominations, $1 and $2, the demand
in the fall of the year has been very great,
indeed. So much so that my depariment
has at tlmesg had difficuity in keeping up with
it. The amount of these notes outstanding
on the 31st of October in each year for the
past seven years is of Interest, and I give i,
as follows :

1892 e $7,266,569
1893 e, 1,266,937
I8 7,031,368
IS5 e 7,295,368
186 e, 1,583,712
1837 o, 7,940,520
1898 e, 8,612,602

Closely allied to the banking business is
that of insurance. The prosperlty of to-day
leads the prudent man to think of to-mor-
row, and so we find that the buoyaney in
business generally is reflected Im the busi-
ness of life insurance, which is regarded
more and more in the light of ap investment
as well as a provision for a ralny day.

In the life business there is a very pro-
nounced development in the net amount of
insurance in force in the stralght life com-
panies, as wi'l be seen from the figures of
the past eight years :

189 ... $261,475,225
1892 ... 279,110,265
1892 .., 205,622,722
8% ... 308,161,436
1895 .., 319,257,581
896 ..., 327,800,499
IBIT e 344,012,277
1898 . 368,517,074

The amount of life insumance =ffected in
Canada ip the straight life companies during
the same pericd was:

1891 .., $37,866,287
1892 ...l 44,620,013
1832 e, 45,202,847
1894 ...l 49,525,257
1895 ..., 44,241,198
1896 ..., 42,624,570
BT .. 48,267,665
188 ..., teseoonas 54,270,775

or nearly $5,000,000 more than in any pre-
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vious year. These figures do not include In-! counts of the chartered banks ; and deposits
surance on the assessment system. | made with ioan companles ; and show at a
That the year has been & prosperous one! glance the strides that have In recent years
with the traders wiil appear from the records: been made.
of failures kept by the commercial agencles.! Perhaps, Mr. Speaker, Instead of using
Indeed, in this respect 1898 has the best re-; words of my own to describe the prosperous
cord we have had for years. The commer-: condiiion of Canada, I shall do better by
cial agencles give the total number of fail-; quoting the words of others who are in a
ures in Canada in 1898 as 1,300, witk iiabiii-: good position to speak with authority. Of
ties of $9,821,323, againsi 1,809 failures with | the great deveiopment that has taken place
liabilities of $14,157,498 #n the year 1897, or 'in the Yukon gold fields, I need not speak.
a reduction of 28 per cent in number and 30  We have hrad abundant evidence of that in
per cent in amount as compared with the our recent discussions. As ore of the Indica-
year 1897. That is the best record for the: tions of improvement in the North-west, I
past thirteen years. ' take this passage from the latest annual re-
The showing of the principal railroads have! port of the Canadian Pacific Rallway :
been very favourable, notwithstanding the: The satistactory progress which has been made
rate war that lasted throughout the greater. in the settlement of the Nonrth-west is evidenced
part of the year. The earnings o¢f the Can-: not orly in the largely increased land sales of
adian Pacific Raliway increased $1,973,000.! the company, but in the number of homesteads

and those of the Grand :
$582,000 over those of the previous year. !
The figures for these two companies for 1897
and 1898 are: i

i
1
i

C.P. R. G. T. R. I
1897 ......... $23,822,000 $23,630,060 !
1808 ......... 25,795,000 24,112,060 i

The large street railway companies have:
experlenced g&n impetus from the Improved:

conditions of the people. 'Their earnlngs.
show a steady progress. The following table!

Trunk Bailwayf taken up from Government lands in Manitoba

and the territories beyond, which, according to
official returas,
2,406 in 1897.
To show what has been accomplished by the
construction of the Crow’s Nest Pass Rail-
way, let me quote a recent articie from the
correspondent of the Mcntreal * Star” :
Never before in the history of the Canadian
North-west did a wave of prosperity at once so
sudden and 8o general, sweep over any portion
as completely as 4id that ushered in by the con-

were 4,848 in 1898, as against

gives the amount of the receipts of these: giruyctior of the Crow’s Nest Pass branch of the

companies in operation from 1884 to 1898 :

| ! ! | |

- 1504, ' 1805. | 1896. . 1897. L 1598,
. f ! ;
b | L
3 E 8 i 3 ) : $
, ;
Montreal .1 896,090; 1,102,777} 1,265,898 1,342,367 1,371,979 |
Toronto...| 958,370 9428001 997,273, 1,075,612 1,210,613
London ..., 57010 36,536 94,194 101,365 113811
Ottawa....| 193991 203,173 212,105 224801 231,802
Hamilton| 1208, T8I0 120587 Ti5y19. 1213%
2,226,371 2,476,600§ 2,694,000 2,861,167 3,149,504
4 t i

In the clty of Halifax, the receipts of the|

Halifax Tramway Company for 1837 were
$194,775, and for 1808, $198,837. In the city
of St. John, the receipts of the sireet rail-
wWay company were :

For 1896 ......civvviinennnnnnas $51,748
1897 ceriiieiii it 57,949
1898 .ot . 64,790

These are some of the features, Mr. Speaker,
of the business record of the Dominion.
They carry with ithem the inference that
there exists a strong feeling of confidence,
not only in the resources of the country, but
also in the basis on which its business is
founded.

There are other interesting figures of a like
character which I am desirous of laying be-
fore you. These I have had incorporated into
diagrams, copies of which will be placed in
your hands. They cover fuller statements
of the import and export trade ; the shipping
and coasting trade; the railways ard rail-
weay traffic ; life and fire Insurance ; deposits
in c.::hx;rtered banks and savings banks ; dis-

T

i Canadian Paciflc Railway. .

i  Everywhere along its line new towns have
i sprung up, as mushrooms in & warm shower.
: The land office and the newspaper led the van,
i and the settlement and upbuilding of the entire
{ district has been nothing short ¢f phencmenal.
| Nor are the towns so built carelessly knocked
| together, to be abandoned the moment the nov-
i elty wears away. The line rans, in its entire
! length, through a country of vast and varied
| resources ; and while the wild-cat operator may
| he here to-day snd away to-morrow, the fact
; remains that the natural wealth of the country
i1s such as to demand and cbundantly repay
| years of development, co that all signs point to
eteady and permanent growth.

The last report of the Beard of Trade of
. the eity of Toronto oifers gabundant evidence
of business activity in Ontario ané@ through-
out the country. I quote z passage from
the address of the retiring president, Mr,
Eltas Rogers :

Turning to the always interesting subject of
inter-Imperial foreign trade, the retrospect was
1o less agreeable. For the first time in the his-
tory of Canada the total imports arnd exports had
exceeded $300,800,000 in value.

The increase was due in part to the high price
of wheat during & portion of the year, and to the
lsrge crops of 1897, which permitted heavy eox-
porting. With the single exception of foreign
products, however, all classes of exports con-
tributed to the increase. The result was sagn in
the freedom of importdtion during the pagt fam-
roer, even before assursnce of ancther gesd har-
vest gave added strength to the movenamt, and
in the increasing demand upon our own fao-
tories and mills.

How much of the prosperity now t95 de agan
on every side is due to the increase of tio export
trade must remein a matter of opdnion. It may
be noticed in passing that until six years ago the
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exports of Canadian produce never exceeded one
kundred millions, ard that, as compared with a
date so recent as 1896, the exports of 1898 show
an increase of thirty-four and a half millien
doellars.

The greatest increase of late in the volume of
free imports give to some extent the measure
of the country’s industrial development, because
the free imports consist largely of raw materials
ior manufacture.

At the annual meeting of the Montreal
Board of Trade, the retiring president, Mr.
Charles F. Smith, spoke as follows :—

I think the time ¢pporiune to call your atten-
tion to this fact, for we are now in the enjoyment
of prosperity such as tais country has never
known, and it is pretty evenly divided through-
out Canada. Our railroad extensions are bring-
ing to life new villages—indeed I might say new
towns. Qur population is steadily increasing,
with a development in our agricuitural and min-
ing resources, to the importance of which we
should be fuliy alive. Many of the towns on or
near the lines of traffic are building elevators,
deepening their harbours, or otherwise preparing
to share in the profits of handling the produce
that is moving eastward. Gentlemen, I believe
that we cannot realize the valuable growth of
the trade and traffic that rnust become our por-
tion in the near future.

From an address delivered at the same
meeting of the Montreal Board by Mr.
James Crathern, one of the oldest members
of the board, I read as foliows :—

I think to-day I may venture to congratulate
this board, tkat the past year has certainly been
to us what may be termed a jubilee year, in
connection with the trade and commerce of this
country. During the forty-five years in which I
have been actively engaged in business as &
merchant in this city, I have passed through
many seasons of mercantile and financial de-
pression ; but at no time have I known the com-
niercial and financial interests of the country to
nave been on a sounder or better footing than
at present. We have been blessed with a boun-
tiful harvest, and all engaged in commerce and
manufacture report a satisfactory veolume of
business.

While the condition of the country gener-
ally is remarkably good, I recognize the
fact that in the Lower Provinces they have
not shared in that prosperity as fully as
lhave the provinces further west. Neverthe-
iess, we have very encouraging reports from
that quarter. 1 have pot at hand a quota-
tion from the St. John Board of Trade ineet-
ing, but, from persenal! knowledge of the
community. I am led to believe that the
business of the port of St. John was a very
encouraging one indeed. They have a good
winter port trade, and with the revival
of the lumber industry, which is of the ut-
most importance in New Brunswick, I think
we may make up our minds that, in that
province, there will be a fair degree of busi-
ness activity. As to Nova Scotia, I take the
foliowing from the annusl report of the
Halifax Board of Trade :—

The business of the year -has been of a falrly
satisfactory nature, and aithough the prosperity
which has attended the upper provinces, through
abundant crops and high prices, has not been par-
ticipgted in by us to the same extent, we have

- Mr. FIELDING.

great cause to be thankful. Our gold mines have
yielded a larger return than ever, the production
of our coal mines has increased, our fishermen
Lave had their smaliler catch largely made up to
them by higher prices, cur fruit-growers have
been similarly blessed ; our lumbermen, although
compelled to accept lower prices than quring the
previous year, have not done badly ; our new en-
terprise of pulp manufacture is flourishing, and
gererally speaking there has been throughoui
our province a very fair degree of prosperity.
Failures have been much fewer in number, and
smaller in amount, and we all look forward with
confidence to the great future which awaits our
province, with its varied interests, many of which
are capable of great development.

Now, I am gcecing to ask the atiention of
the House to a statement respecting the for-
eign trade of the United States and Canada.
I have had prepared a comparative table,
comparing, in very considerable detail, the
foreign trade of Canada and the United
States from the time of confederation down
to the present moment. Living, as we do,
alongside the great republic, it is natural
that we should make comparison from time
to time between their affairs and ours. [
realize, Sir, that the United States, more
than any other country, is a self-contained
country : it dees rot need to go beyond its
own borders for variety of products s¢ much
as does Canada, because they have a greater
diversity of soil and climate than we have.
Nevertheless, the people of the United States
are very anxious to develop a foreign trade ;
and many of our American friends would
be surprised; to know how far behind Can-
ada they are in this respect. The total trade
of the United States, imports and exports,
exclusive of cein and bullion, in 1898
amounted to $24.60 per head. For the same
year, the corresponding figures for Carada
are $56.29 per head.

Mr. FOSTER. That is foreign trade.

The MINISTER OF FINANCE. I am
speaking of foreign trade. And I quite re-
cognize the fact that we must not draw
from this too quickly the conclusion that
we are more prosperous than our neigh-
bours, because, as I have said, from their
natural condition, they do not need to go
abroad for so many goods as we. Stili, I
think the comparison is a2 very interesting
one. It will be seen by the table to which
I refer, that in 1868 the total trade of the
United States was $17.28 per head, and
thirty years later, in 1898, it had increased
to §24.60 per head, an increase of $7.31 per
head. The total trade of Canada for 1868
was $25.96 per head, and in 1888, $56.20 per
head, an increase in thirty years of £20.33
per head, as against an increase of $7.31 per
head in the United States.

‘Mr. FOSTER. Does my bon. friend (Mr.
Fielding) happen to have the population of
both countries in i868 ? i

The MINISTER OF FINANCE. I have
pot the figures in the statement hefore me,
The United States domestic exports ‘per head,

last year, were $16.05,while the Canadian ex-
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ports, during the same year, were $27.54 per
head. Making a comparison for twe years,
I find the following :—The total trade of the
United States for 1886 was $23.32 per head,
and for 1898, $24.60 per head, an increase
in two years of $1.28 per head.

The total trade of Canada for 189¢ was
$44.69 per head, and for 1898, $56.29 per
head, an increase in two years of $11.60 per
head for Canada, as against $1.28 per head
for the United States. The total trade of
the United States for 1897 was $24.94 per
head, and for 1898, $24.60 per head, showing
& decrease in 1898, as compared withy 1897,
of 34 cents per head. In the same time the
total trade of Canada increased from $48.01
per head in 1897 to $56.29 per head In 1898,
showing an increase for the year of $8.28 per
head, as against a decrease of 34 cents pér
head in the United States.

