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CENSUS RETURNS FOR PROVINCE OF
SASKATCHEWAN,

Mr. MARTIN (Regina). I would like to
ask the hon. Minister of Agriculture (Mr.
Burrell), if the census returns for Saskat-
chewan have yet been fully completed,
and if so, has any detailed or official im-
formation been given to any one in that
province?

Mr. BURRELL. I will look into that
question. 1 would like the hon. gentle-
man to have put it in the form of a ques-
tion on the order paper, as I do not quite
gather the drift of it. We have had some
correspondence, but I believe it has all
been finished, and that the returns giving
every detail have been compiled up to
date. I am not aware of any subsequent
alterations, but if the hon, gentleman will
ask me for it I will get all the information
from the department.

Mr. SPEAKER. I would draw the atten-
tion of the House to the fact that I have
noticed during the present session a tend-
ency to ask a great many questions which
can only properly be asked, according to
our rules, and the English rules, after they
have been put on the notice paper. It is
scarcely lair to expect that ministers of the
Crown shall be preparea on the spur of
the moment, without previous notice, to
answer any question that may be asked.
Therefore, I think it would be advisable
if hon. members on both sides would ob-
gerve that good rule as far as possible.

OFFICIAL REPORT OF DEBATES.

Mr. ETHIER. Mr. Speaker, I think it
is only right that I should call your atten-
tion to the record contained in ‘ Hansard'’
of last night’s vote.
report of the debates that the hon. mem-
ber for Montreal, St. James (Mr. La-
pointe), voted ‘yea’ on the amendment
moved by the hon. member for Yamaska
(Mr. Lamarche), while on the same page—
5038—he is set down as being paired. In
the list of pairs the name of Mr. Lapointe
appears opposite that of Mr. Carrick. It
is apparent that there is a mistake. I do
not intend to blame anybody, but if the
hon. member for Montreal, St.
voted ‘yea’ he could not be paired with
the hon. member for Rainy River and|
‘Thunder Bay (Mr. Carrick), so, I think,
in the absence of my mnon. friend from
Montreal, St. James, that I should ask to
have this corrected. There is another
question. On the same puge I see:

Amendment negatived, and Bill read the
third time and passed.

For myself, I understood—and I think
a great many other hon. members on this

Mr. SPEAKER.

I see by the official |,

James, [

S ——

side of the House, perhaps not on th
other side, also understood—that the thi-rs
reading of the Bill concerning the Kee.
watin boundary was passed on the same
division as that of the amendment. Yet i
appears in the ‘Hansard’ that the Bj|}
was read a third time and passed. [
understood it was passed vn the same divi.
sion as that of the amendment. T wished
to record my vote, and had I understooq
the contrary I would have asked that the
division be taken in order that hon. mem.
bers who voted on the Bill might have had
an opportunity of recording their voteg
and thus showing their own ideas on thé
question.

Mr. SPEAKER: In reference to that, I
think the question was asked whether it
was the pleasure of the House to adopt
the motion, and I did not hear any one
request that it be adopted on the same

division reversed. Therefore, I declared
the motion carried.
Mr. BELAND. I made that request.

Mr. SPEAKER. It may have been made
but in the confusion and excitement which
usually prevail after the taking of a vote
sometimes the Speaker cannot hear what
is said, and I presume that this has been
an example of it.

Mr. BELAND. Well, it ought to bel
corrected, Mr. Speaker.

Mr. SPEAKER. I do not think it can
be corrected now, unless by moving a
formal motion.

Mr. ETHIER. I hope that the record of
the vote of my hon. friend from Montreal,
St. James, will be corrected.

Mr. SPEAKER. I understand that the
House takes no cognizance of pairs. Thab
should be arranged between the whips and
the * Hansard'’ reporters.

Mr. MACLEAN (South York). The hon.
gentleman (Mr. Ethier), will get satisfac-
:.Iion- by the statement which he makes to-

ay.

CATTLE QUARANTINE AT BEAUCE-
VILLE.

Mr. BELAND. Mr, Speaker, I would
like to inquire from the hon. Minister of
Agriculture (Mr. Burrell), if he has re«
ceived a copy of a resolution adopted by
the Chamber of Commerce of Beauceville,
in the district of Quebee, for the estab-
lishment of a guarantine for animals at
that place. The reason I make the inquiry
is that the letter which transmitted to me
this resolution states that it was addressed
to the Minister of Customs, and as it was
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addressed the day before yesterday per-
haps the minister has not yet received the
-copy.

Mr. BURRELL. I cannot recall the re-
ceiving of such a letter, but I will make
inquiry in the department.

Mr. BELAND. 1 have a copy of it, and
if the minister does not receive it to-day
or to-morrow I shall be very glad to send
it to him. :

WAYS AND MEANS—THE BUDGET.

Hon. W. T. WHITE (Minister of Fin-
ance) moved that the House go into Com-
mittee of Ways and Means. e said: Mr.
Spesker, for the first time it becomes my
privilege to present the annual statement
of the financial affairs of the Dominion
commonly known as the budget speech, and
I trust, 8ir, that standing as I do in the
place of so many distinguished and ex-
perienced predecesors, myself a new mem-
ber of the House and with but a limited ex-
perience in office, it may not de deemed
unfitting if I request a reasonable degree
of indulgence in the discharge of the im-
portant and responsible duty which now
devolves upon me. And, at the outset, I
desire to congratulate the House and the
country upon the abundant prosperity,
which, under Providence, this great Do-
minion continues to enjoy in ever-increas-
ing measure. In these congratulations, I
am sure that all the members of this House,
irrespective of party affiliations, will heart-
ily join as floyal amd patriotic Canadians
rejoicing in the welfare of our com-
mon country. Under the circumstances
of the present session, it is necessary
in considering +the finances of the
Dominion, to cover three periods, namely,

the fiscal year 1910-11, the fiscal year 1911-12
and the fiscal year 1912-13. As the accounts
for the year 1910-11 were not finally closed
when the budget speech of 1911 was deliver-
ed by my predecessor on Apri]l 4 last, an
estimate of the result was placed before the
House. Since then the accounts have been
completed and issued and have been made
public for some time, so that a review
need not be of an extensive character.
The fiscal year 1911-12 nominally closes on
the 31st of March, but an extension of al
least a month is necessary to complete the
payments for the services of that year. It
will be some time after that before the ac-
counts are finally closed, and the ultimate
outcome is a matter of estimate, based upon
experience and a knowledge of the char-
acteristics of the various services for the
period yet to elapse. The estimates for the
fiscal year 1912-13 have been placed before
the House and supplementary estimates
have yet to be brought down. It will be
obvious that with regard to a year not yet
begun there can be no such reasonable
certainty of approximate calculation as ex-
ists in the case of the current year. Review-
ing now more particularly the several periods
under consideration, and beginning with
the year 1910-11, it will be found that the
general financial results for that year did
not materially differ from the anticipations
of the last budget speech. Dealing, in the
first place with what is known as Consoli-
dated Fund, or what might be regarded as
the ordinary revenue and ordinary expendi-
ture of the country, it will be found that the
actual revenue for 1910-11 amounted to
$177,780,409.78 against an esiimate of $117.-
500,000 and the expenditure to $87,774,198.32
against an estimate of $87,000,500. The fol-
luiring tabulated statement shows the re-
sult :

REVENUE AND EXPENDITURE-CONSOLIDATED FUND, 1910-11.

Actual.
Revenue.. .. . .o o2 ox <o o+ «.5117,780,409 78
Expenditure.. .. . 87,774,198 32
Surplus.. .. .. .. .. 30,006,211 46

I should like to point out to the House
that the revenue for the year 1910-11 was a
record figure, and it may assist us to some
extent to appreciate the increase in the re-
venue in recent years to say that this re-
venue of $117,780,409.78 is more than double
the revenue received in 1901-02.

The difference between the ordinary reve-
nue and ordinary expenditure—$30,006,211.-

Customs.. .

Yook ORen.s: ov vo v wuidsl 55 35 aiae = win w5
Railways.. .. .. co 1c ce wo ov as 08 os == e
Miscellaneous.. . ce ae

Total.. .. .

Estimated. Greater Lees than
than Estimated. Estimated,
$117,500,000 $280,409 78
87,000.000 774,198 32
30,500,000  .....iiennen $493,788 51

46 was available for what have been known
as Capital and Special charges.

The expenditure of $87,774,198.32 is more
than double that of the year 1899-1900. The
sources from which the revenue of the year
was derived and the amount irom each
respectively and their comparison with the
preceding year were as follows :

1909-10 1910-11. Increase.
$ 60,156.133 98 $ 72,965.394 46  $12,809.260 48
15,253.352 65 16.869,837 36 1,616.484 72
7,958 547 72 9.146,952 47 1,188,404 75
9.647.550 69 10,249.391 94 601.841 25
8,488,125 89 8.518.833 55 60.707 66
§101,503,710 93 $117,780,409 78  $16,276,698 85
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It will appear from this that of the total | T do not propose to eriticise any of th
consolidated revenue fund 62 per cent was| amounts that have been charged to gpeceiaﬁ

derived from customs and 14 per cent from
excise, that is to say these two services
accounted for over three-fourths of
the revenue. In the case of customs the
increase over the previous year was at the
rate of over 214 per cent. Excise and post-
office revenue increased at the rate of 103
per cent and 15 per cent respectively. On
the total revenue the rate of increase was
16 per cent. The increase in the customs
revenue of course arose from the increased
importations for the year.

The total imports entered for consump-
tion in 1910-11 were $461,951,318. The
amount of increase over the previous year
was §$86,118,302. The average rate of duty
on these imports, both dutiable and free,
was 16-145 per cent. The average rate of
duty on dutiable goods entered for con-
sumption in 1910-11 was 25-797 per cent. I
may say that very little change has taken
place in these average rates in recent years.

The revenues from excise are mainly
derived from spirits, tobacco and malt.
In the case of each of these there was an
appreciable increase over the revenues de-
rived in 1909-10. Although the total con-
sumption has increased to some extent it
does not appear that the per capita con-
sumption has increased materially.

With regard to post-office and railways
the revenue shows a substantial increase
due, to the general increase in business
throughout the country.

We turn now to the expenditure for the
year. On account of consolidated fund
it reached the sum of $87,774,198.32.
That was an increase of $8,362,451.20
over the expenditure for the previous
ficsal year. This is a fairly large
increase but I think it only fair to say that
in 1910-11 there were ineluded in consoli-
dated fund expenditure certain items which
in preceding years had been made a charge
against capital. These items were: militia,
$1,372,405.09; Dominion lands, $976,024.94.
To these may be added expenditure upon
naval service, which was of a new charac-
ter, and amounted to $1,790,017.16. In ad-
dition to the expenditures which I have
mentioned and which are called consolidated
fund expenditures, that is the ordinary
running expenditures of the country, there
were very large and substantial outlays
charged to capital and special accounts.
In detail these were as follows:

National Transcontinental Ry. .. $23,487,986 19
Other railways, canals and public

works.. .. .. .. .. ..., Cee 1,364.977 19
Railway subsidies.. .. .. .. .. .. 1,284,892 04
Bounties.. .. .. 1,597,663 48

Various m-iseel'laﬁe;oﬁ;i 'i?te-.l'l:ls: ' in.
cluding cost of loans.. .. .. ..

Total.. .. .. «. «. .
Mr. WHITE (Leeds)

1,286,911 39
- .o $35,022,430 29

account, but I wish to make the observa.
tion—and I am glad to learn that my pre-
decessor was finally led to come to the
same conclusion—that bounties in my judg-
ment should have been charged to cousolj.
dated fund expenditure.