This statement I shall ask the House to
aliow me to put in- * Hansard” for future
reference ; it covers many details with
which I do not wish to trocuble the House.

Mr. FOSTER. I have no objection person-
ally. But I want to call my hon. friend’s

attention to the fact that I was very strictly
kept to the rule. I think it was all nonsense
to do it, and I do not propose to ask my hon.
friend to do it.

The PRIME MINISTER (Sir Wilfrid Lau-
rier). Not tables.

Mr. FOSTER. If my hon. friend denies
that, I shall stand by my demand, that every
thing be read.

The MINISTER OF FINARNCE. 1 de not
deny. I am much obliged to my hon. friend
for his suggestion.

Mr. FOSTER.
again,

The MINISTER OF FINANCE. 1 accept
my hon. friend’s statement. Last year, I
spoke to the editor of “ Hamsard,” and he
told me, that, while that was the rule, an
exception was made in the case of the Bud-
get speech. However, I accept my hon.
friend’s statement, and, thanking him for
the courtesy he has extended to me, I will
put this statement in.

Mr. FOSTER. We will be as generous to
you as we can under your difficulties.

I remember it, time and
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The MINISTER OF FINANCE. My bon.
friend must sce that the presentation eof
these inte-esting statements must be a matter
of exceeding difficulty. In the Budget of a
vear ago we extended the benefit of the pre-
fewntial; tariff to the British West Indies
(including British Guiana). This step on the
part of Canada was received with great
satisfaction by the press and pecple of the
West Indies.  Some improvement in our
trade with these islands has ailready been
accomplished, and we have ground for hop-
ing for further extension, although there are
certain conditions respeeting the United
States tariff which tend to check the growth
of trade with Canada. Qur West India trade
has not been in a healthy condition for sev-
~ eral years.

Mr. FIELDING.

Our imports from the Briﬂsh

West Indies have been steadily declining.
In the year ending 30th June, 1898,
before the preferentia! tariff came into
operation as respects the West Indies,
cur idmports from these islands were
a little more than hal? what they were
in 1897. Our exports to the British Weat
indies also showed a steady falling off. The
situation was such that but for the prefer-
ential tarlff our trade with those islands
would have been almost destroyed. While
the trade is still far from what it should@ be,
1 am hopeful that when we have the sta-
tistles of the present year, which will in-
cilude 11 months of the preferential tariff.
we. shall be able to show & very deeided
improvement as compared witk the year be-
fore the preferential tariff began. Our
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imports of sugar from the British West
Indies (inclnding British Guiana) for the six
months ending 3ist December, 1898, were :

Lbs. Value.

Six months, 1898..... 9,049,020 $161,501
Six months, 1899..... 6,245,924 124,804
Increase ......... $2,803,096 37,057

There is a feature of the United States
tariff which tends to encourage trade be-
tween the West Indies and that country,
and whaich to some extent, balances the pre-
ference we have extended to the West In-
dies. I kaow that when we extended a pre-
ference rate to the West Indies there was
a disposition in some quarters to criticise us
for giving a preference when we were get-
ting nothing in return. But I am afraid
that the advantage to our West India friends
which we intended them to have, IS not as
great as some persons imagined. We give a
preference of 25 per cent on sugar coming
from the West Indies, and the United States,
though they have not a preference in the
same form, actually give a preference on
cane sugar over beet sugar, which is more
than 25 per cent ; in fact in some instances
it may be as high as 35 per cent, and pos-
sibly more. They do this by a system of
countervailing duties. They levy the ordi-
vary tariff on beet sugars which come into
the United States; them, in addition, they
kkave a provision in their tariff that wherever
any sugar comes from what is called a
tounty-fed country, then that sugar shall
ray, in addition to the stated ordinary duty.
an additioaal duty egual to the amount of
the bsunty which is paid by the Goverzment
of the country from which the sugar is ex-
ported. Now, as beet root sugars of the con-
tinent are all bounty-fed sugars, they are
subject to this additional countervailing duty
in the markets of the United States, and
the difference thus made betiween the cane
sugar which comes from the West Indies
and the beet sugar which comes largely

from the continent of Europe, amounts, &8s’

I said a moment ago, to fully 25 per cent,
and Indeed in some cases to & considerable
10re, arefore, there is a great demand
in the United States for cane sugar. There
are strong inducemenis on the part of the
American refirer to buy ecane sugar, because
he can enter it at a duty very much less
than beet sugar. Whether we can do any
large amount of trade with the West Indies,
even vnder our present preferential tariff, is
& question whick, I frankly say, Is open to
some debate, and we meay have te consider,
if we desire further to encourage our West
India frade, whether we can not devise
some other methods of doing ii. For the
present, I think the figures of the present
vear shoew a considerable increase in our
West India trade, but I sm afraid we can-
not lock for any great increase while the
United States tariff stands in the position to
which I have referred. ;

In this connection my attention has been
called to the fact which is very interesting

indeed. It wili be remembered that attention
ras been drawn to the fact, both in the press
and in the House, that one resuit of the ar-
rangements recently made between the Uni-
ted States and Porto Rico was to place
Capadian shipping at a decided disadvan-
tage. A comnsiderable proportion of the ship-
ping of our maritime provinces, and possibly
some from the St. Lawrence also, carried
the products of Canada out to Porto Rico,
then loaded with sugar and carrfed the
sugar back to ports of the United States.
Under the changed condition of affairs
whereby Porte Rico becomes virtually part
of the United States—at all events it is so
treated—that at once became a coasting
trade, and under the coasting laws of the
United States our ships were no longer per-
irittel to take sugars or any other products
from Porto Rico and land them in the Uni-
ted States ports. It was a matter of com-
siderable embarrassment to our shipping
interests, and though I do not know that
we couald have expected anything else, still it
was a very regrettable arrangement, and one
that we were particularly anxious to have
modified if possible. I am glad to be abie
to say that from information ncw received,
orders have been sent by the War Depart.
went to the general commanding in Porto
Rico to permit all vessels, American or for-
eign, to load and clear for the United States.
This is information which comes to us frem
the Foreign Office. I understand, of course,
that they will always have the right to go
to a foreign port; the difficuity was that
ithey had no right to go to a United States
rort, but they can now clear from Porto
Rico for the Unilted States.

The extent of the tariff reductions made by
our Act of 1837 have been the subject of
much discussion in Parliament and in the
press. The positions assumed om this ques-
tion by hon. gentlemen opposite from time
to time have Dbeea strangely inconsistent.
When the nes tariff was brought down no-
body doubted that the reductions were nu-
merous and important. The fact that there
was a sharp reduction on 2z great msay
items all along the line was recognized by
hon. gentlemen opposite and by thelr press.
1f it <wvere necessary I could quote abundant
preof of that fact, and if the gecuracy of my
statement is called in guestion, some of
these quoiations will be giver before the
debate clrses. It is enough for my present
purpose to say that hon. gentlemen opposite
and their press have recognized that we
made a great many important reductioms.
Indeed the charge was made agalnst us that
cur reductions were of such a character that
we would paralyze the industries of the
country. The opponents of the Government
either believed or hoped that under the
change of tariff policy the business imtereats.
of the country wquld suffer, and so0 they
were prepared to condemn the Government
roundly for the reductions that were made.
But thelr expertations or hopes in this diree-
tion were doomned to disappointment, The
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Liberals claimed that under a policy of tari¥
reform the business interests of the country
vwonld be bepefited, not injured. Time
proved the correciness of their views. In
almost every branch of indusiry the settle-
ment of the tariff question was followed by
a revival of business. Trade, commerce and
even manufactures fourished as never be-
fore. Then, finding that all their predictions
as to the disaster which wsas to follow under
a Liberal Administration had proved un-
warranted, our opponents quickly swung
round to the other side of the question, and
tock the ground that we had made no taruf
reductions, and that the old so-called Nas-
ticnal Policy was still in force. This ap-
pears to be the last attitude of the Conser-
vative party, and, therefore, I propcse to de-
vote a little attention to it. How a tariff ip
which, by their own admission, the dutles
in many lines had been cut unsparimgly,
could still be described as the old National
Policy, is one of the things that an indepen-
dent observer wiill have much difflcuity 1
undersianding. The facts and figures show
conclusively that the old National Policy has
not been continued, but that under a Liberal
Administration & very large and substantias
measre of tarif reform has already beea
accomplished. T shall invite the attention
of the House {o some of the evidences of
this tariff reduection.

Our meihod of tariff reform involved the
taking of three steps, two of them at the
beginning and one at a later stage. In the
first place, we prepared what we called a
general tariff in which large reductions from
the ¢ld taniff were made. Then we made our
preferential tariff, whereby we provided that
as compared with the general tariff, there
should he a reduction of ome-eighth of the
duty in favowr of British imports. And
we made a furfher provision that, after the
lapse of a little more than & year, there
should he a further reduction of one-eighth
80 that at the end of that time, the duties
oa2 British goods wonld be one-fourth less
than 4he duties on other goods. In the
making of our general tariff, there were s
few cases in whick the duties were in-
creased. In nearly every one of these,
however, it will be found that when yeu
apply the preferemtial rate, you have these
duties lower now thap they were under the
old tariff. As the effort has bean made to lead
the public to helleve that our reduction of
tariff burdens was confined entirely.to the
preferential mte, I think it is important that
the error of this view shonid be clearty
polmted out. The preferential ari was a
most important and valuable fezsture of cur
-tariff reform. But apart altogether from
that, there was a large degree of relief from
burdens in the forw of reductions made in

the general tariff, and of goods which were

formierly dutiable and ‘were ftransferred to
t‘be free dist.
I have here a stmte'nent slmwmg' articles
now in the free list of the mnm wvmch were
Mr., FIBLDING.

dutiable under the old tariff, and showing
alse the rates of duty Imposed under the
old tariff. These lists have been made by
the officials of the Cusioms Department and
they are guaranteed to be correct. L hope
my hon. friend will consent to my putting
them in without reading.

Mr. FOSTER. Weli, I cannot do tbat,
nct because I do not want to be quite gener-
ous. birt we have to reply to that statement,
and we cannot reply ‘to a thing which is
not read.

The MINISTER OF FINANCE. I will
give it to my lion. friend with permfission
to put it in the *“ Hansard ” afterwards.

Mr, FOSTER. My hon. friend will have
to read this too.

The MINISTER OF FINANCE. I do not
object, but these statements are rather long
apd tedlous.

STATEMEXT showing articles now on the free list of
the tariff which were dutiable under the tariff in
force when the Liberal Government camne into
power, with the rates of duty then imposed.

Former

Articles. | Rates of Duty.

——

Degras, oleostearine, (This was!
formerly free for the manufac-|
ture of leatheronly)...... .... 20 p. c. ad valorem.

Florist stock, as follows :—
Corms, tubors, x'lnzomes, aru-

caria spirea.. .20 p. c. "
Indian corn. ... c.v. .74 cts. per bush,
Seed beans from Britain. . .. .15 cts. "
Rape seed—sowing.............. 10 p. ¢. ad valorem.
Mushroom spawn......... .... 120 p. c. "
Artificiel limbs. .. . ... ... 120 p. ¢ o

My, Is that a heavy importa-

tion ?

The MINISTER OT FINANCE. No, many
of these items are not heavy, but they were
regarded as very important te be put on the
free list nevertheiess. Of course, I could
have selected only the beavy items, but I
have taken them ali fairly, big and little,

FOSTER.

|
! Former

Articlea. Rates of Duty.

é
.120 p. c. ad valorem.