There is another item to which excep.
tion might be taken, but I do not take ex-
ception to it now because, to be frank, I
am not quite clear in my own mind with
regard to it, that is the item of railway
subsidies. I am aware that not only with
the late government, but with preceding
governments, there has been a practice of
charging to special accounts, in the nature
of capital accounts, railway subsidies, I
suppose upon the theory that these sub-
sidies are a benefit to railways and rail-
ways benefit the country for years
to come, and that consequently railway
subsidies might be looked upon as, in a
sense, a contribution to what might be
deemed mnational assets. There s wvery
much to be said for that view and there is
a clear distinction not only in private but
in company and, I believe, in national fin-
ance between capital expenditure and or-
dinary expenditure. I believe that some-
times that has been disputed, but I think
it can hardly be seriously disputed. In
national finance we have to expend very
large sums of money upon great undertak-
ings, such as government railways, camals
and terminals, public buildings of a
costly character for national use which
may be truly designated and describ-
ed as permanent assets, and which will
remain for the benefit of the nation
practically for all time, or at
events for a great number of years. Now
it would seem to me very unreasonable that
out of the revenues for the year we should
expect to meet the -expenditures upon
national undertakings such as I have de-
scribed. and, therefore, so far as my
judgment goes it is proper that there
should be a distinetion observed between
capital expenditure and consolidated fund
expenditure. That distinction has been
observed, I think, not only by the late
government, but by practically every
government since confederation. Coming
back to the fiscal year under consideration
it will be mnecessary in order to ar-
rive at the net result of its operations to
set off against the capital and special
expenditures which I have mentioned
amounting to $35,022,430.29, the excess
of revenue over running expenses,
commonly called surplus, amounting 83
above stated to $30,006,211.46, also the
expenditure on account of the invest-
ments for sinking funds which represents
an outlay for the purchase of securities
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to be retained practically in our own | an expenditure of §$77,145,824.97, an in-
hands, The expenditures for sinking |crease of $6,557,953.20 over the correspond-

fund are made from the consolidated fund
sccount, and amount to the sum
of $1,203,416.40. Then there were sundry
refunds to the amount of $39,296.73, mak-
ing a total of $31,248,924.59. Now deducting
this amount from the total capital and spe-
cial expenditures, which I have given of
$35,022,430.29, it will be found that the net
debt of the Dominion was increased as
the result of the year's operations, that
is to say the operations of the year 1910-11,
by the sum of $3,773,505.70. I must say
that I regard that from the financial stand-
point as a satisfactory condition: it shows
how the very large capital and special
expenditures were substantially met by
the revenues of the year. The increase of
debt, namely, $3,773,505.70 is certainly not
large. It may be properly deseribed, I
think, as comparatively small. I come
now to the revenues for the year 1911-12.
Nominally the year will end on the 3lst
March current, but under the provisions
of the law a period of three months is
allowed for finally closing up the year's
business, which period. I understand, has
been gradually cut down in practice to
about a month, so that it will be over two
months before the books are finally closed.
I will, however, endeavour to give an
estimate, or to indicate my anticipations,
with regard to the outcome of the year.
Up to the end of February we received
by way of revenue the sum of $120.-
645,616.85, To this must be added the
revenues of the current month, and also
the revenues attributable to the current
year, which will be received after the
3lst March and during the period which
I have mentioned, because it takes some
time to finally close the accounts in a
country of such large distances as we
have. Now basing my estimate upon what
was received for the corresponding period
91 last year, with a proportionate increase
in keeping with the increases of the past
few months, 1 anticipate that for the cur-
rent fiscal year, when the booke are final-
ly closed, the revenue will reach a total
of $136,000,000.

S8ome hon. MEMBERS, Hear, hear.

Mr. WHITE (Leeds). I am very glad
indeed to hear hon. gentlemen on both sides
€xpress their ap;ireciation of this estimate
of §136,000.000. If the estimate is correct,
and I believe it will be found to be sub-
stantially so, it is a matter of congratula-
tion to both sides of this House and to
the public, that the abounding revenues

this country have kept up as they have.
As I say, we must drop party affiliations
In connection with the %udget and rejoice
In the welfare of our common country. Up
%o the end of February 1912, there has been

ing expenditure at the end of February of
last year. The supplementary estimates
have been laid to-day on the table of the
House, and taking them into account, and
the requirements for the balance of the
fiscal year, I think it will be found when
the books are closed that the payments on
account of the consolidated fund will ap-
proximate the sum of $97,000,000. The
estimated revenue for the current year,
with which I am now dealing, being $136,-
000,000, there will therefore be a surplus
of consolidated fund revenue over consoli-
dated fund expendture of $39,000,000 availe
able for capital and special outlays; I am
sure I can congratulate both the House and
the country upon what is undoubtedly a re-
cord year for the Dominion. I do not know
how to quite share that congratulation up,
but as my right hon. friend (Mr. Borden)
came into power on the 6th of October,
and my right hon. friend the leader of the
opposition was in power prior to that
date, there is probably glory enough to
go round, and it would be the judgment of
Solomon that each be entitled to one-half,
at all events to a part of the credit for the
return which I am now presenting to the
House.

Mr. BELAND. Let us say one-tenth.

Mr. WHITE (Leeds). Of course we must
rot forzet that we must give due credit to
Providence, to our great natural resources,
to the rich fertility of this wonderfu] coun-
try, to our wvast strelches of agricultural
land, to our mines, our forests and our
fisheries, and we must not overlook the
people of this country and their character
and energy, and enterprise and ability.
Hma'imzh done that, whatever glory may be
left, whatever credit may be attributable
in any measure to legislative agency, let
us apportion, as I have suggested, let us
divide it up half and half. The capital
outlay for 1911-12 have been extensive on
account of the large undertakings now being
carried on. It is estimated that the capital
and special outlays for the Transcontinental
railway for the different railways, canals,
and public works, for railway subsidies
and for the various other itemg in this
category will total $34,000,000.

To this must be added whatever is paid
to the credit of the Receiver General on
trust account by way of implementing in
cash the guarantees under the terms of the
National Transcontinental Railway Act and
the Act of this session in this regard. As-
suming that amount to be in round figures
$5,000,000, the total will be increased to
$39.000,000.

Now let me say with regard to this
large amount of $5,000,000 which, as I say,
wil] be paid into the credit of the Receiver
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General in trust, that I considered very | gentleman in the House trusts we shall;

carefully whether we would be justified in
deducting that from the consolidated rev-
enue fund, that is to say, in paying it out
from the running expenses of the year as
distinguished from ecapital and special
charges, and I came to the conclusion that
it would not be quite fair to do so. True,
it is in the nature of a loss, a loss that the
country must pay; on the other hand, it
may be regarded as analogous in some mea-
sure to a railway subsidy; and as I desire
to be absolutely fair in the presentation
of the budget, I came to the conclusion that
it would be better fo treat the $5,000,000 as
a special account, as if it were analogous,
so to speak, to a railway subsidy. There-
fore, T add the $5,000,000 which will be
paid to the credit of the Receiver General
in trust, to the $34,000,000 of capital and
special expenditure which I have mentioned,
and I reach a total of $39,000,000. Now,
taking the revenue of the year, which I
have mentioned, and taking this capital
and special expenditure of $39,000,000 into
consideration, on this basis the net outcome
of the year would be a reduction of the
debt by $1,150,000, on the following compu-
tation:

Revenue.. ..
Add sinking

v ee ee ee e ee .. $186,000,000
fund.. v or wv ee 0e .. 1,150,000

$137,150,000
Consolidated T'und expen-

diture.. .. .. .. .. .. ..%97,000,000
Capital and special expen-
ditare.. .. .. .. .. .. .. 89,000,000
— 136,000,000

Reduction of debt.. .. .. .. ..§ 1,150,000

Now, Mr. Speaker, what does this mean?
It means that out of the abounding rev-
enues of this country, we shall provide for
the ordinary current expenditures of the
‘Dominion, for all those large capital out-
lays which I have mentioned, and which
this growing country has required during
the year for services of every kind, and at
the same time that we shall be able to
‘make a reduction of the public debt to the
extent of $1,150,000. That means, we have
more than paid our way, and our surplus
has been such that all capital and special
charges have been extinguished. Now I
am aware that exception may be taken to
a statement of that kind. It may be said
that the surplus is too large, that it is not
proper that we should be able to pay off
all the current expenses of the year, and
at the same time take care of such a large
capital expenditure as has been made dur-
ing the past year. Personally I am in
favour of a substantial surplus, and I give
the House my reasons.

In the first place, we are not certain
that we shall always have the present pros-
perity. I trust we -shall, and every hon.

Mr. WHITE (Leeds).

and I see no reason whatever to suppose
that there will be any change in the im.
mediate future, or even for some years
ahead, so far as I can foresee. I see no
reason for believing that the present pros.
perity will not continue. But at the same
time there is always the possibility, and,
therefore, I think it well that the country
should have such a revenue in excess of
the current expenditure that we may take
care to some extent, and even in large
measure, of the capital expenditures which
are necessary in the constructive period
of a country such as this. Now if we had
to borrow for all such capital expenditures
the national debt of this country would be
greatly increased, and if the national debt
were greatly increased it would follow, it
seems to me, that our national credit might
be to some extent impaired. None of us, I
am sure, would like to see that. Not only
50, but if there should come, by any chance,
in the distant future an adverse period,
when times are not as prosperous as they
are at present, it would be well indeed if
we should have the crediv of the country
at the highest possible standard in order
that we then might be able to borrow. Be-
cause I ‘believe in national finance,
that we should provide for capital
expenditures in times not only of pros-
perity, but in times that are not pros-
perous, when money is cheap, when great
national undertakings may be carried on
by the use of the credit of the country,
because that helps us to tide over a period
of depression; and if the money is widely
expended you have mational assets, you
have the national undertakings from the
money obtained upon the strength of the
credit.

Now coming to the fiscal year 1912-13,
which begins on the 1st day of April next,
at this date, of course, it is impossible to
do more than state in general terms the
prospects as to the revenues on the one
hand and the expenditures on the other.
With regard to the former, there appears
to be every hope that during the fiscal year
1912-13 they will show an appreciable ad-
vance over the estimated amount of $136,-
000,000, for the current fiscal year. As to
the expenditures, the main estimates for
1912-13 have been before the House for
some time. They amount to $149,789,677.68,
composed of $104,119,304.86 for consolidated
fund service and $44,870,372.82 for capital
outlay.

These expenditures will be increased, of
course, by the supplementary estimates to
be brought down. I expect to bring these
down probably in the course of a couple of
weeks. It is possible also, on the experi-
ence of the past, that further supplemen-
tary estimates may be brought down later
in the year when parliament again meets,
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‘but, of course, I have no certainty as to
that. Between the total estimates for
all services for 1912-13, therefore, and
the anticipated revenue of the same
year, there would be an appreciable, even
a large, deficiency to be provided for. But
it must be borne in mind there is a differ-
ence between estimated and actual expendi-
ture. That is well illustrated in the case
of the last fiscal year. Experience shows
that of the total amount estimated, very
considerable sums lapse. That is the ex-
perience of every year. In some years, of
course there are more lapses .than in
others; variation takes place according to
the closeness of the estimates and the
ability to expend in the respective cases.
For example, take the year 1911-12. The
estimates already voted amount to $156,-
079,5638.73. These were the estimates of the
late government partially adopted by this
government last fall. If we add the supple-
mentary estimates which I have to-day laid
on the table amounting to $2,600,000, we
find the total—the appropriations for 1911-
12— to amount to $158,679,638.73. The an-
ticipated expenditure for consolidated fund
services and all capital and special out-
lays, is as 1 estimated, $131,000,000, show-
ing the very large amount of upwards of
$27,000,000 which will remain unexpended,
and will Japse. Therefore, notwithstanding
that the total amount of the main estimates
for 1912-13 is $149,789,688.68—which, I may
say, is less by $8,000,000 than the total ap-
propriation for the present fiscal year and
which we shall have to supplement by esti-
mates this session and by further esti-
mates, as I have said, in the coming fall—I
feel confident that at the end of the present
fiscal year the revenues of the country will
have proven sufficient to meet not onlv the
current expenditures, but to provide at
least a part, and, I believe, a substantial
part of that class of expenditures which
have been known as capital or special ex-
penditures and for which, so far as the
capital expenditures at least are concerned,
the government would be justified in bor-
rowing.

It will be observed in connection with
the estimates for the coming fiscal year
that very liberal expenditures have been
provided for. We are in the growing
period of the nation and the government
must do its part. The increase of our trans-
Portation facilities, improvements of and
extensions to our cunal and railway sys-
tems, the deepening of our harbours and
Wwaterways, the continuation of adequate
terminals at our great ports—all these with
Other necessary minor public works are the
Proper subject of public expenditure; and
I believe that for these purposes gener-
Ous appropriations will be approved by
the people of Canada. The greatest

problem we have to-day, in my judg-
ment, is the problem of transportation
—to give our people access to the markets
of the world. We have to-day a congested
situation in the west. There was a late
harvest. The railways have been overtaxed.
Hon, gentlemen representing the west and
indeed hon. gentlemen on both sides of
the House are anxious that we should pro-
vide more railway accommodation for the
west, more spouts—to use a common ex-
pression—for the western traffic. The gov-
ernment is committed to the project of
building the Hudson Bay railway. The
Canadian Northern Railway Company is
extending its transcontinental line to Van-
couver. The Grand Trunk Pacific Railway
Company, part of the National Transcon-
tinental system, is pushing on to Prince
Rupert. In time, we shall have the open-
ing of the Panama canal. Questions will
arise as to moving the wheat to the west
and providing terminal {acilities for that
traffic. Great capital expenditures will be
required to provide facilities both on the

Atlantic and on the Pacificc. We must
provide adequate expenditures for all
these purposes. And if, as I have

said, the money is expended wisely and
economically, I believe that any gov-
ernment of Canada at this stage of the
country’s development will have the hearty
support of the people in making those ex-
penditures.

Now, I have dealt with the three fiscal
years with which it was necessary I should
deal in presenting to the Hcuse the
financial affairs of the Dominion. I
come now to the question of the Dominion
debt. The net debt of Canada, as at 3lst
of March, 1911, was $340,042,052.03. This,
fieure is arrived at by taking the gross
debt which amounts to $474,941,487.42 and

~deducting therefrom the assets amounting

to $134,899,435.39.
follows:

These assets are as

Sinking funds.. .. .. .. .. .. .. $ 11,196,825 90
Sundry investments.. .. .. .. .. 27,501,851 20
Province accounts.. .. .. 2,296,429 12
Miscellaneous and banking ac-
counts.. .. .. .. .o ov owe .. .. 16,940,258 65
Specie reserve.. .. .. .. .. .. .. 74,472,977 17
Cash.. v ve ve er ve ve 0r e es 2,491,003 95
Total.. oo o os oo w0 e o0 . 5134,800,435 39

The estimated population of Canada on
the 31st March, 1911, as revised by the
census office was 7,158,000, that the debt
per head at that date amounted to $47.51.

The sinking funds in this list represent,
of course, purchases made of our own se-
curities in the market in connection with
the sinking fund attached to the several
loans. They are held by trustees for the
Dominion. Personally, I believe not only
In connection with municipal or pro-
vincial finance, but also in connection
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fund should be attached to every loan.
I know it may be said that the credit
of the Dominion is high, the resources
of the Dominion are so great, that
we do not need a sinking fund. But
my _ judgment, is that it would be an unwise
policy not to attach a sinking fund to every
loan. I believe my predecessor took the
same view—I am not quite certain as to
that—but if he did, I am glad to agree
with him; for a sinking fund puts in pro-
cess the liquidation, to a certain extent at
all events, of every loan; the financial posi-
tion is improving continually by reason of
the sinking fund.

Just a word as to our specie reserve. The
House will observe from this statement
that on the 31st March, 1911, we held the
large sum of $74,472,977.17 in gold. That
gold is held at the several offices of the
Receiver General throughout Canada. In
connection with our savings bank and our
Post Office savings department, we are
obiiged by law to keep a reserve of 10 per
cent. In connection with the note circu-
lation of the Dominion—that is Dominion
ones, twos, fours, and soon to be, five dol-
lar bills and notes of the larger denomin-
ations we require by our legislation to
keep gold reserves, not to the entire
amount, however, outstanding, but for the
first thirty million dollars of note circula-
tion we require to keep 25 per cent in gold
or in securities of the Dominion guaran-
teed as to principal and interest by the
Imperial government. As a matter of fact
that 25 per cent is held in gold. So that,
we have $22,500,000 of free money for which
there i3 as security the credit of the Do-
minion. But against the $7,500,000 which
is not free money, which forms part of the
$30,000,000 and is all the outstanding cir-
cmiation in excess of the $30,000,000, we
hold dollar for dollar in gold. The basis,
therefore, substantially, of the Dominion
note circulation is gold and in so far as
the banks of Canada hold Dominion notes as
part of their assets, the basis is also gold.
It is just as if they had the gold instead of
the Dominion notes. Under the Bank Act,
we are required to keep at the several offices
of the Receiver General notes for gold and
gold for notes. The process is continually
going on of exchanging goid which we re-
ceive from the banks for notes going out
into circulation among the public and for
what are known as ‘legals’ as between
the banks in making their clearances.
That process is going on all the time
and the only reason I have adverted
to it is not because I am not aware
that most of the members of the House are
entirely familiar with the facts, but
that some may not have turned their minds
upon it, may not have obtained the in-
formation, and they may be interested

Mr. WHITE (Leeds).

in so far as the Dominion is concerned, ig
not to its credit, although its credit'ig
high, but substantially gold. _
Now, I come to the question of loapg
It is probably within the knowledge of
most members of the House that for some
years past Canada has been pasging
through a period in which her loans con-
tracted at earlier dates, have been matyp.
ing and provision has had to be made from
time to time for their renewal, or to meet
the maturities. ~Under normal conditiong
this would not be a difficult task for 5
country with the high standing and credit
in the markets of the world of Canada A
loan to which I desire briefly to refer .waa
placed upon the market by my predeces.
sor in November, 1908. The year 1908
succeeding as it did, the very trying year
of 1907, was, I understand, a rather diffi.
cult year in which to finance, and instead
of issuing the standard security of the
Dominion, my predecessor, in November
1908, when a loan fell due issued, in order
to meet this and some other obligations, a
short date loan of £5,000,000. The rate of
interest was 3% per cent. It was effected
in June, 1908, and was repayable on the 1st
of May, 1912. In connection with that loan,
an offer was made to the holders of con-
version into 3 per cent inseribed stock due
in 1938 and a portion amounting to £120,850
was so converted. A portion held in the
sinking fund of another loan was cancell-
ed and there remains a total of £4,681.870
12s. 4d., to be provided for on the 1st of
May. For some time past, or ever since
last fall, although it is usual to make pro-
vision not more than two or three months
beforehand, we have been closely watching
the London money market, expecting a
favourable opportunity of making a flota-
tion. The conditions at the end of 1911 were
decidedly adverse. International compli-
cations were thought to be threatening last
fall, and in consequence, there began &
withdrawal of gold. In order to meet the
situation, the Bank of England, following
the practice adopted in cases of the kind,
advanced the bank rate to 4 per cent. At
the close of the year we had the Bank of
England rate at 4 per cent, while the
European situation was anything but re-
assuring. The market improved somewhat
for a portion of the year, but the outlook
was still unfavourable. We were in con-
stant touch with our financial agents, the
Bank of Montreal, and as soon as the
of England rate dropped, as it did recently
to 3% per cent, and especially in view of
the fact that labour conditions looked
rather threatening, we decided to make an
issue for the purpose of refunding and tak-
ing up that £5,000,000 short loan, to which
I have referred, upon maturity. Accord-
ingly, we issued on the 24th of Februaly



MARCH

13, 1912 4998

last upon the London market, a prospectus.
We had underwritten this loan at 98, that
also being the issue price. I cannot help
but congratulate the government and the
country, especially in view of recent occur-
ences and their probable effect, at all
events, upon the immediate future,” that
wewere able to obtain under such unfavour-
able conditions such a good price, as 98 for
our 33 per cent standard security. This
security, as I have indicated to the House,
is what we call the 1930-50 security; that
is, it matures in 1950, with the privilege
reserved to the government to redeem it
at any time after 1930,

Bhortly after the loan had been underwrit-
ten and offered to the publie, the strike of
the miners broke out in Great Britain, and

that strike, is still hanging gloomily
over }}19 entire economic and financial
situation. My own opinion is (it is

only an opinion) that it must be speedily
adjusted, but nevertheless it will be some
time before itz effects disappear, so far
as the financial world is concerned. There-
fore, I feel particularly fortunate—although
I claim no merit except in acting promptly
upon the adviece of our fiscal agents—I feel
that we are particularly fortunate in hav-
ing placed our loan at the time we did. So
far as the market reception of the loan is
concerned, the public took thirty-five per
cent, and sixty-five per cent remained in
the hands of the underwriters. Now, it is
possible to draw an altogether improper
conclusion from the amount of securities
which are left in the hands of the under-
writers. Of late years there has rather
grown up a habit in Great Britain on the
part of the publiec, of waiting, in some
cuses, at all events, until after the public
issue, in the hope that a comparatively
large amount may be left in the hands of
the underwriters and with the expectation
in consequence of obtaining the securities
offered at a somewhat lower rate. I be-
lieve, in connection with the last six mil-
lion pounds sterling loan of the Dominion
(a very large loan issued some two or
three years ago) forty-three per cent was
taken by the public and the balance left
with the underwriters, although shortly
afterwards this security went to a premium.
In this case, I believe our loan is at a
slight discount to-day, which means, of
course, that the price, having regard to
conditions, was all that we could have
hoped to obtain.

Mr. NESBITT. Will the minister state
vhether that 98 was net or not?

Mr. WHITE (Leeds). 98 was the price
at which the securities were underwritten
angd offered to the public. From that 98
must be deducted, as has been the case in
Connection with all our loans, the expenses
of underwriting and all the other expenses
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connected with the issue which will, with-
out doubt, be considerable. The question
is often raised as to whether loans should
be underwritten at all, and I have heard
the query on more than one occasion
as to whether undue commissions are not
paid in connection with underwriting. Let
me say to the House, as most hon. mem-
bers know, underwriting is simply insur-
ance. It is absolutely necessary that
loans should be met when they become
due, and as we must have the money for
this maturity on May 1st, if we had to rely
only on public subscription for this loan
we could never be certain that the money
would be available at that date. No man,
I do not care who he is, can foretell the
market, One man’s opinion may be a
little more valuable than that of another.
but nobody can foretell whether the public
will or will not take an issue of securities.
Not only that, but conditions may intervene
‘which may change the whole financial situ-
ation almost over night, and have a pro-
found bearing upon the question of whe-
ther or not a loan will be taken by the
public.

Mr. NESBITT. 1 do not at all question
the action of the Finance Minister in that
respect,

Mr. WHITE (Leeds). I am very glad
to have the assurance of my hon. friend
on that point. My own view is that un-
derwriting—and I am glad my hon. friend
(Mr. Nesbitt), agrees—is absolutely neces-
sary in order that the money will be avail-
able at the time it is required. Now, it
is no doubt within the knowledge and ob-
servation of the House, that high grade,
low interest bearing securities are not in
the favour they once were. A few years
ago only, the standard security of the
Dominion was a three per cent security,
but now it is a three and a half per cent
security. Hon. gentlemen know what a
great fall has taken place in the price of
English consols, which are certainly among
the best, if not the very best, securities in
the world. What has been the cause? Is
it that the credit of Great Britain is less
high than it was; is it that the credit of
the Dominion of Canada is less high than
it was a few years ago? What is the cause
for the increase in interest which nations
must now pay in order to obtain the money
required by them? My own opinion is that
good times have a great deal to do with it.

Mr. MACLEAN (South York). What
about bonused stock?