Aspbaltum or asphalt, refined. .
f121: p.c. "

Binder twine ...
Articles for manufacture of bmder

gwine ................. Ll Varying according
| _to material.
Religicus tracts. .'35 p. c. ad valorem,

Books for the use of libraries of
schools, or for thelib of anyz
incorporated, medxcamr?,terary,
scientific or art association ori

o society . ...iiiieenns ol Lol G cts. per Ib.
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. Former . Former
Articles. Rates of Duty. Articles. Rates of Duty. -
Books on the application of science' Steel for the manufacture of axes,
to industries of all kinds, includ-; hatchets,scythes, reapingbouks,
ing books on agriculture, horti-! hoes, hand rakes, hay or straw
culture, foresiry, fish and fish-i | knives, windmills, and agricul-
Ing, mining, metsilurgy, archi-’ i tural or harvesting forks, when
tecture, electric and other en-: {  imported by the manufacturers
gineering, carpentry, shipbuiid- ! of such articles for use eiclu-
g, mechanism, dyeing, bleach-, sively in the manufacture there-
ing, tanning, weaving snd other! of in their own factories. .... |310 per ton.
~mechanic arts, and similar Steel springs for the manufacture
industrial books,. ....... ..., 6 cts. per lb. of surgical trusses, when im-
Canvas or fabric, not frictionized,: ported by the manufacturers of
for the manufacture of bicycle trusses for use exclusively in the
tires, imported by manutac-! manufacture thereof in their
turers  of bicycles for use, own factories.......... ....... 1 ct. per 1b, and 20
exclusively in the manufacture; Flat spring steel, steel billets and| p.c. ad valorem.
of bicycle tires in their own; steel axle bars, when imported
factories ...... .... ... ...... 120 p.c. and 22} p.c. by manufacturers of carriage
; according to ma- ||  springs and carriage axles for
) . terial [l use exclusively in the manufsc-
Clay crucibles ........... . ... 120 p. c. ad valorem. || ture of springs and axles for

Cyanogen or compound of Bro-;
mine and Potassivm for reduc-’
ing metals in mining operativns 290 p. c.

ebracho.. ... ... ... 1) p- C "
xtracts of nut galls.. ....... 20 p. €.
Fashion plates—Tailors’, mil-!
liners’ and mantlemakers’. .. .. 6 cts. per lb. and
. 20 p. e
Head ropes (fishermen's)......... 51;& cts. per ib. and
P10 p.c

Jute and hemp gam for hammocks:20 p. ¢. ad valorem.
Life boats and life saving appa-|
ratus. (When specially tmport-:
ed by societies estabfished to.
§?001lrage the saving o human

fe. ...l oLl

. . . 25 p. c. ad valorem.
Brass, in strips, not polished,

planished orcoated ..... . . 136 p. c. "
Copper, in strips, not polished,

planished or coated ..... .... 130 p. c. "
Brass trimmmings for bedsteads,:

when imported for the manu-

facture of same..... ... ... 30 p. c. "
Cream separators.... ... ..... 2i3 p. . "
Cablechamns.... ............ .. 5p. ¢ "

Wrought iron tubing, butt or lap-
welded, threaded or coupled or
not, not less than 2} inches dia-
meter, when imported for use
exclusively in mining, smelting
reducing or refining

Platinum, in bars, strips or plates

Sewing machine attachments. ...

Steel, No. 12 gauge snd thinner,
but not thinner than No. 30 for
the manufacture of bed faste
and furniture castors, when im-
ported by the manufacturers of
such articles for use exclusively
in the manufacture thereof in
their own factories

Steel, for the manufacture of bi-
cycle chain, when imported by
the manufacturers of bicvcle
chain for use in the menufacture

44
TET
oo

.

12 to 16 gauge, 210
per ton. 17 gauge
and thinner, 5 p.
¢. ad valorem.

...........

thereof in their own factories. . [$10 per ton.

Specimens, models and wall dia-

* natural history, for universities

carriages or vehicles other than
raillway or tramway, in their
own factories .
Spiralspring'steel for spiralsprings
for rallways, when xmé)orted hy
the manufacturers of raiiway
sgrings for use exclusively in
the manufacture of railway
spiral springs in their own fac-
tories........cc.cuuunnn e iseee
Stercotypes, electrotypes and cel-
Inloids of newspaper columns in
any language other than French
and Englis
Barbed fencing wire of iron and
steel
Wire of zinc, screwed or twisted,
or flattened and corrugated, for
use in connection with nailing
machines for the manufacture
of boots and shoes.............
Galvanized iron or steel wire, No.
9,12and 13gauge ... ........
Philosophical instruments and
apparatus, such as are not man-
ufactured in Canada, when im-
ported for use in public hos-
pitals
Photographs, not exceeding three
sent by friends and not for pur-
pose of sale
Rubber, powdered
Surgical and dental instruments
and surgical needles .... ....
Books—donations of, for charit-
able purposes ....... ..... e

..................

.................

.........................

i

.......................

..................

.............

grams, for illustrations of
and public museums..... . ..

Astrachan or Russian hair skins
and China goat plate or rugs,

wholly or partially dressed but

Flat spri steel
and steel bars,
210, per ton ; bil-
lets, &5 per ton.

$10 per ton.

3 cts. per sq. in.
3 cts. per b,

23 p.c. ad valorem.

20 p.c. and 25 p.c.,
accord;gg to pur-
pose uscd.

125 p.c. ad valorem.

20

6 cte. per Ib.

Dutiable according
to material.

not dyed

..................

15 p.c.
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This is a large list of items, some of which
go directly into general consumption, such
articles as cordage, barbed wire, binder
twine, &c., but many of these articles
are the raw material used by the manu-
facturer, and the cheaper raw material
which is furnished to the manufacturers has
been the secret, to a very large degree, of
the manufacturing prosperity which Canada
is now enjoying.

Mr. MeNEILL. Does this statement say
that these goods are now free ?

The MINISTER OF FINANCE. These are
now free, amd I gave the duty that they for-
merly bore.

Mr, FOSTER. 1Is it not a fact that a
large number of these articles could, by
Order in Council, be admitted free for the
tse of manufacturers ?

The MINISTER OF FINANCE. That
may be so: I have recelved the statement
from the Customs Department. I will have
that matter looked into, and, if it Is so, I
will have that correction made. The hon.
Minister of Customs says that some were
subject to Order in Council, and to that ex-
tent this list should be modified, and I will
see that it is done.

Besides this transfer of goods from the
dutiable to the free 1list, that were, as I

have said, important reductions in the gene-
ral tariff. I shall now submit a statement
giving a list of the dutiable goods upon
which the duty under the present general
tariff is lower than it was under the old
tariff and giving also the respective rates
wnder the two tariffs. It is to be noted
carefully that the rate of duty on all such
articles is reduced still further by one-
fourth under the preferential tariff. I hope
the hon. gentleman (Mr. Foster) will consent
that I should put these ftems in. I will
send the statement across to him and he
can have the privilege of taking it home ana
studying it.

Some hon, MEMBERS.

The MINISTER OF FINANCE. In the
statement which I am now about to read, it
should be noted that If any of these arti-
cles come in from Great Britain the present
rate of duty is further decreased to the ex-
tent of the preferential tariff. These rates
of duty which I shall read have no refer-
ence to the preferential tariff at all, but the
statement is entirely a comparison of the
present general tariff with the old tariff,
and, as I have said, the present general rate
of duty is to be further reduced to the ex-
tent of the British preferential rate on goods
coming from that country.

Read, read.

STATEMENT giving a List of Dutiable Goods upon which the Duty under the present

General Tariff is lower than it was
respective Rates under the two Tariffs.

under the Old Tariff, and giving also the

' Present Rate.
!

l
f O'd Rate.

Belts, surgical, and trusses, electric belts, pessaries and

suspensory bandages of all kinds........ ......
Books, printed ; periodicals, and pamphlets, n.e.s. ..

i

....................

... 25 per cent ;20 per cent,
... Bc. per lb., equivalent to 1875
] bR
| p.o ad val. computed on basis

[ of 1886 imports ... ..... .... 10 per cent.
Posters, advertising bills and folders..... .. . ..........15c. per b, and 25 per cent..... :15¢c. per lb.
Labels” for cigar boxes, fruit, vegetable, meat, fish, con-; ;
fectionery, and other goods; also shipping, price or, ;
- other tags, tickets or labels; and railroad or other: i
tickets, whether lithographed or printed or partly: L
printed, ne.s... ... . . . ..o, . . 13c. per b, and 25 per cent, equi-,
| valent to 46 per cent ad val.-
i computed on basis of 1896 im-:
Breadstuffs— # POFtS.... cevv veniine e 35 per cent.
Wheat......... ....... ..o ciel oL cies wee ... .ilBe.per bushel. Lol 12¢. per bushel
Indianorcornmeal ............ .. ... .iiiiiiiieeen. i40c. per bbl.... ............ . .|25¢. per bbl.
Wheat flour ... ................ ... .0 . ool 75 M ee e e 60c. w
Cane, reed, or rattan, split or otherwise manufactured,!
(WO « o eee e ieeeeaan ... 173 percent...... ........ .... 15 per cent.
Carriages— f
Bui;gxes and carriages, pleasure carts and similar vehi-! .
cles, noe 8. .. L e e :Costing not more than £50, £
' each and 25 percent .. .. .. 35 "
Sleighs.. ... ... ... . 130 percent. ... 2 "
Towerclocks .... ... ........... .. ..l AP 130 B e e 25 "
Coasl, bituminons............... et eereaeeeae e e i60c. per ton  ...... .. . i53¢. per ton.

Collars of cotton or linen, xylonite, xyolite or celluloid..24c. per dcz. and 25

Mr. FIELDING.