Mr. WHITE (Leeds). We will come to
that in a minute. Good times, the de-
mand for money all over the world, the
more general investment in industrial en-

terprises; these are the chief factors, I be-

EDITION
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lieve, in the increase in the rate of interest
and in the fall that has taken place in the
price of high-grade low interest bearing
securities. Then, in addition to that, there
is the matter referred to by my hon. friend
from South York (Mr. Maclean), there are
the opportunities for investment in many
other fields, and notably, let us say, tram-
way companies, railway companies, elec-
trical companies of varlous kinds, the
bonds of which seem to, and as a matter
of fact do, give firstclass security at a
higher rate of interest than can be obtain-
ed by investment in mumecipal, provincial,
or government securities, while, at the
same time, they afford a greater prospect
for appreciation. I think too, that with
the increase of wealth, people not omly
desire to obtain a higher rate of interest,
‘but they are willing to take a little more
risk. At all events, many factors enter
into the situation; the demand for money,
investment in railway and tramway and
eleetrical companies, and other industrial
companies; all these various undertakings
and enterprises have entered into competi-
tion with the high-class =ecurities of the
world, and the result is that these high-
class securities have fallen to a certain
extent in price.

I shall deal now with one other matter,
which has been frequentiy talked about,
and which it is in the . interest of the
Dominion, should be discussed. It has been
pointed out that the guaranteed securities;
the securities of railway companies guaran-
teed by the Dominion, do not stand at as
high a ficure on the London market as they
should, having regard to the price at which
the Dominion’s own securities stand. As
I pointed out recently to the House, a
guaranteed security never sells at quite as
high a rate as a security which is a direct
liability of the guarantor, and, notwith-
standing that the guarantee of the Domin-
ion in conmnection with these securities is
unconditional and absolute, it cannot be
expected that they will sell at as high a
price as the securities of the Dominion.
which constitute a direct ohligation. In
addition to that the Dominion securities
are trustee investments, and the securities
of a railway company guaranteed by the
Dominion are not frustee investments. The
result is that the securities of the Domin~
ion are in demand by trustees, who con-
trol immense sums of money in the old
world, whereas the same conditions do not
apply with regard to the loans of railway,
companies guaranteed by the Dominion.

Mr. MACLEAN (South York). What is
about the net difference in price?

Mr. WHITE (Leeds). Take, for ex-
ample, the case of the Grand Trunk Paci-
Mr. WHITE (Leeds).

e r—
e

fic, because it was with special regarq to
the Grand Trunk Pacific that I broughg
the matter to the attention of the Hoyge
The Grand Trunk Pacific securitieg aré
3 per cents, and they are selling gt,
think, from 80 to 82. That of course seemg

a very large discount from par. Our own
securities which we have sold on the
market at 98 are 3% per cents. In ordep

to make the comparison, therefore, we
must put the Grand Trunk Pacifics on g
33 per cent basis. For my own satisfac.
tion, I had this calculation worked out,
and I found that a rate of 82 on a 3 per
cent security 50 years maturity, is about
hhe equivalent of 94 on a 3% per cent
asis.

Mr. MACLEAN (Halifax).
rate of the
loan?

Mr. WHITE (Leeds). The Canadian
Northern Ontaric guaranteed by the De.
minion, was issued at 93 on the London
market, at a time when the Canadian
Northern Alberta, which was guaranteed
by the Dominion government, was quoted
at 934 to 944, and there was in that amount,
I should think, about one point of acerued
interest’ so that the issue of Canadian
Northern Ontario guaranteed by the Do-
minion was just about on a parity with the
Canadian Northern Alberta guaranteed by
the Dominion. If you have a quotation
on the London market, we will say, of
93 or 94, for a guaranteed security, and if
you have a quotation of, we will say, 100
for a Dominion security, if you offer to
the public any considerable amount such
as £5,000,000 or £7,000,000, you must reduce
from the nominal <quotation one or two
points, that is obvious. With a nominal
quotation at par, we will say 100 or 1003 or
101, there is usually a narrow market, but
when you come to put on a large amount
offered to the public you must reduce that
quotation by one or two points. The
Canadian Northern Ontario was put on to
the public at about 93 and having regard
to the quotation of the Canadian Northern
Alberta guaranteed by the Dominion at
the time, it seems to me that the figure,
so far as the offer was concerned, was
fair and reasonable.

Mr. MACLEAN (Halifax). Waus the
government guarantee of the Canadian
Northern Ontario railway issue all made
at one and the same time, that is the whole
$35,000,0007

Mr, WHITE (Leeds). Under the legis-
lation of last year, the securities of the
Canadian Northern Ontario Railway Com-
pany for the line of railway between Port
Arthur and Montreal a total of 1,016 miles,
securities to the amount of £7,000,000 were
authorized to be issued by the railway.

; What is the
Canadian Northern Ontarig
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company bearing the guarantee of the
Dominion government. The legislation
provided for the execution of a trust
mortgage in the usual form providing for
the issue of the securities. It is usual in
connection with a trust mortgage such as
that to provide that the securities may
be sold and the money paid in to the
credit of the Receiver General of Canada
to be paid out from time to time as pro-
gress certificates are presented, approved
of the Railway Department for the pur-
pose of meeting the expenditures on the
line. Therefore, so far as the legislation
is concerned, the Dominion’s guarantee
attached to the entire issue of £7,000,000.

Mr. MACLEAN (Halifax). My question
was whether the government were justified
in attaching their guarantee to the whole
issue at one time and giving that large
amount to the public. There was possibly
a danger that that $35,000.000 issus of
bonds of one railway company guaranteed
by Canada might hurt the general credit
of the country for general purposes. I
want to know if the minister does not
think this should be done at different
times?

Mr. WHITE (Leeds). My hon. friend
does not quite understand the situation.
The £7,000,000 bonds guaranteed loan of
the Canadian Northern Ontario Railway
Company was not placed upon the market
by the Canadian Northern Railway Com-
pany. It was sold to a London house for
a net figure of 903. I need not now delay
to show that if the amount of commission
which usually runs from 2 per cent to 23
per cent is added to the 90} an issue price
of 93 is reached.

Mr. MACLEAN (Halifax). I am not
objecting to the amount realized. I think
I am correct in stating that under the sta-
tute authorizing this guarantee, authority
was given to the Minister of Finance to
use his discretion as to whether or mot he
should attach the guarantee for the whole
amount at one time or to different amounts
at different times. There was, of course,
a possibility of danger to other Canadian
borrowers, in placing the whole amount on
the market at one time.

Mr. WHITE (Leeds). My hon. friend,
I think, has not read th: wrust morigage
as carefully as he should have done.
he will read the trust mortgage he will find,
that the securities belong to the railway
company, and are to be sold in su-h
amounts at such a premium or at such a
discount and to such persons as the railway
company may determine, subject only to
the approval of the minister or the govern-
ment. Bear in mind that these are the
Securities of the Canadian Northern Ont-
ario Railway Company and that the Dom-
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inion is guaranteed as against its guaran-
tee also of the Canadian Northern Railway
Company which is a different corporation.
Now what is the position? Is it in the
interest of the Canadian Northern Oniario
Railway Company, to get the highest pos-
sible figure for their securities; the direct
liability of the Canadian Northern Railway
Company and the contingent liability is
the liability of the Dominion.

Now, the negotiation for the sale of the
securities is not with the Finance Minister
but with the railway company, and without
going into all the papers which have been
asked for by my hon {iriend, and which
will be brought down, let me say that the
Canadian Northern Ontario Railway Com-
pany, desirous of having funds in hand to
carry out without delay this great enter-
prise so muech needed, especially by the
west, of constructing a through line of
1,016 miles from Point Arthur to Mon-
treal, in view of the international situation
existing last fall which I have mentioned,
and in view of the fact that they have
borrowed large sums for construction al-
ready entered upon and other expenditures
to a large amount in connection therewith,
came to the conclusion that it was in their
interest, in order to ensure that the money
would be available for the construction of
the line, to accept the offer which was made
to them by a prominent and strong house
in Great Britain to purchase the entire
£7,000,000 of their securities guaranteed by
the government, with payments to come in
over a period of two years as they might be
required for the construction of the line.
Now, my hon. friend (Mr. Maclean) has
called attention to the large amounts; let
me point this out to him: If he had looked
at the legislation under which this trust
mortgage was executed he would have as-
certained that the rate of issue is about
$35,000 per mile. Now, what does that
mean? It means’'a very expensive, a very
costly, construction. It means an expen-
sive right of way, and expensive construe-
tion along the north shore. The Dominion
guarantee on the prairie section of the
Grand Trunk Pacific is $13,000 per mile.

Mr. NESBITT.
that.

I_NIr. WHITE (Leeds). What I want to
point out to my hon. friend is this: That
for every mile of Canadian Northern On-
tario railway line of construction, almost
three times the amount would be required,
as far as the government’s guarantee securi-
ties are secured, as for one mile of the
prairie section oi the Grand Trunk Pacific.
Now, the Canadian Northern Ontario Rail-
way Company estimate that this year prob-
ably in the mnext few months, they will
spend from $15,000,000 to $20,000,000 upon

I am not objecting to
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this line, working at it at various points
acquiring their right of way, and con-
structing their line, Let me ask my hon.

friend if the judgment of the presi-
dent of that company in selling his
securities at the time he did has

not been abundantly gustified in wiew
of the economic and financial situation as
we see it in Great Britain to-day? It is of
the utmost importance to this country that
this line should be built. If that issue
had not been made, if these securities had
not been sold, the Canadian Northern On-
taric Railway Company would have been
delayed and hampered in its operations in
building its line of 1,016 miles from Port
Arthur to Montreal. It is in the interest
nct only of the province of Ontario, but of
the Dominion of Canada as a whole, west
and east, that this line should be built
without any delay whatsoever. As a result
of the sale of the securities by the presi-
dent of the Canadian Northern Railway
Company at the figure mentioned and on
the terms which I have indicated, the
money for the construction of this line is
available from month to month as construc-
tion proceeds so that there will be no delay
whatsoever; and I am sure from informa-
tion in my office, which I am sure will
satisfy my hon. friend, this line will in all
probability be completed some time next
year at the latest

Mr. LALOR. Does the government re-
tain any control in the amount actually
expended per mile?

Mr. WHITE (Leeds). Let me explain
that to my hon. friend. A contract is
entered into for a certain standard of con-
struction in connection with these lines,
and when the guaranteed securities are
sold, the money is paid into the credit of
the Receiver General with certain banks.
As construction proceeds, accounts are paid
out not exceeding $35,000 per mi.e, in this
particular case from those proceeds upon
cerfificates of expenditure approved by the
Railway Department, through its engi-
neers, so that in that sense the government
does retain control. In other words it re-
tains control of the funds until satisfied
that the money has been expended for the
purposes for which it was authorized.

I have gone quite a distance afield, and I
must return to the question of our loans.
On 1st October next there falls due a sum
of £1,235,000 of the 4 per cent loan issued in
December, 1907, for which care will be
taken to provide on the date of maturity.
It may be of interest to this House to know
that only two loans will then remain to be
provided for until 1930, or during the next
18 vears. Of these two loans, one is a 4
per cent loan of 1878, guaranteed by the
imperial government for £1,700,000, and &

Mr. WHITE (Leeds).

——
————

3t per cent ioan of 1914-19, so called, of
£6,000,000. The former is due on the 1st
October, 1913, and the latter between 1914
and 1919, on the government giving three
month’s notice. I have thus indicated o
the House the financial position of the
Dominion so far as the maturing of loang
is concerned and I must say it a
to me, as I am sure it does fo the House
having regard to these maturities, to be’
satisfactory.

Now I come to another matter in which
I bespeak the attention of the House ag it
deals with the Transcontinental railway,
or at least the eastern division of that line,
and I have thought it well when dealj
with the liabilities of the Dominion an
our future maturities, to advert briefly to
this portion of the Transcontinental which
is our chief national undertaking at the
present time. The heavv cost of the east-
ern section of that railway, so greatly ip
excess of the estimate of the late govern-
ment might prove, and I know it has
pioved to a certain extent, somewhat dis-
turbing to the House and to the publie.
Up to the 31st March, 1911, there had been
expended in cash upon this undertaking
the sum of $95,422,533.44. For the current
year it is estimated that the outlay wiil
amount to about $22,500,000, so that at the
end of the present fiscal year the Dominion
will have expended nearly $118,000,000.
Now, in view of this larze outlay, and I
think probably  that at least $100,000,000
additional will be expended before com-
pletion, I have thought it advisable in the
financial interest of the Dominion to pre-
sent a statement of capital and special
expenditures from 1904 onward, that being
the first year of the expenditure on Trans-
continental railway account, dividing them
into outlays on the railway on the one hand
and on the other the capital and special
outlays for other purposes. Against these
I have set the increase and decrease
of debt for the respective years, and from
the statement it will be found that from
the year 1904 to the 3lst March, 1911, Can-
ada expended $95,422,533.44 on National
Transcontinental railway account, On other
capital and special expenditures the outla
amounted to $123,362,714.56, or a total capi-
tal and special expenditure of $218,785,248.
I am giving this statement not from any
partisan standpoint, but in the interest of
the Dominion, because I do not desire that
there should be any disturbance or mis-
giving with regard to the very large
amount of capital expended upon this road.

T have said that during these years, the
tota] capital and special expenditure was
$218,785,248. During that period the in-
crease of debt was $78,435,063.16. If to these
figures we add the estimated results of the
operations of *he year 1911-12, we have the
follcwing:
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. Estimated oullay for Transcon-
tinental Railway to 31st Mn‘mh

National Transcontinental] and the burden
entailed upon the country in consequence,

0:1?10 s d % ] s - $117,922,533 44 | that I think it will be reassuring, comple-
er capita an a?p jal expen- : ;
i e o P 134.862,714 56 tely reassuring, to know that, great as the

Total estimated expenditure..$252,785,218 00
Total estimated increased debt
during the permd from 1904 to
31st March, 1912.. .. .o ..§ 77,285,063 16

I desire to say, both to those of our own
Dominion, and to those in Great Brifain,
-if there be any, who have felt miszivines
as to the very larze amount of estimated
expenditure upon the eastern seetion of the

cost has been, and will be, a large propor-
tion of that cost for the past, has been and
for the future, (if conditions continue as I
believe may very well be expected), will
be liquidated from the surpluses of con-
solidated revenue account and will not be-
come a charge upon the future. I think we
are all glad that we are able to make that
statementy The following is the summary
of the capital and specml expenditure, to
which T have raferred:

CAPITAL AND SPECIAL EXPENDITURES.

|
National Trans- Increase or
Year. continental Othp‘ﬁ:};“? N.T.C. Total. | Decrease
Railway. LwRy: of Debt.
& R 5 §
(,249 40 16,635,965 53 16,642,214 93 | — 739,270 27
778,401 28 14,705,964 63 15,484,455 91 5,356,448 00
1,841,269 95 14,195,730 82 16,037,000 77 818,811 15
5,637,867 50 8,698,109 98 14,235,977 48 | — 3,371,117 79
15,010,258 58 17,026,974 70 35,937,228 28 14,288,900 88
94,892,351 23 94481940 68 49,877,201 91 45,969,419 33
19,968,064 31 16 Uld 962 27 30 984,026 58 12,338,267 16
23,487,956 19 ll,aU‘J 065 95 30 08" 052 14 38,773,505 70
95,422,553 44 | 128,362,714 56 | 218,785,248 00 82,545,451 22
— 4,110,388 06
78,435,063 16
1911-12 (Bstimated). ..... ... 92,500,000 00 11,500,000 00 34,000,000 00 | — 1,150,000 00
117,922,533 44 | 134,862,714 56 | 252,785,248 00 | T2063 10

I come now to the consideration of the
trade of the Dominion. And I am sorry
that T have occupied so long a time in this
speech. But I must leave a part of the
blame at least, with my hon. friend, the
junior member for Halifax (Mr. Maclean)
for introducing matters which, if not ir-
relevant, at least are of a kind that I would
rather have dealt with some other day.

Mr. MACLEAN (Halifax). The hon.
member for South York (Mr, Maclean) is
the man to blame for that.

Mr. WHITE (Leeds). But the hon. gen-
tleman (Mr, Maclean, Halifax), is such a
genial member that I bear him no illwill,
h}' reason of the interruption, especially as

is possible that the information I gave,
ma.y have been of service and of interest
to the House. Now, as to the trade of the
Dominion: According to the statistics our
trade continues to show substantial in-
crease. For the first ten months of the
Present fiscal year, our total trade was

$711,199,802 as against $634,431,075 for the
corresponding period of the last fiscal year.
The comparative figures for the past three
years are as follows:

Total Total
Year. | Importsinto, Exports TT;";‘;
anada. |from Canada s
£ % g
1909........ 309,756,608 261,512,159 571,208,767
19140.... .... 391,852,692 301,358,620 448,211,221
1 1:2 b E—. 472,247,640 297,196,365 769,443,905

It is interesting to note that the volume
of our trade has just about doubled since
1900. A noticeahle feature in connection
with this expansion is that, while the im-
ports have increased in that time by al-
most 150 per cent. the exports have in-
creased by only about 55 per cent. In
all the main lines of produce the exports




5007

COMMONS

have increased except in the one principal
item, ‘animals and their products ' which
shows a decline, due, I have no doubt in
large measure to the greatly increased de-
mand of the home market. The following
comparative figures will be of interest
as showing the increase of our trade with
the mother country in the last five years:

TRADE WITH GREAT BRITAIN—
MERCHANDISE ONLY.
- .
885 | =3
EEx SE Ageregate
Fiscal Year. Ss £3 Frade.
g. = E »
=35 HE
| E - (]
s g s
1908 . .| 04,417,314 134,477,124/ 228,804,438
190D, civi vos 70,682,101| 133,745,123| 204,427,224
100 i 95,336,427 141,630,488 244,566,915
1911 .| 109,934,665| 136,962,971/ 246,807,636
9 mos. ending
Dec. 31, 1011.! 85,046,132 126,733,235| 211,779,367

Now, I wish to touch very briefly on the
question of immigration.

Mr. LEMIEUX. May I ask if the hon. gen.
tleman has the figures of trade with the
United States. I do not wish to interrupt
the hon. minister. If he will merely place
the figures on ‘ Hansard,” that will be all I
desire.

Mr. WHITE (Leeds). I have the figures
here. They are as follows:

TRADE WITH THE UNITED STATES—
MERCHANDISE ONLY.

T v
82 § sg
é‘gm £ A ate
Fiscal Year. g"g‘,% E{E &Fm oy
gaR 5
=
$ $ ]
1908....... .... 204,648,885) 96,920,138 301,569,023
1909.. ......... 170,056,178 91,022,387/ 261,078,565
Hib........... 217,502,415| 110,614,327| 328,116,742
191L... .... .-+ 274,844,858 112,208,676, 387,053,634
9 mos. ending
Dec. 31, 1911.| 244,190,508| 83,495,234| 327,685,742

I was about to deal with immigration.
The figures of immigration for the past
three years are as follows:

Mr. WHITE (Leeds).

5003
— |_ — | - _—__——_:_-—-—-_..______
| Other
Great :
=y & countiries | \ A
Year. B:lnl:mn i?:;r;; g;::’;d Total,
Ireland. States.
3 3 & 3
1908-09. 52,901 34,175 ﬁﬂ.ml 146,908
1909-10. 59,790 45,206 103,798 208 794
w011l 123,013 66,620 121,451] © 311,084
Toml.. 23,704 146,001 236,081 666,785

I am sure it will be gratifying to us al]
to have this stream of immigration flow.
ing into this country. I think we depend
for our continued prosperity in this coun.
try ‘upon continuous immigration of the
right sort and upon a continuous flow of
British money. Therefore, we should use
every effort, as we do now, to promote
the flow of immigration into Canada, and
also to enhance the credit of this country
in the money markets of the world, that
these two great forces, joined with the
enterprise, energy and character of the
Canadian people, may develop the great
natural resources of this country.

Now, it will also be gratifying to observe
that of this immigration 235,000 are of our
own kinsmen from Great Britain and Ire-
land. I have no doubt that the immigra-
tion from other countries is, much of it,
desirable; it comes of the hardy races,
they are men who will take hold here and
become part of our Canadian citizenship,
and assist in our development. 1 believe
myseli in the absorptive and assimilating
power of a country such as Canada,
and I have no fear that these men, com-
ing as they do from hardy races—though
I believe in a selected immigration—will
make good citizens and good Canadians.
In regard to the United States, 285,081 im-
migrants came in during the last three
years from the republic to the south, and
111,706 came in during the ten months of the
present fiscal year. In my belief these are
most excellent settlers. They are intelli-
gent men, they are experienced farmers,
they have capital, they have enterprise,
they have character. They know what to
do, they go at once to work, and they are

.| good farmers, and add greatly to the pro-

ductivity of our country. It is gratifying
to me that we have such a stream of these
settlers coming from the great republic to
the south. They are meu who have
their higher priced farms in that country,
and have come here to acquire lower p:
lands, though equally good, if not better,
and who will do their part in the develop-
ment of our great west.

Now in connection with immigration, let
me say that while in the west the land has
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been the lure, and of course is the great’
attraction to the home seeker, at the same
time I am glad to say that it is the policy
of this government to encourage immigra-
tion to the other provinces of Canada. My
hon. friend the Minister of the Interior
(Mr. Rogers), has been taking the matter
up with the several provincial governments
with a view of bringing in desirable immi-
grants suited to the purposes of each
province. There is much to be done in
the way of intensive farming in the east-
ern provinces, much to be done in the way
of dairy farming, much to be done in the
way of fruit farming. In addition to all
that, one of the great needs of the farmers
of this couniry is intelligent hetp on the
farms of the ecast, because we know that
the east has been drained to a large ex-
tent to build up the west. An intelligent
immigration policy directed to supplying
as far as possible the great needs of east-
ern farmers, to procure for them the help
which they require on their farms, will be
a great boon to them, and I think will be
much appreciated.

Now, I have some statistics here as to
railway mileage, as to our chartered banks,
their deposits and discounts, as indicating
the prosperity and advance of the country
during the past two years:

RAILWAY MILEAGE.

The railway mileage reported in operation
on the 30th June, 1911, was 25400, or about
double what it was in 1889, and an increase
of 669 miles over bhe previous year. The sta-
tistics of the Railway Department indicate
further nearly 1,600 miles of railway in actual
operation on the 30th June, but officially re-
garded as still under construction. In addi-
tion, the department says it may be fairly
assumed that 2,500 miles were surveyed and
located, or in process of being surveyed, on
the 30th June last.

For the year ended 30th June, 1911, the vol-
ume of freight traffic showed an increase of
7-2 per cent over the previous year.

BANK STATISTICS.

As evidencing the remarkahle progress of
the country over decades the following statis-
tics with regard to chartered banks may be of
interest to the House and the country.

Deposits by the Public in Chartered Banks.

On 30th June, 1881.. .. .. .« «v .. $ 83,666.139
™ 1801, .. .. .- .. 142,633,216
s “3001.. .. .. .. .. .. 315,775,420
" “ 1811.. .. .h e. .. .. ST4672,408

On 31st January, 1912.. .. .. .. .. 913,784,136

Discounts of the Chartered Banks of

Canada.