per cent,!
equivalent to 52 per cent com-!
puted on basis of 1896 imports. '35> per cent.
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— Old Rate. EPresent Rate.
Cordage, M. €. 8. ... ... tiee tiiiiiiiiiiiiieiiiiieaes 1jc. per lb. and 190 per cent, eqm~l
valent to 28 per cent eomputed :
: , on basis of 1896 importa.. . 25 per cent
Corset clasps, busks, blanks and steels, and corset wires,
~ tipped or unt:pped. e e eeeeitenenaaaeeraeaaen 5c. per 1h. and 20 per cent, equi-
valent to 37 per cent computed;
Cotton— on basis of 1896 imports....... 35 "
Embroideries, white.... "= . ... ... ool |30 percent. .. ... . .......... 25 "
Duck, white...... .. ... iiiiiiiiies or e 25 W et e e 223 "
Jeans, coutilles and sateens, imported by corset and
dress stay makers for use in their own factories. . 25 W et eeeeeiian 20 "
Sheets....c.vviit i s e e 32& 1 it teseceana eean 30 "
bhu‘ts of cotton, costmg more than 83 per dozen........ $1 per doz. and 25 per cent, equi-
valent to 37 per cent ad val.
computed on basis of 1896 im-
I)Ol't\ ...................... 35 "
“Socksand stockings .... ... . ... o Lel.a.e. 10c. per doz. pairs, and 35 p. cent|35 "
Cuffs of cotton, hnen, xylonite, xyolite or celluloid. ... |4c. per pair and 25 per cent, equi-
valent to 59 per cent ad val
Drugs, ete,—- based on 1896 imports.... .... 35 "
Glycerine imported by manufacturers of explosives for N
use in the manufacture thereof in their own factories..|20 percent ...... ............ 10 “
Proprietary medicines, liquid, not contammg alcohol .150 W e e et e 25 "
- Sulpburic ether.......... PPN £s | R +722 J | (TS 25 "
Solutions f peroxides of hydrogen ................... 50 percemt ................ ... 25 "
Earthen and Chinaware— , ‘
Demijohns, churns orcrocks ... .. .... ... . ... ... 3c. per gall. holding capacity,
‘ eqquivalent to 38 per cent ad val.
: ‘ based on 1896 imports. . . 30 "
Eiectric light carbons and carbonpomnts. . .... ........ $2.50 per 1,000, length 12 inches,
equiv: Alent to 44 per cent based
‘ ‘ on 1896 imports. . . 135 u
Electrnc light carbons over six mches in clrcumference 25 percent .......... ......... i5 "
Insulatorsof all kinds....... . ... ... il 3wl . 25 "
Gunpowder and other Explosives— ‘ ‘
Giant powder, nitre and other explosives............... de.perlbo ... ... ... . ... ... 03¢ perlb.
Nitro-glycerine . . ... ............ il de. perlb. ... .. .. Ci8e w
Gun ur pistol covers or cases, game bags......... ... .. P23 percent............... ... 30 per cent.
Loading tools .......... 135 L e e e aaan e
Gutta percha and India-rubber, "manufactures of — :
Boots and shoes, with cloth uppers..... ... ceeeee. 130 " 25
Beltm P 4 eeese  aa sese ese ceseses-a sesesss 32£ T i leieee aeve e . 25 "
lcultuml Implements—-— ‘ ‘ ‘
‘arm, road or field rollers. . L 25 "
Forks, pronged......... ... ... ool 3D ow i 25 "
H&y d@rs ................................... 135 v el 25 "
Hoes . ... .......... cco oot oailn 135 W eee ieeeeieeaen. 2% e
Knives, hay orstraw ...l ‘35 W e o 425w
Knives, edging ..... ... . . iiiiiiiit ieieiiie aen T P 2w
Manure spreaders.. .......... .. ....... 25w s L e 2 .«
Poat hole dlggers ....................... 35w 2B o«
Potatodiggers...... . . ... ... '35 O 25w
Rakes, Mm@ 8. .o ... ittt 35 Y 25 ”
‘Scythes and snaths, sickles or reaping hooks... ........ 135 . 2 w
Spades and shovels and spade and shovel blanks and iron;
or steel cut to sha.pe forsame............c.ieiiiinten i50¢c. per doz. and 25 p-¢., equiva-
‘ lent to 38 p.c. ba.sed on 1896 ‘
‘ IMPOrts. . covvevereiinn an. IH "
All other agrlcultuml nnplements nes........ ceecaaen SBSpercent. ...... ... ceiian.. 2 .
Cart or wagon skeins or boxes... .. ................. 324 M eieeeereannanieans D .
Bar iron or steel, rolled, whether in ceils, bundles, rods; .
or bars, comprising rounds, ovals, squares and ﬂats,x
and rolled shapes, no.p... ...... .. ... ...l $l0perton... ...... ......... $7 per ton.
Butts and hinges, n.es....... e et PO 32  percent..... ... ... "
Cast iron pipe of every description. ..... .. ..... ...i810 p. ton, butnot less than 35 p.c. $8
- Castserap IPOM. ... ... ciiiiiiiiieiiriiiraaa s $4per 170) ( A $250perton.
Chain, malleable sprocket or link belting for binders. . 27 percent..........ceiieianns 20 per cent.
ounce to 4 ounces to
Tacks, shoe, eqmvalent to 52 p.c. based on 1896 nnports 1 100?l one ‘cent per thou- } 35w
sand. . ‘
Steam engmes and boilers. .... vees |23 perecent..... ...l 2B »
Fi xttmgs, iron or steel for iron or steel- p1pe ........ ... 13D W i eeeeieeeiiaee e 30w
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—_— Old Rate. Present Rate.
Forgings of iron or steel of whatever shape or size or in
whatever stage of manufacture, n.e.s.... ... ...... 35 per cent, but not less than $15
perton............. ceen ... 30 per ton.
Steel shafting, turned, compressed or polished; and
hammered iron or steel bars or shapes, n.o.p.... 810 perton and }c. per lb. addition-
al, estimated equivalent to 35p.c!30 "
Hardware, namely,—
Builders’, cabinetmakers’, upholsterers’, harness makers’, |
saddlers’, and carriage hardware, including curry
CombB ... e i iie e 2% percent................ ... 30 "
Iron or steel ingots, cogged ingots, blooms, slabs, billets, i
puddled bars and loops and other forms, n.c.p., less !
tinished than iron or steel bars but more advanced ‘than i
pig iron, except castings ... . ............. ... Bperton . .... ... ... 132 per ton
Ironinpigs ........o. oo S W L e $82.50 per ton
Iron in pigs, {charcoal) ... ... .. ... ..o Ll 24 " %2.50 "
Ironinkentledee. ... ... ... ... ........ . ....... ... %4 W e $2.50 Y
Locksofallkinds ... ... ... ... oo, .. $23 percent....... ... 30 per cent
Machines and Machinery— ;
Fanningmills . ......... ... ... .0 Lileiiia.. :35 M e 35 "
Grainerushers. . ... ... ity ciei e e 135 R 53 "
Windmills ... ... .. . 30 1 e e i et s e 25 "
Ore crushers and rock cmshﬂ-s, stamp mills, cornish and
belted rolls, rock drills, air compressors, cranes and
derricks and percussion coal cutters............. ... 218w L 25 .
Foddersorfeedcutters......... .... ..... .......... 35 per cent ..125 per cent
Horsepowers........... .. .ooo.io0 o ciiiiiiiae, 30 S 25 "
Portableengines.... .... ... .130 B e e 25 .
Portable saw mills and planing mills........ ... ... 30 W e e 25 "
Threshers and separators. . ............ . ....... .... 30 W e e e 25 "
All other portable machines. . ... ....... . ..... ..., 30 M e e 25 "
Slot machines ....... ... ool cl tiee v iieiean. 27% " |25 "
Typewriting machines....... ...... .. ... . ...... Zrs w 25w
All other wachinery, composed wholly or in part of iron
or steel DO P cicieecne e o teereacns soonsn ,27% ittt eieee e 25 "
Nails a.nd apikes, cut, and railway spll\es. N £ L 122 o |« TSN ic. per b
Nails, wire, all kmds,  TC5 38 + TP D ge. w
Mould boards or shares or plough plates, land sides and
other plates for agricultural implements, cut to shape:
from rolled plates of steel but not moulded, punched, ;
polished or otherwise manufactured, when costing 4c.’ i
perlb.and under.... ... .. .... Lo Lol Ll 26 per cent ..................... ¢ D per cent,
Pum .................................................................. 25 "
Ranlway fish plates and tie plates.... ...... ... .... 810 per ton ‘$8 per ton
Rolled 1ron or steel angles, tees, beams, cha.nnels, joists, | .
garders, zees, stars or rolled shapes, or t!'Olli , bridge, ;
ilding or structural rolled sections or shapes, not. ;
punched, drilled or further manufactured than rolled,! :
n.e.s., and flat eye bar blanks, not punched ordrilled.|12} percent....... .. .... ..... 10 per cent,
Rolled iron or steel hoop, band, scroll or strip, eight s
inches or less in width, 0. 18 gauge and thicker, n.e.s.;$10 per ton. . .87 per ton.
Rolled iron or steel angles and channels, weighing less;
than 35 lbs. per lineal vard, not punched rilled, or
further manufactured than mlled 1715 + W 35 per cent, but not less than 810
PEF tODR. . eei i oes $7 per ton.
" Rolled iron or steel piates or sheets, sheared or unsheared
and skelp iron or steel, sheared or rolled in grooves,
X Si0perton. ..... ....oovinnn.. 87 per ton.
Rolled iron or steel plates not less than 30 inches in|
width and not less than }-inch in thickness, n.o.p....12} per oent ................... 19 per cent.
- Rolis of chilled ironorsteel............... ........... % 2 'S0 .
Skates of all kinds and partathereof... ....... ...... 10e. r pmr aud 30 per cent, equi-
alent to 57 per cent ad val
based on 1896 mmports......... 3B o«
Skelp iron or steel, sheared or rolled in grooves, imported
by manufacturcrs of wrought iron or steel pipe for use
only in the manufacture of wrought iron or steel pipe
in theirown factories.................cco.. oo .... £10 per ton, eqmvalent to 54 per
cent ad val. ... ............. 5 "
Stoves of all kinds and parts thereof, n.e.8.. . .oc........ 374 per CORb..rer-vnnrns 25w
Stove plates and sad or smoocthing hattem and tailors’
irons, plated wholly or in part or not.. Cemeenn P72 ST T 2w

¥Mr. FIBLDING.
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. Stereotypes, electrotypes and celluloids for almanacs, calen-
dars, imtmted pamphlets, newspaperadvertisements or
engravings, and all other like work for commercial, trade
or other purposes, n.e.s., and matrices or coppershells for
thesame........ .. . . L Lliiiiiiiiiiiees e aiaaan !

Stereotypes, electrotypes and celluloids of newspaper
columns and bases for the same, compcsed wholly or

2c. per sq. in

...................

partly of metal or celluloid...... et ide. M e e e

Stereotypes, matrices or copper shells for the seme. . ...... 2c.  w il ..
Wire of all kinds, except iron or steel, n.o.p........ .... Dpercent.... ..... ......
All parts of organs, except reeds..... .... e e 30 v e e
Pianofortes.. ... ... ...t i e i e, - T U
Oils— N . , b

Coal and kerosene, distilled, purified or refined, naphtha,’

and petroleum, n.es........... i eterereneieeanaaaa, 6e.pergall ........ Lol

..........................

Products of petroleum, n.e.s

" Crude petroleum, fuel and gas oils (other than naphtha,
benzine or gasoline), when imported by manufacturers!
(other than oil refiners) for use in their own factories

:
f

i
i

for fuel purposes or for the manufacture of gas..... . :
Olive oil, prepared for salad purposes ............ ceo

Lubricating oils, compused wholly orin part of petroleum!
and costing less than 25c. per gallon. ......... ... ...,

Paper and manufactures of — “
Hangingorwallpaper ............ ... .. ..ol
Plaster of Paris or gypsum, calcined or manufactured. .. ..
Enamelled iron or steel signs, and letters forsame.........
‘Socks and stockings of silk.......... ...l
Slate—

" Roofingzlate. ... ... ool
School writing slates. ...l L

Pg-a;line and other soap powders

....................

30 percent ............ ... ...
G6e.pergall . .. .. ...L....
_IEquivalent ad val. rate based on
1896 imports, 39 percent......
40c. per brl. of 300 lbs............
35 percent............. e ;

10c. per doz. pairs and 35 per cent.

30 per cent, but hot more than 750.‘
per square for black or blue, or
more than $0c. per square for
other colours

|

------------------

-----------------------
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—_— - Old Rate. Present Rate,
Boiler tubes of wrought iron or steel, including flues and ‘ .
corrugated tubes for marine boilers .... ........ ... Tdpercent.... ................ 5 per cent.
Tubes or rolled steel, seamless, not jointed or welded,
not more than 13} inches in dismeter...... ..... .. . {15 B i iieeeie aeiaeaaen 10 o
- Tubes, seamless steel for bicycles...................... 15 M e eiieieiaiedeiaes 10«
Enamelled iron or steel ware, n.e.s...... .............. 35 " . .130 "
Wire fencing wovenand wire fencing of iron orsteel, n.e.s.{274 ... .. ... .. .. ...... 15
Buckthorn strip ..... ... ... . i i, de.perlb................. . 150
Wire of all kinds, no.p ..... ................ « eenen 25 percent....... . ....... ...20 .
Wire, stranded or twisted, clothes-line, picture or other |
twisted wire....... ..,.. Ceeeeeanene e e 278 v e L 02w
- Iron or steel scrap, wrought, being waste or refuse, in- ‘
cluding punchings, cuttings, and clippings of iron or
steel, plates or sheets having been in actual use ; crop
ends of tin plate bars, blooms and rails, the same not
having been in actual use........ ............ ..... $4perton................ ..... $1 per ton.
Table cutlery of all kinds, n.o.p............. e iaaia 328 percent .. ................. 30 per gent.
Steel plate, universal will or rolled edge, bridge plates : :
imported by manufacturers of bridges. .............. 122w 10
Steel in bars, sheets or plates, thicker than 17 gauge, K
when of greater value than 24c. perlb... ...... ..... $10 perton..................... 3 w
Steel in hoops, scrolls or strips, 18 gauge and thicker, ‘
when of greater value than 2ic. per%h. Ceeeeee eeean L8100 W 5 »
Adazes, cleavers, hatchets, hammers, picks, mattocks and]
eyes or poles forthe same......... . . .. ... ... L. 35 B e e 30 .«
A XES . it e e e e e 35 M te eceeaciteiesccnea 25 "
S T 7 7D 32% L PN 3 .
"Files and rasps, N.€.8......  ....veve venannanan ... Bpercent.............. ....... 36 .
Tools, hand or machine, of all kinds, n.o.p....... eiee. 5 L5 2 30 "
- Leather— ‘ :
Tanner’s scrap leather..... ........ ...... ...... ... 20 S 15 w
- Type-making accessories for lithographic presses... ...... 278 o0 10 "
. Composition metal for the manufacture of jewelry........ 5 J S 10 m

14c. per sq. in.

1"
"

c.
1ic.

. {20 per cent.
25 .

"

30

Sc. per gall.
be.

2‘«50. "
20 per cent.

5c. per gall,

35 per cent.
12ic. p. 100 lbs.
33g per cent.

25 pér cenﬁ, not
over 75¢ 8q.-
25 percent.



24359

[COMMONS]

2460

Old Rate. Prezent Rate.

Stockmcttes‘ for the manufacture of rubber boots and shoes,
imported by manufacturers of rubber boots and shoes for

use in their own factories, unbleached

" coloured.. . ............. .

Stone and mauufa.ctures of—

Flagstone, granite, rough freestone, sandstone and all

building stone not hammered or chiselled. .

Granite and freestones, dressed ; all other bmldmg stone,
dressed, except marble......... ... ... ...
Flagstone dressed..... ..........ciiiiiiiiia.s
Glucose or grape sugar, glucose syrup and corn syrup, or

any syrups containing any admnxture thereof. .
Watchcases........ e e e

Rakes, hay, of wood
Willow or osier— -

............................

Window shadesr in the plece, or cut and hemmed, or
manntedonrollers ... ... ... .. il

Wool and manufactures of—

Socks and stockings of wool, wm sted, the hau' of the ai-

.................

paca goat, cte

..............

..................

...............

22} p. cent |
30

a0 a "
-

15 per cent.

....................

Jd200 W el 15 "

. e o 30 T ae et aee acvssseneosan 20 11

B30 e L 20 "

Je.perlb........ oLl e :fc per lb.
....|3percent..... ........ ... 30 per cent.

. " 25 "

. . {3 per cent, but not less than 5e.

per sq. yd uivalent to 41 per
cent comput on basis of 1896
imports.... .................. 35 "

10c. per doz. prs. and 35 per cent.

c e

Yarns costing 30c. per lb. a.nd over, imported on the cop,

tube, or in the Yle manufacturers of woollen| .-

goods for use in their p uct;s ................. 30percent.... ........c........ 20 "
Worsted tops made from lustre, wools and other likel

combing wools such as are grown in Canada.. .. |20 115 "

Blankets . .