On 30th June, 1881.. .. .. .. .. .. $134,113,252
ol OA891.. .. .. e .. .. 202,692.481
B “ 1901.. .. .. .. .. .. 318,240549
e " e e e e e .. 786,743.770

On 31st January, 1912.. .. .. .. .. 851,027,845

13, 1912 5010
Paid-up Capital Chartered Banks.
June 30, 1881.. .. .. .. .. .. .. ..$ 59.384.987
o 1891.. .. .. .. v ee .. o.. 680742365
o 1901.. .. .. .. .o ae .. .. 67,095,718
L | | § Sl . .. 101,065,306

Now I come to the question of the tariff.
In view of the legislatio. ot this session
providing for the creation of a Tariff Com-
mission, whose duties it will be to obtain
and submit for the information of the gov-
ernment evidence and data from which
the question of customs duties may be con-
sidered with greater certainty of know-
ledge than has been possible in the past,
we have no tarifi changes to propose at
the present session.

There have been, of course, many re-
quests for such changes and much could
doubtless be said in favour of legislation
with regard to certain articles and com-
modities either by way of reduction or in-
crease in tariff rates, but in our judgment
there is no case of such urgency as may
not without hardship await the considera-
tion of the commission. The inadvisability,
also, of lightly interfering with the tariff
in times of such prosperity as we now
enjoy must be patent to all.

Mr, MACDONALD. Do I wunderstand
that my hon. iriend does not mean to pro-
pose any resolutions in Tegard to the tariff
bounties on iron and steer? :

Mr. WHITE (Leeds). My hon. friend
understands correctly that it iz nnt my
intention to propose any resolutions in re-
gard to the tariff or bounties. Now I shall
advert briefly to the matter of the recipro-
city proposals. The economie and political
feature of the past year was the rejection
by the Canadian people of the ‘reciprocity
agreement negotiated with the United
States by the late government. This sub-
ject has been so fully discussed, not only in
Canada, but in Great Britain, and the
United States, that I shall content my-
self by saying that the causes for rejec-
tion were both economic and national. In
a period of the greatest prosperity our peo-
ple were naturally loth to enter upon an
experiment the alleged advantages of which
appeared to them to say the least dubious.
With the great growth and development of
Canada under the policy of protection to
the farmer as well as tne manufacturer,
the people came to fully realize the advan-
tages of their home market and of our in-
terprovincial trade built up at enormous
cost of energy and capital on lines render-
ed necessary by the economic conditions
under which the country has developed
during so many years of growth and pro-
gress. That they also feared the loss of
their fiscal independence was clearly ap-
parent. The rejection implied no hostility
on their part to the great republic to the
south. On the contrary I believe the re-
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lations between the two countries will con-
tinue in the future as in the past to be of
the most friendly and neighbourly char-
acter.

It will, as I have said before, be gratify-
ing to all that the material prosperity with
which we have been so highly favoured
still continues to be our portion. Despite
the serious vicissitudes through which the
western wheat crop has passed and the
unusual heat experienced in the province
of Ontario durine the past summer, the
field crops of Canada show a bountiful
yield and with the high prices prevailing
for practically all its products the great
basic industry of agriculture continues in
a flourishing condition. Almost every
department of trade and commerce shows
expansion. Qur mines are wonderfully
iproductive. Our coast fisheries, notably
the Atlantic, have enjoyed a good catch
and high prices. Our manufacturers are
thriving and new industries are springing
up throughout the whole Dominion. Rail-
way construction, especially in the west,
proceeds apace, preparing a way for set-
tlement in districts not yet opened up
and for trade with other markets than
we now enjoy. Our increased bank de-
posits, clearings and circulation, the
amount of public and private building

evidenced in municipal and business
structures, extensions to manufacturing
plants and residences in almost every

part of the country, all attest that the |

general prosperity of Canada at the present
time is very great.
Qur Dominion continues to be the land

of hope and promise to the home seeker. |

During the last year, as before shown,
our immigration from Europe and the
United States reached an average of
nearly a thousand a day, bringing their
capital, their intelligence and their energy
to assist in the great task of developing
the resources of Canada and building up
her nationality. Much has Dbeen said in
the past with which I am in accord as
to the selection of immigration as far as
possible with an eye to the quality and
character of our future ecitizenship. Not-
withstanding the large stream of immigra-
tion, labour conditions are good and ex-
treme poverty, from any reason other
than incapacity or direct misfortune, is
hardly known.

Under the favourable conditions which
I have described, and with every prospect
for their continuance, the future of Can-
ada looks brigsht indeed. In the enjoy-
ment of peace, plenty and prosperity her
energetic, loyal and patriotic people look
forward with hope and expectation to an
ever great and greater future,

Mr. A. K. MACLEAN (Halifax),
@peaker, it was but natural
Mr. WHITE (Leeds).

Mr.
of course,

though perhaps unnecessary, that my hop
friend the Minister of Finance (Mr. White).
should beg the indulgence of the Houge
and of his fellow members in submittine
for the first time his budget to parlija.
ment, a task performed for years by a lope
line of eminent predecessors. Notwith.
standing the many hurricanes which the
heat of political discussion sometimes gen-
erates, there is always an agreeable
measure of political comradeship jp
this House which generously secog-
nizes an honest effort on the part of
a public man fo perform a- public
duty devolving upon him. am sure,
therefore, that hon. eentlemen on this
side of the House, as well as hon. gentle.
‘men opposite, will join with me in econ-
gratulating the Minister of Finance upon
the lucidity, moderation and fairness with
which he has presented the budget this
afternoon. - We, on this side of the House,
proffer these congratulations most sin-
cerely and cordially, although it has hap-
pened, and will happen in the future, that
upon many subjeets which come before
this House for consideration we ecannot
see eye to eye with the Minister of Fin-
ance,

The remarks delivered this afternoon by
the hon. gentleman did not contain wvery
much of a controversial nature, relating
lavgely, as they did, to a presentment of
financial and fiseal data for which,
to a largze degree if not wholly the
hon. Minister is not responsible. It
was only natural that we, on this side of
the House, should heartily join with the
Minister of Finance in congratulating our-
selves and Canada upon the prosperous
condition of the country and its finances.
The delivery of the budget this afternoon
was rendered comparatively easy. I venture
to say, by reason of the splendid financial
statement that the Minister was able to
present to the House. He was but, after
all, describing the harvest planted by
others.  The statistics furnished this
afternoon regarding our revenue par-
ticularly are most satisfactory. One of
the primary functions of a government 1s
to find ways and means wherebv to
nrocure revenue to carry on the many pub-
lic services of the state in the least burden-
some manner possible. In this country
since confederation we have obtained our
revenue by excise taxation and by import
duty exactions, and, judging from the re-
sults during the past fifteen years at least,

it has been entirely successful. The
fiscal policy of the late government
has been very severely eriticised I
the

ast by hon. gentlemen opposite, but
1 sugnmit to them, that, judgirll)g]'j from the
results from the standpoint of revenue, its
value is indisputable and perhaps indi-
cates that we have reached a point when



5013

MARCH 13, 1912

6014

with profit to the country and its people
there might come a diminution in taxation.

It is hardly necessary, Sir, that I should
devote any considerable time to the
financial statements of the three fiscu.
periods referred to by the hon. gentleman
this afternoon; at least it is hardly neces-
sary that I should devote much time to
the financial statement of the year end
ing March 381, 1911. When Mr. Field-
ing presented his budget for that fiscal
year on the 4th April, he was able only
to estimate the expenditure and re-
venue. He did estimate the revenue
at $117,500,000 and the expenditure on
consolidated fund account at $87,000,000,
leaving an estimated surplus for the year
of $30.500,000. As the Minister of Finance
intimated to wus this afternoon, and
which knowledge came previously to us
from the public accounts, the revenue
appears to be $117,780,000, a slight in-
crease over the estimate of Mr. Fieldine.
while the expenditure was siightly over
the estimate, amounting to $87,774,198.32
and leaving a surplus for the fiscal year
1910-11, as stated by the Minister of Fi-
nance, of $30,006,211.46. This is gratifying
to the country and to those of us at least
upon this side of the House. he Minis-
ter of Finance also congratulated the coun-
try upon the financial statement for the
fiscal year ending March 31, 1912. The late
Minister of Finance, in his last budget,
while not estimating in figures the probable
revenue and expenditure, predicted such a
substantial revenue as would meet all in-
come and capital expenditures. His esti-
mate for that period has been verified in
the statement which has been. given us by
the Minister of Finance this afternoon, and
we find that the revenue has been suffi-
cient for the year 1911-12 to meet all ex-
penditures chargeable to consolidated fund
account, to meet every dollar expended on
capital account- representing over $25,000,-
000, I think, and to provide for a reduction
of debt to the extent of $1.150,000. :

It was with pleasure that we on this
side of the House heard the announcement
this afterncon, from the Finance Minister,
of a magnificent surplus of thirty-nine mil-
lion dollars on the financial operations for
the year 1912. It is further eratifyine to
us on this side of the House to know that
the last year of the administration of the
financial affairs of this country by the Hon.
Mr. Fielding, ended with such success as
did every other fiscal year while he occu-
pied the office of Finance Minister. 1
trust I do not offend the susceptibilities of
the Minister of Finance when I say that in
all fajrness the Liberal party may claim
credit for the major portion if not the
whole of the success of the financial opera-
tions for the year ending 31st of March,
1912. There is also this to be ohserved,
that during the fiscal year now abont end-

| of the debt, namely, in

irg. there were unusual expenditures in con-
nection with consolidated fund account. In
the first place there was a very consider-
able expenditure in connection with the
decennial census, while other payments
were made out of the consolidated fund on
account of bounties, Dominion lands, mil-
itin and other items, which in years past,
were charged to capital account. In order
to impress upon the House and the coun-
try the splendid record of the late govern-
ment, so far as surpluses are concerned, I
shall give in the following tabulated state-
ment, the surpluses for each financial year
since 1897, they are as follows:

ANNUAL SURPLUS UNDER THE LIBERAL
GOVERNMENT.
1897-98.. .. .. .. .. .. .. $1,722,712,28
1898-99.. .. .. .. .. .. .o 4,837,749.00
1899-00 .. .. .. .. .. 8,054,714.51
190001.. .. .. .. .. .. .. 5,648333.29
1901-02.. .. .. .. +v .. .. 7,291,398.08
190203.. .. .. .. .. .. .. 14,345,166.17
1903-04 15,056,984.12

1905-06 (9 months) .. .. 12,898,719.12
1908-07.. .. .. «v .. .. .. 16,427,167.20
190708.. .. .. .. .. .. .. 19,413,054.22
190809 .. .. .. «. .. .. .. 1,029,131.81
1909-10.. .. v e oew .. .. 22,091,963.81
1910-11.. .o we ws we .. .. 30,006,211.48
1911-12 (Estimated) .. .. 39,000,000.00

Altogether, the surpluses from 1897 down
to the end of the fiscal year 1911-12 aggre-
gate nearly $200,000,000. Thus, it will be
seen that the Finance Minister of the late
government was ever since 1897, able
to show a gradually increasing annual
surplus, ranging from one and three-quar-
ter millions to thirty-nine million dollars
for the present year. This two hundred mil-
lion dollars of surplus, was available for
the reduction of additions to the public
debt on eapital expenditure. To put il
in another way, from 1907 to 1912 capital
expenditures were made to the extent of
$250,000,000, while the net debt of Canada
increased by seventy-nine million dollars
to the end of 1911. Were it not for these
successive larce surpluses contained in the
budgets of Mr. Fielding, together with the
surplus for this year, the inerease of
the public debt would have been about
$270,000,000 instead of seventy-seven mil-
lions as it now is. I would also re-
mind the House of the fact that only on six
occasions in the financial history of this
country, have there been actual reductions
1871 when 8ir
Francis Hincks was the Minister of Fin-

'ance, and when the reduction was $503.000;

in 1872, when Sir Leonard Tilley was Min-
ister of Finance, when the reduclion was
$1.734,129. These were the two occasions
in which there was reduction of debt, un-
der Conservative administration, but in
the years 1900, 1903, 1904. and 1907 under
a Libera]l administration, there were reduc-
tions of the debt amounting to $15,112,128.
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If to this the reduction for this year is ad-
ded, then we find that under the adminis-
tration of the Minister of Finance in the
late government, there was a total debt re-
duction of approximately sixteen and a half
million dollars which 1s another fact of
which hon. gentlemen on this side of the
House naturally feel proud. It might pos-
sibly be of interest, were I to give some
facts in connection with the financial and
material development of the country dur-
ing the time the late government were
charged with the responsibility of admin-
istering our public affairs, and I may say
that I shall quote from the latest available
statistics for the year 1911, the statistics
for the present financial year not being vet
avallable. The population of Canada has
grown from 5,141,508 in 1897, to 7,207,122 in
1911, due largely to the vigorous immigra-
tion policy of the Liberal Government
which was so severely criticised by the
Conservatives when they were in opposition
hut which was so highly approved by the
Minister of Finance this afternoon, and
which we were deligchted to hear it was
the intention of the government to con-
tinue in the future. In 1897 our revenue
was $40,555,000 and in 1911 it was $117,-
780,000.