(‘argets, two-ply and three-pl}, treble ingrain, composed:

Myof wool........... ..o coiiiiiits

Carpets, two-ply and three-ply, ingrain. of which the
warp is composed wholly of cotton or other material
than wool, womted 3 7

.....................................

He. per lb and 90 per cent eqmva
lent to 39 per cent ad val. com-
puted on 1896 imports.........
:bc. per sq. yd. and 25 per cent,
equivalent to 36 per cent com-
puted on 1896 imports.........

.o e

-----

3c. per sq. yd. and 25 per cent,
eqmva.lant to 37 per cent com-
- puted on 1896 imports.... .....

Py

35 "

I submit, Mr. Speaker, that if even no fuuf-l

ther reductions had been made than those
shown in the above statement, there would
still be a large and substantial measure of
tariff reform. But when we take into con-
sideration the preferential tariff, whereby the
duties of the general tariff are further re-
duced to the extent of ome-fourth, we begin
to see how large and important the tariﬁ re-
ductions have been.

I have pointed out the extent of the tariff
reductions as applied to a large list of
articles. 1 purpose now to invite the atten-
tion of the House to a further evidence of
tariff reform ; but before doing so, I think I
shall ask you to call it six o’clock.

- It being Six o’clock, the Spenker left the
- Chair.

After -Recess.

The MINISTER OF FINANCE (Mr. Field-
ing). Just before you left the Chair at six
o’clock, Mr. Speaker; I had read to the House
a very long, and, possibly, a very tiresome,
list of the items in our present general tariff
the dutles on which are materially lower
than the duties in the old tarlif of 1806. And
I had observed, Sir, In commenting on that

Mr. FIELDING.

list, that if there had been no other tariff
reform than that which was contained in
the list of items I submitted to the House,
our tariff we have been far from continuing
the old National Policy, but would have
given a large and substantial measure of
tariff referm. But when in addition to that
we consider that on every one of these items
which can be purchased from the mother
country, there is a further reduction of one-
quarter of the duties, then I think we shalil
satisfy the House and the country that in-
stead of having the National Policy still in
force, as my hon. friends opposite have been
contending, we have given the country a
very large and substantial measure of tariff -
reform, '‘which may be regarded as a fair
and full compliance with the pledges in the
Liberal platform of the convention of 1893.

- But I propose now to take another view of
the extent of this tariff reform. I have
pointed out the reductions on a large number
of items ; let me now invite the House to the
question 01' the amount in the gross or the
lump sum which these reductions represent
in the taxation of the people during the past
year. We want to ascertain what the tariff
taxation would have been on the trade of
1898, if instead of having the present tariff
we had continued in force the tariff of 1896.
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‘Now, there are two ways in which we mé.y‘ ada, which was exported, dnd I ﬁnd the fol-
ascertaln this fact. If we ascertain the lowing result:
average rate of duties imposed under ‘the!

tariff of 1896 and apply that to the importa-| Total duties collected in 1898 ...... $22,157,788 49
tions of 1898, and then compare the results, Les;{“s‘;’gat"dﬁ"fﬂt‘;‘d; under 120,000 00
with the actual payments of duty under the: € preterentlal tarii....... )

‘tariff of 1898, we shall approximately reach! met. .. ..., $22,037,788 49
the sum which represents the saving to the! T i
people. But there is a more exact way of, The duty that would have been collected un-
making the calculaticn, and that is the way | der the 1896 tariff on all goods, allowing &
“which I propose to take. That exact way is: duty of 7} cents per bushel on 5,440,764
to take the tariff of 1,896, item by item, and: bushels of Indian corn—being the difference
apply 1t to the importations of 1898, and see: between 19,771,314 bushels set forth in the
just what the taxation would be if the tariff Trade and Navigation Returns for 1898, as
of {1896 were applied in that way. I have | imported free for home consumption, and
here a statement of the tariff of 1896, applied | 14,330,550 shown as the exports of Indian
to the importation of 1898. The duty on the! corn not the produce of Canada—I find would
imports of 1898, applying to these the tariff | have amounted to $28,678,035.83. Or giving
of 1896, would have been $24,752,827.08. The; our opponents the benefit of all reasonable
duty collected under the tariff of 1R898; contention with regard to this particular
amounted to $22,157,788.49, and deducting item of corn, we still find that the dutles
the refunds under the preferential tariff, es-; levied by our tariff in 1898 were $1,640,247.34
timated at $120,000, that makes the net duties | less than they would have been if the old
collected under our tariff in 1898, $22,037,-:tariff had been applied to the imports of
788.49. Deducting this amount from the!last year. The foregoing calculations are
duty that would have been levied by impos-| based on the trade of the year ending 30ih
ing the rates of 1896 on the imports of 1898, : June, 1808, but I have had a statement pre-
;%%Sﬁnd that the 1§2duft18§8 15)3 tge iﬁil;iff gf i pared—
amounted to $2,715,038.59. Such is the: ‘ : '
resul of n compariaon hetween the sum co | M, FOSTER, | Before my bon. frend
1;;‘;%% (x):'loéll:le ﬁgn&ogzeg collectggdif tgesgfg give the House some idea as to the method
tariff rates had applied. ‘ by which he has arrived at his cenclusions.
But there is one item which may, perhaps, It is all very well to state thar such is the
be the subject of speclal consideration and |¢2se. but how does he arvive at It.
may go to qualify that statement. I allude . v 0 2 R
to the imports of Indian corn. We imported! The MINISTER OF FINANCE,
mh;“lcshgsbe}gz'g, ;14 W;’:i‘;‘iﬁ e%f fg‘}fgge"é’;& am sure, has acted very impartially, to apply
’ the tariff of 1896, item by iten, to the im-
sumption, nohwithset’amdmor the fact that a portations of 1808, as shown in rhe
‘considerable portion was really intended for Trade and ‘\Iavivz’ttion Remrﬁs
export and was afterwards exported. It may
be said that if the old tariff of seven and a| MMr. FOSTER Has my hon. friend the
half cents per bushel on corn for home con-|statement worked out ?
sumption had been !n force—corn, of course,
being free when passing through in transit— The MINISTER OF FINANCE. Only the
‘that corn would not have been entered for|results, I have not it by me, but I think I
home consumption, and, therefore, we oughticould obtain it for my hon. friend subse-
‘not to consider it in the home consumption at| quently. At all events I gave instructions
present. I have to observe on that point that| that the inquiries should be made. I do not
if one of the resulis of our tariff has been; know that I could give more than the results,-

that we have not only encouraged the use of | but I will speak about 1t later with my hon.
corn for home consumption, but besides have | f riend ‘

attracted into the ccuntry a large quantity of
corn for export, we have thereby given em- Mr FOSTER. It would be satisfactory
ployment to our railways, elevators, steam-|to have it. ‘

ships, and all the workmen who are assoclat- :
ed with those various industries; and in| The MINISTER OF FINANCE. The Min-
that respect, we have something to credit|ister of Trade and Commerce (Sir Richard
the tariff with which is by no means unim-| Cartwright) thought you said the results
portant. But for the purposes tof argument, | were satlsfactory

I propose to give our opponents the benefit
ofp their contention respecting the item of Mr. FOSIER* Oh, he thinks queerly these

corn, and to apply the tariff of 1896, not to|days. |

 the total! imports of corn in 1898, but only
to that part which remained in the country. The MINISTER‘ OF FIN‘ANCE. I bhave

That is to say, from the total imports I de-|now & statement for the nine months ending

he pr .| the 3ist March, 1888, in comparison- with
duet the‘quantity,‘ nqt the produce of Oan figures of a similar period for 1896 :

’_
4
)
-

By in-
structing a very competent officer, who, I
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Comparative statement showing the value of
goods entered for consumption for the nine
months ending 3ist March of the fiscal years
1898-99 and 1895-96, and showing also the re-
ductions of duty under the present tariffs:

Nine months, 1898-99.

Value of dutiable goods entered for
consunmption
Value of free goods entered for con-
sumption

-----------------------

48,017,409
$112,790,006

S0 sccesesrhnosce savs st

-------------------------

‘ Nine months, 1895-96.
Value of dutiable goods entered for

consumption ....cieiieceiiriecisaen $50,972,796

. Value of free goods entered for con-
SUmMPLION .. iiieiiiiiienriercinanne 33,179,468
Total ...oiieiiiiinnennniinne. 384,152,264

e et >

Deducting coin and bullion, the
value of goods entered for con-
sumption for the nine months

" of 1898-99 WaS....ccccc00niennn. 3108,‘712,313
- Tke total duty paid was......... 48,151,708 05
Less—Refunds on account of ‘
preferential tariff (esti- ‘
‘ . 40,000 00

mated

-------------------

$18,711,708 05

Average rate of duty on goods,
dutiable and free, exclusive of
- coin and bullion—17-21 per cent.
. Deducting coin and bullion, the
value of goods entered for con-
sumption for the nine months
Of 1895-986 WaS...c-ccvttvccnanes
The duty collected was
Average rate of duty on goods, -
dutiable and free, exclusive of
coin and bullion—19-35 per cent

$79,888,306 00
15,463,213 11

nnnnnnnnnn

‘ . Per cent.
Rate, 1895-96.............. eeeenes 19-35
Rate, 1898-99 ............. eeeeenne 17°21
| ReQUEHOR «.evvernnennnn.. 2714

This reduction is equivalent to 11 per cent
of the old rate, or, in other words, one-ninth

‘of the whole duty. =
Applying the rate of nine months of 1805-

96 to the importations of nine months of

1898-99, we have the following result : —

Duty that would have been col- Co
$21,035,832 56

lected under 1896 rates...........
Duty actually collected ........... 18,711,708 05
. Reduction .........ccceie0ne $2,324,124 51

——

. Calculating on this basis, the ‘re-'i ‘ ‘
duction in duty for the whole year v
will be over .. $3,000,000 00

Summing up these statements, I think it
will be clear to the House, that the reduc-

---------------------

‘tion in the tariff, as compared with the so-

called National Policy, during the last fiscal
year, when our preferential tariff was only
partly in operation, amounted to $1,640,000,
even when allowing for the corn. When
our preferential tariff came fully into opera-
tion, this reduction became greater, amount-
ing in the nine moaths of the present fiscal

~ Mr. FIELDING.

$64,772,597

I number.

year to more than two and a guarter mil-
Hons. And. if we make our calculation, as ¥
said, for the whole year, we will find that
total reduction on imports for 1899 is about
three millicns, as compared with what the
duties would have been under the National
Policy. I think, then, I may reasonably
ask the House and the country to believe,
that we have made a large and substantial
measure of tariff reform ; and I think I
may say that the facts and figures which I
have quoted will silence for ever the story
that the National Policy remains in full
force and operation. o

There has been some discvrssion in the
House, from time to time, over the change
from specific to ad valorem duties. Specific
duties are admittedly wise in many cases,
especially in the matter of food products,
because ad valorem duties might cause a
temptation to import aduiterated food. But
in some cases, where you have, upon manu-
factured goods, specific duties or compound
duties—that is, duties partly specific and
partly ad valorem—those duties are likely
tc become excessive. 'There were cases in
the old Naticnal Policy in which, adding the
specific and ad valorem duties, or taking the
specific alone, the duties ran up te an ad
valorem equivalent of as much as 50 or GO
per cent, and, as my hon. friend ULeside me

{reminds me, in some cases even higher.

Whether wisely or not, it was deemed a
puint of great importance to reduce these
specific Quties. They have not all been wiped
out ;. but there are 59 items on which the
duty was either specific or partly specific and
partly ad valorem, which have now been

| transferred to the ad valorem list.

Mr. FOSTER. How many‘iremain ?

The MINISTER OF FINANCE. Quite a
I have said we have not removed
them all. But give us a little time,

I wish to say something now with regard
to the operation of the preferential tariff.

11 have observed that the opponents of the

Government have of late adopted a new
line of attack with regard to the preferen-
tial tariff. The signal success which fol-
lowed the adoption of that measure, its
effect upon public opinion, both at home and
abroad, do not appear to have been entirely
gratifying to hon. gentlemen opposite.
Hitherto, their chief complaint has been,
that we had granted this preferential tariff
to Great Britain without receiving anything
in return. '

Mr. FOSTER. Hear, hear.

The MINISTER OF FINANCE. The hen.
gentleman evidently wishes to emphasize
that as a policy which they have talked
about in the past. However, according to

their latest view, there is a different argu-

ment. They now tell us that this prefer-
ence, which formerly they complained of
our granting freely, and which they said
we ought not to have given without receiv-
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ing something in return, does not amount to
anything at all. They have spent consider-
able time in trying to prove that, after all,
there is not any preference. They have said
that we humbugged and deceived the Bri-
tish people, that John Bull has been sadly
humbugged by this Liberal Government. I
have here a recent article from the leading
Conservdative organ ; and I am justified in
quoting from it as if it were the utterance
of the party:

New we have the exposure of the British pre-
ference. The British people, when this offer was
first made public, were made to belleve that the
full 25 per cent was being knocked off in their
favour—that is to say, that where the duty was
35 per cent it would remain at that flgure for
foroigners, hut that it would be orly 10 per cent
for British goods. This tremendous discount was
the cause of the jubilations in Britain, and of
Kipling’s poem, “ Our Lady of the Smows.”

The article concluded as follows—I am
reading from the Toronto * Mail and Em-
pire ” :—

The so-called British preference is an impos-
ture on Great Britair, and, owing to the flourish
eof trumpets with which it was introduced is a
dishonour to us.

Now, the statements in the Opposition
organ are a little stronger than those made
in the House, but they are in line with those
of the hon. gentleman (Sir Charles Tupper)
who leads the Opposition, and others, who
declare that there is no preference, and that
we have humbugged and deceived the Bri-
tish people. Well, Sir, whatever else may be
said of the British people, I do mneot think
that anybody outside of the Conservative
party in Canada would say that the British
people are so uninteiligent, so ignorant, that
they cannot read the plain words of English
in the preferential tariff. No member of this
Governmeiit, or of this House, ever made
such a statement as that we proposed to re-
duce duties from 35 per cent to 10 per cent
in favour of British imports. No such state-
ment was ever published in an English paper.
There is absolutely no foundation for such a
statement. But we find the chief Conserva-
tive organ solemnly publishing that state-
ment, and saying that we have deceived and
humbugged the British people.

The preferential tariff stated in the plain-
est words that the duties provided under the
general tariff—mot the old Conservative
tariff, but the revised general tariff, the
duties of which, as I have shown, in many
cases are much lower than under the old
tariff—that the duties under the general
tariff were to be reduced in favour of Brit-
ish imports to the extent of one-eighth of
the duty, and that at a later date there
would be a further reduction of another
cne-eighth, making s total reduction of ome-
fourtn of the duty. That preference took
effect from the moment the tarif was
brouzht down, in April, 1837. Owing to the
action of Her Majesty’s Government, based
apon the German and Belgium treaties, the

78

disposition on the part of this Government
and this Parliament to give Great Britaln
the benefit of that preference at once, bad to
be postponed until a later date, as respects
our transactions with many of the countries
of the world. But I want to call the atten-
tion of the House to an important point
which I do not think has hitherto been dwelt
upon, and that is that while there was some
unadvoidable delay, owing to the action of
Her Majesty’s Government, in bringing that
preference into operation as between Brit-
ish goods and goods of the continent of
Europe, as respects England ard ber
great competitor in Canada, the United
States, there never was any delay in the
preference, but the preference toock effect on
the 23rd day of April, 1897, and continued
from that time down tc the present mo-
ment. Consequently the preference over
her chief competitor, the United States, was
@ substantial preference from the beginning,
it was a preference of one-eighth for the first

.1 14 mouths, and it is now a preference of one-

fourth. I would commend this particularly
to my hon. friend the leader of the Opposi-
tion, who has repeatediy made the statement
that there was no preference in this matter,
carrying out the same line of argument that
they do new, that all this story of a prefer-
ence was g humbug. Now, whether the
duties in the general tariff are high or low,
Goes not in any way affect the extent of the
preference. No matter what the duties may
be on the genaral tariff, the preference rate
is one-fourth less. Even if the contentions
of hon, gentlemen opposite were correct, and
if we had largely increased the general
tariff, the fact would still remain that there
is a real and genuine preference of one-
fourth of the duty. If the goods of a Brit-
ish merchant come into the custom-house of
Canada alongside the goods of a forelgn
merchant, the preference makes itself mani-
{fest immmediately, because while the goods of
the British merchant are admitted for 75
cents, the geods of the foreign merchant
cannot be admitted until they nave pai@ ¥i.
That is the simple fact, and I am sure it is
understood by the British people, it I8 under-
stoed by the British merchant, it iIs under-
stoed by the British manufacturer and, there-
fore, there is not any shadow of foundation
for the statement that we kave misled or de-
celved the British public. My bon. friend
beside me reminds me that 1t is also thor-
onghly understood by the American manu-
facturer. In support of that I may call at-
tention to the fact that Cclornel Bittinger,
the Amerlcan consul at Montreal, recently
addressed a report to his Government at
Washington, in which he pointed out that
the decided prefersnce which is given Bri:-
ish goods in Canadlan markets was operat-
ing against the trade of the United States.
Now, as an illustration of the extent and
value of this preference, I want to give the
House a specimen involce of goods imported
ty one of the large mercantile houses in

REVISBD EDITION.
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Canada. The merchant imported 91 pack-
ages of (ry goods covering a wide range. I
will read you a list of the articies :.

Gloves, caps, wool fabrics, lace, wool cioth,
garter elastic, wool yarn, white cotton tape,
ribbons, lacé curtains, linens, damask, handker-
chiefs, towels.

I think we inay regard that as a fairly
representative statement of a general lins
of British dry goods. Now, what is the
effect of the tariff on that Importation 7
Under the old@ tariff, the duty would have
been $3,754, equal to 30'62 per cent. The
amount actualiy paid by the Montreal mer-
cbant who imported these goods was $3,058.-
88, equal to 2493 per cent, making a reduc-
tion in that one importation under the pre-
ferential tariff in favour of British goods of
$695.12, being equal to 5-69 per cemt on the
value of the goods.

Mr. FOSTER. What was the wvalue of
the bill of goods ?

The MINISTER OF FINANCE. I think
it was about $12,000, but I find I have not
put down the statement of the value. The
value is given by the gemntleman in the in-
voice, but I have not put it down in my
uotes. I have heard it said that the Britisn
nreference is of no value after all, because
it is only sufficient to meet the increased
cost of importation of goods from Great Bri-
tain as compared with the cost of goods
from the States. Well, the fallacy of that
argument will be seen at once. 1f, with the
preference, the British importer is only able
10 meet the American on even terms in the
markets of Canada, then it follows that if
there were no preference, the British im-
porter wo'1ld not have the ghost of 2 chance
to get into the markets of Canada ; there-
fore, the argument is evidently baseless.
But in addition to that I have ascertained
by the experience of a very large importing
house in importing goeds from Hugland,
that the freight, insurance, inland freight
and shipping charges, &e¢., amount to about
10 per cent of the whole duty ; therefore,
there is 15 per cent of the 25 per cent duty
still left, clearly to the advantage of the Brit-
ish importer. But the main polnt I want
to note is the one I made a moment ago,
that if it be a fact that the cost of imporia-
tion from XEngland is somewhst greater
than the cost from the United States, and if
by the preference the British exporter is only
sble te get amends in whole or In part for
that increased cost, then it clearly foliows
that if there were no preference the British
exporter would have no chance whatever

in the Canadisn market. The preference

therefore i8 of very substantial value t¢ him.

Attention has been drawn to the faect

that imports from Great Britain have beeyw
increased but litile, while ouvr impeorts from
the United States have increased a great
deal. Well, there I8 nothing in that which
our Britiex friends can take exception to,
We import from the United States a larg-

Mr. FIELDING. o

amount of raw material, articles which Eng-
land@ herself has to import, and which of
course she couid not expect to send us.
Take, if you will, the matter of corn. No
Englishman is geing to ecomplain because
we admit corn free, for free corn, in 4 much
wider sense than we have it, is one of the
things of which moest Englishmen are dis-
posed toe boast. Take the matter of fromn.
To a comsiderable extent England herself is
buying iron from the United States to-day,
and England cannot complan if we are
importing from the United States the very
class of goods she is obliged to import her-
self. The Englishmanr knows that we have
given him a plain, straight preference of 23
per cent of the duty. Whether he can avail
himself of that, is his business, and ne can
be safely trusted to look after that for him-
self. If he finds that the things which are
being imported from the United States into
Canada are things which by some accidental
circumstances are made cheaper than he

<an make them, then the Englishman is

going to look after the matter, and provide
a remedy in due course. If, on the other
hand. these increased imports are the result
of our wanting to purchase things which
England has not to sell, things which, by
1eason of the climate and soil of the United
States, caa be produced more cheaply in that
couniry, or by reason of any special circum-
stance which cannot be overcome, then Eng-
land will recognize the fact that we ought
to import these goods from the United States,
and she -will herself foliow in the same
direction by importing these same goods, as
she actually does. 'There are several rea-
sons, however, why the Britlsh merchant
has not been able to take advantage of this
preferential tariff as largely as we hoped
ke wounld. I think the first reason, and it is
a reason that we are pleased to note, is thls,
that under the broad and liberal tariff of the
British Government the English manufac-
turer, the English merchant, 18 8o busy, and
has been se busy for several years, that he
rLas no time to exploit new markets. It is a
fact that the manufacturing industries of
England are and have been for some time
very presperous, and when the manufse-
turers are so busy, naturally they are not
disposed to stretch out their hands in search
of new markets when they have all they
«an do to supply the old ones. Then thepre
is ancther difticulty, and this is perhaps not
entirely creditable to our Hnglish friends—
and his only excuse must be that he is so
busy—and that Is the fact that the Bnglish
manufacturer does not, in many lines, pro-
Auce articles which the Canadian merchant
and the Canadian pecpie want, ,

I had a conversation, a day or two ago,
with & gentleman who is a large consumer of
cottons in Cansda. snd I asked him why
he could not get these cottons from Eng-
land. -He told me that he had to buy them
from the United States, because, as he said,
tbe English manufacturer 4id not make the

sfyle of goods that he required, and was
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not prepared to change his machinery to
suit the Canadian market.
another reason. I read recently ap interest-
ing article from the Londen correspondent
of the Montreal * Gazette” on Anglo-Cana-
dian trade, based on s statement made by
Mr. Cheinberlain in the British Parliament,
as to the extent to which trade with Can-
ada was increasing. The writer, referring
to the small increase that had taken place
in British exports to Canada, said he bad
discussed the subject with several well
known London merchamts, whoe said thar,
before we could have any large increase in
British exports there must be a body of
Canadian merchants in London to whom the
manufacturer could go and sell his goods.
It is pointed out by the writer that the
iarge buskuess which is being done between
Eingland and the Australian colonles is car-
ried on, mot by direct communication be-
tween the Australian merchants and the
manuaflacturers, but through Ausiralian
houses in Lomdon. “In this year’s London
directory,” says the correspondent, ‘ there
are some 250 Australian and New Zealand
export merchanis and only five Canadians.”
All these things, I think, may be taken
into account ss reasoms for the British mer-
chant and manufacturer not being able to
avall themselves more largely of the advan-
tages of our preferential tariff. But, while
the increase has been less than we would
have been glad to see, let us not for a mo-
ment suppose that cur new tariff has mot
been of substantial advantage to the Bri-
tish manufacturer, which he understands
and appreciates. 1 have here a statement
of Britlsh importations in 1898 showing the
duty that was actually pald, and tke duty
that woald have been paid under the old
tariff. 1t is as follows :(—

Value of goods, dutiable and free,
entered for coasumption from
Great Britain (less coin and bui-

HOM) civiiiriiiinanneenscannsennns $32,043,461
Amount of duty that would have

been oollected om such imports

if the average ad valorem tariff

rate of 1896, on British goods, viz.,

2242 per cent, was applied...... 7,184,143 96

Duty that was actuslly cecilected,
lesg estimated refund of $100,600
on account of preferential tariff... 6,549,428 60

Amount of reduction on British
goods in 1898 was '

‘There is amother view of this questien of
British imports wkich deserves considers-
tion. If the imports of British goods have
not been so large as we had heped for, let
rs ask ourselves the question, how much
worse would the situation have been if this
preference had mnot been in operation ? The
blue-books show that the imports from Great
Britalin had been declining for a @umber of
yeara. 'The importations for counsumption
for the three years 1896, 1897 and 1888 were
as follows :(— ;
-8y

ooooooooooooo

$634,715 85
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1896 L., $32,979,742
Themn, there is 1897 it 29,412 188
1898 ..ot 32,500,917

It might be of interest to ge back a little
further and sce how these importations have
been steadily goicg down a8 appeags from
the following statement :—

1893 i iiea $43,148,413
I8M e 38,717,267
1895 Lottt 21,131,737
1896 e 32,979,742
IBAT e 29,412,188
1808 i, 32,500,917

S0, it will be seen that British imports into
Canada had been decliring from year to
year. But the effect of our preferential
tariff has bz2en to arrest this decline, and
to show an increase in one year of $3,000,-
(00. I venture te say that, when we reach
the end of the year, theve is a sireng pro-
bability that the imporis of the presemt year
from Great Britain will show a still further
increase of $2.000,000. I have shown that
the preference that has been given by Can-
ada to Great Britain is a substartial prefer-
ence. that Great Britain has availed her-
self of it to a very considerable extent, that
we have been gaining because of this pre-
feremtial tariff in our trade with Great Bri-
tain, and, I have no doubt that we will
continue to gain as the matter is better
undersioed by the English merchant.