This increase of revenue was obtainable
without any increase in the rate of taxa-

tion, but rather after a slight reduction.

— —_—

In 1897 our net debt was $261,538,000.
In 1911, it was $340,143,000. While the
debt per capita in 1897 was $50.87, in 1911
it was only $47.21, and in the financia]
year ending March 31, 1912, there will be
a further diminution in the net debt per
exnita of this country.

Our import trade grew from $137.950,000
in 1897 to $290,000,000 in 1911, and our fota]
trade expmanded from $257,168000 in 1897
to $769,440,000 in 1911. For the year end-
ing November, 1911, it amounted to $817,.-
700,000. It will be of interest also to
notice that our total export trade fo the
TInited Kingdom in 1911 was $136,000,000.
[n the United Kingdom our products meet
with world-wide competition and our ex-
port trade to the United Kingdom alone
last year was practically equal to our total
export trade in 1807, which was, in round
figures, $137,000,000.

Inasmuch as our export trade is an ac-
curate barometer of our real productive and
industrial strength, because it is in that
trade that we meet the world’s competi-
tion, it would perhaps be not uninterest-
ing to give to the House a summary of
the development of the increase of our
chief items of export trade. The com-
parison is graphically shown in the fol-
lowing table:—

Fiscal Year. Great Britain. | United States. |Other Countries. Total.
Exports of Agricultural Prodace— § $ $ $
1 S, 13,507,342 2,419,814 2,055,490 17,982,646
WL o e 61,393,720 10,385,705 10,821,859 82,601,284
Ex of Manufactu-es--
53‘?‘. ......................... 3,617,124 4,213,677 2,601,209 9,522,014
6,073,820 16,524,005 11,785,293 35,283,118
4,366,081 2,998,655 2,949,587 10,114,328
4,435,981 4,980,741 5,258,912 15,676,544
354,769 10,533,581 410,665 11,463,256
6,726,015 ,129, 2,932,041 42,787,561
............................. 14,019,585 15,435,750 1,648,385 31,258,729
1911 .. g 11,965, 131 98,785,427 4,048,499 45,439,057
Animals and their Produce—
1897......... e 33,600,891 5,081,811 562,550 39,245,252
1§ el S i 40,636,575 10,063,544 1,644,055 52,244,174

I wish to point out to hon. gentlemen
this further fact that of our total export
trade of $290,000,000 in 1911, $238,000,000
was the products of the farm, the mine,
the forest and the sea. It will thus be
seen how essential it is to our material
development to have a sufficient market
for the expanding natural markets of this

country.
Mr. MACLEAN (Halifax).

Hon. gentlemen on this side of the
House review with gratification these facts
which record the deve.opment of Canada
during that period of time when they were
charged with the responsibility of nis-
tering the affairs of the country. I submit
that it discloses a record which, when
viewed dispassionately and without preju-
dice, is one of which we on this side of
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the House may and do feel justly proud,
and one which the country, I believe, will
also regard as commendable. It may be-
come more impressive when reviewed in
the future comparatively with the finanecial
and national development which will take
place in this country under the segis of
the present government.

At six o'clock, House took recess.

After Recess
House resumed at eighy o’clock.

Mr. MACLEAN (Halifax). At six o’clock
I was observing that the record of the late
government, during the period of fifteen
years in which they were charged with the
responsibility of administering the affairs
of this country, was one of which Liberals
justly and properly felt proud, and one
which would be considered by the country
generally as commendable. The advent of
the Liberal party into power in 1898 was
the occasion for dismal, doleful pro-
phecies of chapters of financial and
industrial stagnation in this country,
and the arrest of the mnational de-
velopment. History and experience, I
submit, have disproven these prophe-
cies of hon. gentlemen opposite and 1
would like to remind hon. gentlemen that
although the electorate -of this country
have dismissed the late government and
placed upon the treasury benches hon. gen-
tlemen opposite, yet that in an important
and ecritical period of the country's his-
tory, the late ministry.did much for every-
thing of national interest, and during its
régime of power inaugurated and carried
out well measured and courageous policies
and calculated to accelerate the develop-
ment of Canada and to help her to achieve
that which is her manifest destiny.

I now wish briefly to refer to matters
which relate strictly to the fiscal period
of 1912-13. In common with other hon.
gentlemen, I was pleased to note that the
Minister of Finance anticipates being able
to announce at the end of that period, or
when he delivers his next budget, a very
satisfactory year financially, that he ex-
pects sufficient revenue to at least meet a.l
charges upon the consolidated fund. I was
rather inclined to think that the Minister
of Finance did not speak too hopefully of
the financial results of 1912-13. However,
I trust for the good of the couniry that
the financial results to be announced by
him when delivering his next budget, will
be such as we can congratulate him and
the country upon. The main estimates
presented to parliament for the next fiscal
year contemplate an expenditure of $104,-

9,000 on consolidated fund account, and
$44,789,000 upon capital expenditure, to
Which there must be added the amount to
be contained in the supplementary esti-

mates which have not yet been presented
to parliament. I regret very much that the
Minister of Finance was unable this after-
noon to announce, even approximately,
what would be the amount of those esti-
mates for the next fiscal year. I am not
in a position, nor do I imagine is any
other hon. gentleman, but the Minister of
Finance himself and possibly the mem-
bers of the government, to say what are
likely to be the sums contained in the sup-
plementary estimates. I would not be sur-
prised if they total at least $20,000,000 or
$25,000,000, and if they do, that will bring
the total contemplated expenditure for the
next fiscal year up to the sum of $170,000,-
000 or $175,000,000, which will be consider-
ably in excess of the approximate expen-
ditures of this year, which in round figures
amounted to nearly $100,000,000. I would
submit that for a new and young ministry
who a few months ago pretended bewilder-
ment at the late government’s expendi-
tures, the proposed expenditures for the
coming year invite surprise, if not aston-
ishment. To use words which the Minister
of Trade and Commerce frequently used
when criticising the predecessor of the pre-
sent Minister of Finance: ‘That is
going some.” 1 must admit that a
large proportion of the expenditures con-
templated for 1912-13 contain financial
commitments of the late government, and
accordingly it would be unfair to charge
them whoily upon the present government.
However, I wish to remind the Minister
of Finance of some things, and to warn
him of other things in connection with
public expenditures. It is true that the
public expenditures under the late gov-
ernment increased very considerably, and
to such I do not think the country will,
or did object. The Liberal party will not
object to any liberal expenditure made by
the present government, nor in fact to any
expenditure, calculated to develop the
country and improve the condition of our
people. But, the Conservative party when
in opposition protested in parliament and
out of parliament against the rising ex-
penditure. The Minister of Trade and
Commerce, I remember particularly, fulmi-
nated against the growing expenditures
which were made by the iate government,
and he often told parliament many dismal
stories of what was going to happen in
this country by reason of such increased
expenditures. I might paraphrase some
of the criticisms which he made of our
expenditures. He often told the late
government that they were marching
to financial disaster by reason of their
increased expenditure, that he trembled
at the thought of the weight and
magnitude of our obligations, that we
were not making provision for the days
when ‘men’s souls would be tried,” that
we were heaping up ordinary and capital
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expenditures and making no provision for
the days of stress which he always saw
falling upon us, and that we ought to set
our sails against the breakers which were
looming ahead. In all of these ecriti-
cisms he had the endorsement of his party,
and I wonder this evening if the Minister
of Trade and Commerce is dreaming such
dreams now. Is he seeing such visions
at the present time when he contemplates
the increased expenditure proposed by the
government for the next fiscal year, or
does it hapoen that p.ace and power give
a different colouring to his outlook? 1
would like to place on record some state-
ments by the Minister of Trade and Com-
merce condemnatory of our expenditures
in the past, and I do submit, that if hon.
gentlemen opposite were sincere in their
protests against the expenditures made by
the late government, surely they should
implement the position they then took and
make some reduction in those expendi-
tures, or at least give parliament and the
country reasons for their not doing it. If
the present Minister of Finance wishes to
carry out the policy and the promises of
his present colleagues in connection with
public expenditures, he must pay some
heed to the criticisms which were made
against the expenditures of the late gov-
ernment in the past. Now will the Min-
ister of Finance kindly tisten to this state-
ment by his present colleague the Minister
of Trade and Commerce, who was the
severest critic of the Minister of Finance
in the last parliament? In 1909-10 that
hon. gentleman spoke as follows:

The expenditure of this country in 18% for
all purposes was $41,000,000; in 1897 the ex-
penditure was $43,000,000, a very slight addi-
tion; but in 1909 the expenditure has gone
up to the enormous sum of $133,000,000, a
little more than three times the expenditure
of 1896. It is altogether easy and just as
futile as easy, to say that the expenditnre
increased because the country has grown.
The country is growing and the country’s ex-
,penditure must grow. But here is a growth
in expenditure which exceeds all correspond-
ing growth in population, or in any other way
that you may mention. It is an inordinate
increase in expenditure.

I wonder what the Minister of Trade and
Commerce (Mr. Foster) would say this
evening, were he speaking hsre, when he
considers the fact that next year the Min-
ister of Finance (Mr. White) proposes to
make expenditures of from $170,000,000 to
$175,000,000. Again, the Minister of Trade
and Commerce said, in speaking of the
amount of money expended by the Domin-
ion from confederation up to 1897:

Four and a half million people in twelve
and three-quarters years has handed over to
this government 828 million dollars, or an
average of 65 millions per year. Now, the
Minister of Tinance may make his divisions
and calculations with regard to the net debt,
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and set forth how much it is per head. That
proves nothing. The point ie: * What are yoq
taking out of the taxpayer of the country?
What are you taking out to-day?’ $11 to $12
per head, whereas in 189 we took out a little
less than $5.50 per head. This money yon
took out is money that comes from the man’s
earnings, it is so much abstracted from hig
capital. There ought to be no reason in the
world for taking it, except that it is ahaso-
lutely necessary that the aggregate of the
people of the country should be vf_overned, and
that they should pay for it. et you have
taken this immense amount of money, $65,000,-
000 per year during the last twelve and three-
quarter years, or a total of $922,000,000, and
in addition to that are the borrowings youn
have provided for.

I wonder what the Minister of Finance
(Mr. White) would say to the Minis-
ter of Trade and Commerce if that hon.
gentleman were to confront him with
the eriticism he levelled at the Minister of
Finance in 1910. The hon. Minister of Fin-
ance (Mr. White) this afternoon takes a
contrary position. He asserted that it
was proper to take from the people
more revenue than was required for eon-
solidated fund expenditure, to take suffi-
cient, not only to meet these expenditures,
but also such expenditures as are made on
capital account. The Minister of Trade
and Commerce (Mr. Foster) persistent-
ly and insistently made this criticism
of the late 2overnment, as did his friends
throughout the country, and to some de-
gree, I have no doubt, they made an im-
pression upon the country. And I say that
the Minister of Finance, in taking the posi-
tion he took this afternoon, takes a view
which is directly the opposite of that
which the party with which he is associat-
ed to-day, took when in opposition. Let
me quote again from the Minister of Trade
and Commerce. In 1906 he spoke as fol-
lows:

Do gentlemen opposite ever stop to think of
the years into which they are heading; of the
tremendous responsihilities which they are
soon to take up, and for ten years to comtinu-
ously carry, whether this country be prosper-
ous financially or whether it be in depression
—do they know that they are marching into
the teeth of a financial problem which should
make every staid ard shrewd financier almost
tremble at the thought of the weight and
magnitude of the obligations? But these gen-
tleman are perfectily lighthearted. They are
making no preparation for the coming day
which may try men’s souls in the Dominion.