There is another side to the question. Hon,
gentlemen opposite have been constantly
complaining that, while we give to Great
Britain a preference, Great Britain herself
gives us nothing in return. ‘The hon., mem-
ber for Bast Grey (Mr. Sproule) Is strong
on that point, and he has emphasized it by
offering hears, hears, again and again. I
riust remimd hon. gentlemen opposite that
they sang the song of preferential trade for
a long time, but they never accomplished
anything, that they talked preferential trade,
that they moved resolutions on preferential
trade, but they never accomplished anything
in respect to preferential trade, so lomg as
they coupled with the proposition a demand
for taxation on British foed. 1 do not say
that it would pot be largely to the advan-
tage of Canada to have a preference on
Canadian grain. If the British people are
prepared to tax the grain of foreigm nations
and admit Canadian grain free, Do doubt
it would be & very material advantage to
Cunada., I am not obe of those who say
that it wili never be done. T know that some
gentlemen think that it is so unreasongble
that it will never be dore. I am willing to
believe that it is possible, not through the
policy which has been pursued by hon. geun-
tlemen opposite, but by the spirit that is
fostered and encouraged by the actlon of this

‘country in respect {0 the preferential tariff,
and by similar offers that prebably wiil be
made by other colonies, there may be

brought about such a state of public opinion
in Great Britain tbat a change will be made
in our favour. I am not golng to set my face
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against that, of course. But what I want to
point out is that, so long as we demanded a
preference, we mever succeeded in accom-
plishing anything. When the question was
approached in the right way, when we ceased
to demand unreasinable things, whem we
said that we wer2 prepared, in recognition
of the generous treatment which we have
always received froim England, to give a
preference to her in our markets, the heart
of the Englishman was touched, and what
he was mot willing to do at the dictation of
any colonial government he is. willing to
do volunwarily of his ¢wn accoumnt, So, it
comes about that though there is no prefer-
ence for Canadian geods on 'the British sta
tute-book, there is & preference for Canadian
guods in the hearts of the British people,
and we are sending over every year ({n-
creased guantities of the exports of Canada.
This argument, which has been used before,
I have heard it said, is not well founded.
It has been said that the dncrease of our
exports to Great Britain is only a part of
the general increase of trade, amd that the
United States has had a similar Increase, But
the facts do not sastain that view. On the
contrary, they show very clearly that the
inerease of Canadian exports te England
have beem, propo:tionately, much larger than
the increase of American exports. The total
exports from the United States to Great
Britain for 1898 show an inerse of some-
thing over 11 per cent, but, at the same
time, the exports from Canada to Great Bri-
tain increased more than 35 per cent. The
following are the figures showing the ex-
poris from both countries, coin and bullien
not included :
Total exports from United States to

Great Britain for 1897

$483,270,398
Total exports from United States te
Great Britain for 1898 540,458,367

Percentage of increase—11-833 per cent.
Total exports from Canada to Great.

--------

oooooooooo

Britain for 1897........cicieiinn, $ 77,227,502
Total exports from Canada to Great
Britain for i898 .......ci0iiennenn 104,998,779

Percentage of increase—35-360 per cent.

Some of our opponents are not willing to
recognize the preference which really exists
in BEngland for Canadian goods, but the in-
formation before us is most conclusive on
this pcimt. My hon. friend who represents
the county of Kent (Mr. Campbell) gave us
the other night an illustration of the prefer-
ence which Engiand gives te Canadian goods
to-day. He toléd us that a few years ago,
to his own knowledge, it was the practice
of British importers to have Canadian goods
marked as *“ American,” for the reason that
Canadian goods were not popular in the
British market, but within the last year or
two, so great is the ipterest in everyihing
Canadian, he bas received. advice that he
bad better mark his goods under the name
“ Canadlan,” and now his goods are being
sold under that name. :
Mr. FIELDING.

But that is not the only evidence. I shall
give to my hon. friends opposite another
piece of evidence to show that although there
is noi any preference on the statute-books
of Great Britain, there is, as I have said, a
preference in the hearts of the British people.
I have in my hands the report of the Feder-
ated Association of the Boet and Shoe manu-
facturers, at the annunal meeting held at
ILeeds, on the 23rd November, 1898, and a
further report of December, 1898, I guote
from the report :

PREFERENTIAL TARIFFS FOR BRITISH
GGCODS.

The question as to the tariffs that are imposed
upon boots and shoes by foreige and colonial
countries, and the changes that have recently
taken place in some of them, was brought before

i the meeting, particular attention being called to

the fact that Canada had in August last estab-
lished a preferential tarlff in favour of British
goods to the extent of remitting 25 per cent of
the ordinary duty, and that this preferential
treatment had already caused a very consider-
able increase in the general trade between Great
Britain and Canada. It was pointed out that
although the reduced duty on boots and sheces
into Capada may not lead to a demand for Eng-
lish boots and shoes, yet the extra British trade
in other gogds must indirectly benefit the home
boot trade, and that as Canada, Australia and
other colonies are large producers of hides and
leather, it would be wise to favour the importa-
tion of such colonjal productiions for manufac-
turing purposes.

It was resolved, on the motion of the presideat
(Mr. 8. Leonard), seconded by Mr. W. Hieckson
{(Northampton) :

“ That this meeting of the Federaied Asszocia-
tions of Boot and Shcoe Manufacturers of Great
Britain records its appreciation of the change in
the Canadian Governmeut’s commercial policy,
which kas, by the establishment of a preferential
tariff for Britisk goods, largely increased the
trade between Great Britain and Canada, and
trusts that further reductions in the tariff may
be made. This meeting recommends boot manu-
facturers to give a preferential consideration to
the leather imported from Canada, Australia and
other cclonies which admit British goods free
or under a preferential tariff, and that & copy
of this resolution, together with a complate list
of the duties now impesed upon boots and shoes
by foreign countries, be printed and forwarded
to the members of the Federated Assoclations.”

You will observe, Mr. Speaker, that there
was nothing selfish in this resolution. Is
it not another strong proof of the increased
appreciation ¢f Canadian goods in England ?
This resolutior shows that the boot and
shoe trade in Engiand realize that they could
not send any great quantity of boots and
shoes to Canads, for no doubt they are aware
of the fact that that is a line of manufacture
in which we can compete with the world, But
notwithstanding this, so keen was their ap-
preciation of the new trade policy of Canada,
that they passed a resclution advising thelr
members to purchase Canzdian leather. I

have no doubt that the increased exports of

the Canadian product in that line are due,
in some considerable degree, to the fact that
these boot and shoe manufacturers have in



2473 IMAY

2, 1899 9474

this way shown their appreciation of the pre-
ferential tariff adopted by Canada.

I have another bit of testimony of the
same character which I will give to my hon.
friends opposite. They seem to be unwilling
to believe that there is anything in this pre-
ference, but I want to glve them evidence to
show that the Englishman does give a pre-
ference to Canada, and that he gives 1t
voluntarily and cheerfully, glthough he was
not willing to be dragooned into it by hon.
gentlemen  opposite.  In the Montreal
* Herald,” of the 22nd of Aprll, there was a
very interesting article or the growth of the
canning industry in Canada, Mr, Innes, a
gentleman largely engaged in the canning
trade, tells the **Herald” of the extension
of his business in wvarious directionms, and
mention is made of the gratifying increase
in sales to Great Britair. I guote frem the
interview :

‘““ Are the goods giving good satisfaction 7’ was
asked.

‘““ Yes,” said Mr. Innes, ‘“ they are giving ex-
cellent gatisfaction, and British customers espe-
cially are inclined to favour us all in their
power. They give the preference to Canadian
goods, and are learning to trust us as to quality.”

‘“ Dc vou think, Mr. Innes, the strong limnperial
sentiment that the present Government has foa-
:gred has helped your sales at ail in Great Bri-

in 77

* 1 do,” most certainly,” was the reply, “and I
may say that we have sold thousands of dollars’
worth of canned apples this past season through
a happy idea in having the labels engraved so as
to convey this sentiment.”

And then, Mr. Innes exhibited to the re-
porter some handsome labels which he was
placing on his cans, including quotations
from Rudyard Kipling’'s “Lady of the
Snows,” a poem which is dtself one of the
most notable products of the preferential
tariff.

An hon. MEMBER. Mr. Innes is a great
Tory.

The MINISTER OF FINANCE. My hon.
friend behind me says Mr. Innes is a great
Tory. Well, this interview does great credit
to Mr. Innes, and I have no doubt that there
are thousands of men who used to be great
"Pories in the Dominion of Canadn who are
going to follow the Liberal Government
hereafter, and will not any longer follow the
hon, gentlemen opposite. v

Tn another matter also, Canada is receiving
a preference, as will be found from this des-
pateli, which appeared in our newspapers,
and which is dated London, April 28th :

London, April 28.—British Beard of Trade
emigration returns for the first three months of
the current year are very flattering to Canada.
The number of people leaving the United King-
dom ports for Canada show an increase of 24 per
cent over correspending period of 1898, while
emigration to the United States shows a  de-
crease of 15 per cent, and that of other British
colonfes, inclyding South Africa, has practicaily
remained stationary or shown g slight falling off.

So you see, Mr. Speaker, they are giving
preferences to us in the matter of our goeds,
and they are giving that most valuable pre-
ference to us in the matter of Immigrants
who hereafter are going to come to Canada
in larger number than ever before, _

"There is one item in our tarilf to whicn
I wish to make special reference, because it
has been a subject of two discussions in
this House during the present session. I re-
fer to the duty on coal oil, and also to the re-
gulations relating to the trade In that article.
It must be admitted, I am sure, that the
duty imposed on coal ¢ii, although lower than
it was under the old tariff, is still so high as
to arouse much opposition, and it is quite
evident that the Finance Minister will have
little peace until he makes some further re-
duction.

The cost of coal oil has been made high
in Canada, not only by the duty, but also by
restrictions that have hitherto been placed
on the trade. We removed some of these re-
strictions at the time we reduced the duty,
and I have reason to believe that, so far ae
such removal of restrictions went, it had a
good effect ; but the complaint is made that
we did not go far enough. Several hon. gen-
tlemen making quotations of the prices cof
coal oil in the United States and in Canada
have made the difference twice as large as
the total amount of duty ; so it is quite evi-
dent there is something at work besides the
duty to increase the cost of coal oil in Can-
ada. Now. the regulations which have been
imposed in times past—partially for good
reasons, and possibly in part taking the
form of protection—have materially 1a-
creased the cost of coal oil. Besides
reducing the duty by one cent per gal-
lon we increased the number of points at
which oil might be delivered in tank cars;
a change which, I think, was of some relief,
especially in the North-west Territories. We
also granted further liberty to the oil trade
by permitting oil to be ecarried in tank wves-
sels, subject of course to proper restriciions
for safety. By some strange process of ref-
soning, or, rather by assertions without any
reasoning, opponents of the Government
have solemnly argued that by reducing the
duty we made the ¢il more expensive, and
that by permitting the carrying of oil in
tank vessels we were doing some great in-
jury to the public. Well, the one argument
is about as reasonable as another. The folly
of such representations will be apparent to
ail who give the matter a moment’s consi-
deration. The demand for freedom to
handie oil in the most economical way,
through the medium of tank vessels came
from the maritime provinces, To refuse
them that privilege would be very unreason-
able. The system of tank cars is excelient
for the inland districts, but water transpor-
tation is gemerally cheaper than rail trans-
portation, and consequently wherever there
is the open ocean or navigable water of any
kind the people who live beslde it carry
their freight chiedy in ships. To grant
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liberty to use tank cars, and refuse liberty
10 use tank vessels, was simply to deny to
the people of the sea ceoast the advamtages
of cheap transpertation which nature had
provided for them. Throughout Canada to-
day the problem of transportation is oue of
the most important that occupies public at-
tention. Everywhere the desire is to econo-
‘mize in the cost of handling and transporting
merchamdise. For this we deepen our canals
and increase the size of our steamers and
barges to insure the cheapest water carriage.
IFFor this we increase the size of cur loco-
motives and railway ears, improve grades
and straighten curves, so that goods may be
haaled over the land at the cheapest pos-
‘sible rate. Would it not be very absurd were
we to do all these things in the nterest of
cheap transportation and then say that we
would make the carriage of oil as expensive
as possible %

Since the carriage of oil in tank-ships is a
recognized means of transportation, ‘what
possible reason could be given for shutting
out the people of Carada from that method?
To say that the people on our sea coasts
should be compelled to receive their oil in
- barrels, would be about as reasonable as to
say that the people of Ontario might jm-
- port coal from the United States, but should
be compelied to bring it in wheelbarrows.
Whether one company or half a dozen com-
panies avail themselves of the privilege
which we grant, is ne concern of ours. Our
duty was to remove the restrictions anc
give to the people who live beside the sea,
an opportunity to enjoy the same privileges
of cheap transportation as are possessed by
the people of other civilized communities, I
helieve that the privilege of tank ves-
sels has only been used to a moderate ex
‘tent, but there is no doubt that it will grow
~and cheapen the cost of the article. just as
cheap transportation in any other line of
zoods reduces the cost to the consumer.
While the Government have unquestionably | s
taken a step in the right direction by redu-
cing the duty on oil and removing some of
the restrictions which have added to its cost
to consumers, there is still room for improve-
ment ; and, though we put aside until an-
other time the question of further reduction
of the duty, we propose to make further con-
cessions to the people with respect to the
restrictions imposéd om the oil trade. At
present, all petroleum. whether Canadian or
imported, must be barrelled before being in-
spected. The package must bear the inspec-
tion marks, and inspection fees must be paid.
varying from % cent to % cent per gallon
according to the size of the package. We
propose to sweep away all these restrictions.
Canadian oill will be inspected at the refi-
neries, and imported oil at the port of entry:
and. having been so inspected, it may be
removed or sold without restrictions as te
packages. The inspection fees will be en-
tirely abolished. The present law contains
provisions for guaranteeing the safety of the

Mr. FIELDING.
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oil. These must be adhered to and ri‘gidly
enforced. But, apart from what may be

necessary in the interests of safety, our aim
will be to allow the utmost freedom in the
handling of the ¢il. My hon. friend the Min-
ister of Inland Revenue will introduce im-
mediately a Bill to abolish all the restric-
tions to which I have referred. There is no
doubit that a large part of the oil business
will still be handled in barrels. The tank
cars and ships will come to large centres.
where the oil will be stored in tanks, aud
from thence distributed in barrels te differ-
ent parts of the country. Wherever the con-
ditions of the trade require that, well and
good ; but, where they do net. we do not
propose, hereafter, to compel the people to
buy oil in barrels. Such regulations as may
he nocessary to insure safety to the people
hy the confiscation of any oil found in Can-
ada which does not come up to the proper
standard. must be maintained. and possi-
bly made even more rigid : but beyvond that
we shall abolish all these troublesome regu-
lations, and in that way give to the people
a large measure of relief, although  not ar
present reducing the duty on oil

We do not propose, Mr. Speaker, to make
any changes in the tariff this session. 1In
making this statement, I do not, for one
moment, assume that the tariff is perfect.

An hon. MEMBER. No.

The MINISTER OF FINANCE. My hon.
friend says, No ; but, if it is the same old
National Policy that he, last week, said it
was, it ought to be perfect. in his estima-
tion. I may find some little fault in it, but
my hon. friend ought not to de so.

Mr. N. CLARKE WALLACE. I did not
make any remark whatever. B

The MINISTER OF FINANCE. Then, I
beg the hon. gentieman’s pardon. I under-

stood my hon. friend to say, ‘‘ No,” when I
said that the! tariff was not perfect. Some
other hon. gentleman said so. I wish, how-
ever, to point out several reasens why it is
not expedient to change the tariff at present.
In the first place, a certain reasonable degree
of tariff stability is always important, if we
are to have . that confidence in business
without which we cannot hope to have pros-
perous times. Therefore, even though in all
respects the tariff may not be as we would
like it, it is better to bear some imperfec-
tions than to enter upon revisions whieh
might create distarbance in the business of
the country. :
But there are further reasons against pre»
sent change. It is to be remembered that
our Taritf Act of 1897 legislated not only
for the present, but for the early future.
It was a graduated measure, the latest stage
of which only came into effect a few months
ago. It was not until the 1st of August last
that our preferentlal tariff came fully into
force. Our tariff policy, therefore, has been
in operation in its preseat shape for only
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pine mouths. Hence, while recognizing the
fact that there are imperfections in the tanrit,
I feel that it will be better, for the present,
to bear with those apparent imperfections
than to enter upon a revision of a tariff
which, in its present condition. is only nine
months old, and under which Canada is
prosperiny as never before.

There is another reason which is entitled
to comnsideration, although I will frankly say,
- that it may not weigh as much in the mind of
the House now as it did some time ago. I
refer to the negotiations between the United
States and Canada respecting commercial
relations and other maiters, which are soon
to be resumed by the Joint High Commis-
sion, at Quebec. My right hon. friend the
Prime Minister, in a recent speech, said it
appeared as if Canada no longer wanted re-
ciprocity. Perhaps that statement was a
‘little stronger than some of us would care
to make it. This I will say : There never was
4 time when reciprocity was not desirable.
and I do not suppose there will ever be a

time in the history of Canada when it will

not he desirable that libeval trade relations
should exist Letween the people of Canada
and the people of the great republic to the
. south of us. The people who live along the
boundary line, whether in the United States
or in Canada, must always find it a source
of inconvenience and embarrassment to be
denied a profitable and reasonable commer
cial intercourse; The people who live near
the sea shore, in the New England States
on the one side, and in the Maritime Pro-
vinces on the other, must always feel keenly
the denial of that trade intercourse which na-
ture seems to have intended them to have. All
this I fully recognize, as respects the Cana-
dian side of the subject. Nevertheless, it is
truoe that ihe demand for reciprocal trad:
relations with our neighbeurs to the south
is by no means so strong as it was a few
vears ago. Whatever our American friends
may have intended by their trade policy,
there is one thing “that they certainly
have done: they have made Canadians
more independent and self-reliant, and have
- caused them to look more steadily than be-

fore to their home market and their markets
- cver sea, where there is an open door. HEspe-
cially have our producers given attention to
the British market during the past two
vears. when our trade relations with the
mother country have been so developed and
“increased by the preferential tariff. There-
fcre, the market of our friends to the south
is much less important to us than it was a
few years ago, and we are better able to do
without reciprocity than we have been at
any previous time in the history of Canada.

Nevcrtheless, 1 say again, there never has
been. and I trust there never will be a time

when reciprocity between the United States
~and Canada will not be desirable. Our
commissioners will resume their important
duties at ‘Quebec in August, with the same

earnest desire that they have manifested in
the past to bring about a satisfactory trade
arrangement with our American brethren.
1f it shall app=ar that no such arrangement
can be made, while we shaill all regret It,
we shall be prepared t0 g0 on our own way
cheerfully, with full confidence in the re-
sources of our country and in the ability of
our people to develop them successfuily, for
there is but one feeling among the Canadian
reople from ocean to ocean—that Canada
shall have a fair treaty or no treaty at all.

1 have presented, Mr. Speaker, some evi-
dences of the remarkable growth and pros-
perity of Canada, which 1 am sure, even
though presented in the dull form of statis-
ties, must make a deep impression upon the
minds of all who give attention to them ;
and this growth will be the more striking
when viewed with the assistance of the dia-
grams which will be distributed in a few
moments.

And now, Sir, in econclusion, let me say
that Canada bhas much reasen to be proud
of the position she occupies to-day. It is a -
splendid exhibit of her financial and indus-
trial condition which we are permitted to
present to the world. But, Sir, in the midst
of all this prosperity 1 would venture to
utter a word of caution. It is said that on2
of my disvinguished predecessors in office,
at a time when trade was fairly prosperous,
advised business men to * clap on all sail.”
Far be it fromm me to utier that sentiment
to-day. I can assure you, Sir, that I have no
disposition to offer such advice as that. I
would mueh rather, if I thought that words
of mine would have any weight, utter g
word of caution in the spirit of Kipling's
* Lest we forget ; lest we forget.” In the
midst of this great prosperity, I would re-
mind my hearers that the conditions which
have brought it about cannot be expected
to prevail always. It will not constantly
fall to the lot of a Finance Minister to make
such an agr2eable statement as I have the
pleasure of submitting to-day before the
House of Commons of Canada. We cannot
always have good crops and good prices,
Conditions at home and conditions abroad
may be such as to bring about a check to
all this prosperity. From the experience of
the past we know that the pendulum which
has now for two or three years been swing-
ing strongly in Canada’s favour may soon
fall back. There may soon come ga time
when things will not be so prosperous, and
so 1 would to-day rather, as respects our
national housekeeping and in the business
world. utter a word of warning and advise
our people to make a wise use of our present
opportunities so that when less prosperous
times come to wus, as come they will, we
shall be able to bear them easily. :

Let our aim be, not to have what is com-
wmonly called a * boom ” in trade. but to lay
strongly the foundatlons of our business, so
tbat Canada may move steadily forward in
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all things necessary for the welfare of her
people and the advancement of her position
as the greatest colony of the British Empire.

Mr. FOSTER. I de not want to ask any

favours, but we have been here since three

o'clock, and I have been trying to listem
and take notes of the immense mass of de-
tails which has just been presented to us.
and though I would much prefer myself io
go on and get through with my reply to-
n.ght 1 think my request would not be un-
worthy of consideration—more especlally as
1 have been suffering with a severe cold for

the last two day S—lf 1 were to ask that we

should now adjourn the debate.

The MINISTER OF TRADE AND COM-
MERCE (Sir Richard Cartwright). I fully
admit that my hon. friend, if he wishes 1,
is perfectly justified in asking that the de-
bate be adjourned. We have had a2 most
interesting and able discourse and we would
.~ be paying a very poor compliment to my
hon. friend if we were not to give hon. gen-

;:iemen opposite a day to digest and answe‘r

Mr. FOSTER moved the adjournment of
the debate.

Motion agreed to.

The MINISTER OF TRADE AND COM-
MERCE (Sir Richard Cartwright). The House
‘has listened for a long perlod with great
patience, and unless my hon. friend desires
it, I do not propose to ask him to stay any
longer Ot course if he wants, we can go
on with supply.

Mr. FOSTER.
wants.

The MINISTER OF TRADE AND COM-
MERCE
House ‘

* Motion agreed to, and the House adjourn-
ed at 9.25 p. m.

I am not‘on the list of

HOUSE OF COMMONS,
WEDNESDAY, 3rd May, 1899

The SPEAKER took the Chalr at Three
0 ‘eleck. \

Pmmm.

ELECTION FRAUDS IN MANITOBA

812: OHABLES HIBBERT TUPPER
(Plctou) I have a motion to make in rela-
ﬂon to a matter which I have already men-

Mr. FIELDING.

movedi the adjonmment of the

tioned on two occasions. On both occasions
the Prime Minister (Sir Wilfrid Laurier)
asked me to let it stand, and finally asked
me to bring it up to-day It relates to the
Ninth Report of the Select Standing Com-
mittee on Public Accounts presented labt‘
sessxon reading as follows :—

The committee have had under consideration
an item of $10,964.41 to Archibald & Howell,
J. D. Cameron and W. E. Perdue, for legal ser-
vices and expenses in connection with prosecu-
tions for election frauds in Manitoba (including
$4,000 transferred from Unforeseen Expenses), as
set forth under the heading Miscellaneous Justice
—North-west Territories, on page I—7 of the
Auditor General for the year ended 30th June,
1897 ; and in connection therewith have examined
witnesses under oath, and for the information of
the House report herewith the evidence given by
such witnesses, and the exhibits filled during the

.said examination, so that the inquiry may be

dealt with and continued at the first available
opportunity at the next session of Parliament,
and your committee recommends that the said
evidence and exhibits be printed.

‘Hon. members on the Treasury benches
who were members of the Public Accounts
Committee, will recollect that they attribut-
ed some importance to the fact that this
inquiry was to be continued at this session
of the House. -There were suggestions that
there should be a report, and-a motien that
the committee should report at that stage
was withdrawn on the undertaking I then
made that I would be prepared to continue
the inquiry, as in the language of this re-
port, “at the first available opportunity at
the next session of Parliament.” Accordingly
some days ago I proposed to move the mo-
tion that I have now in my hands, but at
the request of the Prime Minister I post-
roned that until the next meeting of the .
House, and again at his request I postponed
that motxon until now. I therefore move

Tha.t the evidence and proceedings before the
Select Standing Committee on Public Accounts
during the last session of this House respecting
certain prcsecutions in the province of Manitoba,
be referred to the said committee appointed for
the present session for further considemtion

Motion agreed to. |

BRIDGES OVER THE PIGEON RIVER.
Mr HUGHES asked :

Is it the intention of the Government, this
year, to construct swing bridges over the Pigeon
River, in Emily Township, in order to allow
veesels to reach the village of Omemee ?

The MINISTER OF RAILWAYS AND
CANALS (Mr. Blair). There has been some
correspondence on this subject, and it is
now in the department, with reference to

‘bullding swing bridges over the Pigeon

River, but it 18 not the intention of the de-
partment to construct such bridges. We do
not consider tha.t ‘the river. is under the,
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