Again the Minister of Trade and Com-
merce, in 1905, speaking on the snbject of
taxation, said:

You can go up to a certain point with the
taxation of your country, hut when you go
bheyond that, you overburden the country.
When you exceed that, you are spending the
people’s money unprofitably, and you are ac-
tually taking from their earnings capital
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which, if not taken out, would bhe liable to
produce itself ten, twenty, thirty—a hundred-
fold. The axiom is as true as the gospel that
every dollar of unnecessary expenditure you
take from the people is so much extracted
from their remuneration and productive capi-
tal, which otherwise they would employ in
the constant processes of production and re-
production.

Such were the protests of the Minister
of Trade and Commerce against taxation
which then probably amounted to $60,000,-
000 or $70,000,000 per annum. What
would the hon. gentleman say if he were
criticising the present Minister of Finance
regarding the taxtion this year amounting
to practically $100,000,000?7 I wonder what
he would say of the taxation®next year,
which I estimate will amount to probably
$120,000,000 from customs and excise,

Now, in order to show that the Con-
servative party, when in opposition, took
a firm and pronounced stand against
the increased expenditure of the gov-
ernment of that'day and the amount of
taxation taken from the people will hon.
members opposite, and especially the Min-
ister of Finance, listen to me while I read
a portion of a campaign document which
was widely circulated in this countrv in
19087 Possibly the Minister of Finance
(Mr. White, Leeds) did not quite see eye
to eye with that party in that year, but
T am sure he will not object to my
giving it to the House, and possibly it
may convey to the hon. Minister a lesson
respecting expenditure and taxation. This
part of the document was headed ‘Time
for a Change.” A portion of it read as
foliows :—

TIME FOR A CHANGE.

Liberal-Conservatives do not claim that Can-
ada can be administered without a reasonable
increase in expenditures. As this country ex-
pands and develops, the demands for works
and improvements multiply and must be rea-
sonably met. :

But with an increase of some 13 per cent in
population, and granting a generous response
to the call for improvement, no sane mam can
justify the headlong reckless rush of the past
12 years. )

The immense taxation has been extracled
from the earnings and savings of the toilers
in such sums as stagger the thoughtful elec-
tor—27 millions in 189 and 73 millions in 1908,
and in these eleven years and nine months
$229,000,000 more than would have been baken
on the basis of 1896. .

And still both taxation and expenditure go
up by leaps of millions yearly.

Is it not time to turn over a mew leaf? Mr.
Borden and the Liberal-Conservative party
stand for moderate taxation—reasonable ex-
penditure.

That was the policy of the Conservative
party in the campaign of 1908, Year after
vear until their accession to power they
Tepeated this portion of their political

gospel. I say that the country to-
dlay might reasonably have expected an
announcement from the; Finance Min-
ister something concerning a reduction
in taxation and a reduction, or at
least a halt, in expenditure. @ However,
there was no such announcement; on
the contrary there is information ot
increased expenditure if mnot increased
taxation. In 1907, our customs and excise
taxation amounted to $73,000,000; in 1908,
it was $62,000,000; in 1909-10, it grew to
$91,075,000, in 1911 to $89,000,000, and for
1912, 1 estimate it at $100,000,000, and
I should not be surprised if it reached
the sum of $120,000,000 next year. And
still hon. gentlemen opposite seem to
accept the situation quite contentedly, and
we shall probabiy find no opposition on
the part of the Minister of Trade and
Commerce or any other gentleman oppo-
site.

When I considers the high cost of
living in this country, when one con-
siders that it has increased so rapidly
during the past few years, increasing even
since the beginning of this year, I say we
might have expected some intimation from
the Minister of Finance that he proposed
shortly to do something in the way oi a
diminution of taxation, in order if possible
to bring about a reduction in the cost of liv-
ing. Now I ask hon. gentlemen, were all
their criticisms about expenses but par-
tisan frothings, after all, and are they go-
ing to do that which they condemned in op-
‘position? It looks that way. Everything
indicates ‘that. A bad start has been
‘made. Let me issue to the Minister of
Finance a warning that the party to which
‘he belongs has a marvellous capacity for
making large financial requests, that some
of his colleagues are very expensive gentle-
men indeed. They may have come in by
the front door like the Minister of Finance,
but while they had favours to seek, they
‘apparently had requests to make. At
least it looks that way to me, and I would
like to give the minister some of the reas-
‘'ons which appear to me to support my
fears.

Now the present government think it
their duty to be interested in provincial
affairs to an amazing degree, at least in
those provinces having Conservative gov-
ernments. Let us see how this has
worked out up to date. It happened late
last year that the general elections in the
province of Prince Edward Island took
place, and the Conservative party there
looked to Ottawa for assistance for tele-

grams, for letters, for expenditures or
promises  of  expenditures. The re-
quest was made for the establish-

ment of a carferry service across the
Northumberland Straits, a request was
made that the Prince Edward Island Rail-
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‘way should be made as wide as the Can-
adian Pacific railway or other roads, in
other words standardized, and the Prime
Minister promised the same. I am not pro-
testing against the expenditure, but what
amazes me is the shocking wickedness of
the Prime Minister of this country in mak-
ing this promise at a time when the
Prince Edward Island provincial elections
‘were about to be held, and what is more
'shocking still to me, he made this promise,
not to the government of Prince Edward
Tsland, not to the Premier of Prince Ed-
‘ward Island, but to a member of this House
‘supporting his government. Now who
‘would have believed this of the Prime
Minister of Canada, he who, in the past,
was always so correct, so circumspect,

so proper in such things.

But more shocking still, this telegram
was made public. I can hardly believe
that the Prime Minister intended that this
telegram should be kept secret, and its con-
tents locked in the bosom of the recipient.
I do really think that the Prime Minister
thought that this would be made publie,
and it was. Now, I submit to the Finance
Minister that this will cost the country
something. It is not the proposed expen-
diture that I object to so much, as it is the
intent to encourage requests for expen-
diture. I submit that the Minister of Fin-
ance hearafter, will do well to keep watch
upon his leader in matters of expenditure.

Then last fall Sir James Whitney thought
the time opportune to ask the people of
Ontario to renew its confidence in his gov-
ernment. In his manifesto, he told the
people of Ontario that, a Conservative
party being in power at Ottawa, the prov-
incial government would receive more gen-
erous financial aid for the many public
services of that province. I think it was
said, if not by Sir James Whitney, then
by some friend of his government, that the
Ontario governmen{ contemplated asking
the federal government for the ordinary
railway subsidy for the Ontario govern-
ment railway. I dare say this will come.
It will cost something to have my hon.
friend the Minister of Railway and Canals,
the old colleague of Sir James Whitney, in
this government. The Minister of Rail-
ways will remember his provincial leader.
I have no means of computing what it is
going to cost this country to have the Min-
i1ster of Railways here, but I have not the
slightest hesitancy in saying that it will
cost something at least.

But it is when we come to the province
of Manitoba that we find political friend-
ships do cost something. When the Min-
ister of the Tnterior (Mr. Rogers) forsook
his political fireside at Winnipeg, every-
body in this country knew that it would
cost Canada something. We know it now.
We have an idea of what it has cost up to
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date. In round figures it is about $2,175.
000. That is what it has cost Canada to
get the Minister of the Interior, and that
is what Mr. Roblin gets by losing the Min.
ister of the Interior. A pure gift, a gra-
tuity, with absolutely no consideration
whatever, is about to be awarded to the
province of Manitoba. And worse still, it
does not perturb the Minister of the Ip.
terior in the slightest degree. He was ag
calm, and placid and cool when he was as.
sisting the other day in transferring thig
$2,100,000 from Ottawa to Winnipeg, as he
is when he places a contribution upon the
offering plate in the sanctuary upon the
first day of the week. He was so unper-
turbed, that I fear he is probably meditat-
ing another attack upon the treasury. It
may be true that the government of Mani-
toba needed the money, perhaps they need
more. But it is the costly colleagues of
the Minister of Finance against which I
wish to warn him. There is evident every-
where an intent to make financial attacks
upon the federal treasury by the provincial
governments favourable to the present
ministry.

But a still greater danger is looming up
before the Minister of Finance of which I
wish now to give him warning. When
that young, debonair statesman, Mr, Me-
Bride, leaves his capital on the Paecific
coast, and crosses the mountains and prai-
ries and comes to Ottawa to make his de-
mand upon the Dominion treasury, he will
prove a very costly political ally.

He was promised arbitration some years
ago. He will insist on a substantial
amount. If Manitoba, which elected a
few Liberals, cost this country $2,'100,000,
what will British Columbia be entitled to
which did not elect a single Liberal mem-
ber? That is a political and mathematical
problem., I cannot figure it out. I do not
know what the end will be.

Why, Mr. McBride, will say to the Min-
ister of the Interior: My mountains are
greater than yours, my coast line is greater
than yours and the Mipister of the Interior
will say: Aye, aye. I say that he will cost
the treasury of this country a great deal
and if the Minister of Finance had been
listening to me very carefully as I pointed
out to him the costly colleagues and friends
by whom he is surrounded he would have
been thinking, when figuring in his own
mind the possible cost of the friend-
ship of the British Columbia government,
of a few lines of the famous hymn of Card-
inal Newman:

I do not wish to see the distant scene,
One step enough for me,

The hon. Minister of Labour (Mr, Croth-
ers) was ‘ in extremis ' during the last elec-
tion, or at least some of his friends were.
In his county or some near-by constituency
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some friends of the Conservative Earty felt
that the Dominion government should re-
imburse to them the losses that they suf-
fered by reason of the failure of the Farm-
ers’ Bank. Immediately the Minister of
Labour proceeds to make such people feel
that they have a legitimate claim upon the
treasury of the country for reimbursement
of their losses. He promised them a com-
mission of investigation. A commission
has been appointed and I am sure that hon.
gentlemen on this side of the House, and
I think people generally in the country,
will agree with me when I say that the ap-
pointment of such commission will be both
useless, and mischievous and that it is to
be regetted that the government ever ap-
pointed such a commission for such a pur-
pose. The commission will cost something
and, therefore, ¥ say thav the Minister of
Labour is another expensive colleague. The
hon. Minister of Militia and Defence (Mr.
Hughes) is engaging din extraordinary
expenditures in his department. He
18 arming the youth of the land.
tle has recently made the purchase,
1 believe, of twenty-four automobiles for
the general staff and I suppose that next
year he will be purchasing automobiles for
the boy scouts and air ships for the gen-
erals. I warn the Minister of Finance that
fie must keep an eye on the Minister of
Militia as well as his other colleagues.

There are one or two other instances
which I might give to the Minister of Fin-
ance to indicate the marvellous capacity
of his political friends to make requests
for expenditures.

His leader, the right hon. Prime Minis-
ter (Mr. Borden) during the last election,
made it one of the planks of his platform,
that the government would liguidate
the medical charges and the cost of
medicine required by the shore fishermen
of this country, and, by the way, that is
one of the promises that we have not heard
anything about being implemented by the
government. The Prime Minister evidently
has a capacity to promise, and I warn the
Minister of Finance that his capacity of
promising will yet prove costly. Again, the
governments of Prince Edward Island and
New Brunswick sent a delegation here ap-
proaching the government with the re-
quest to refund to such provinces a portion
of the award to the Canadian gov-
ernment under the Washington Treaty
amounting I think to about $5,000,-
000. I do not know what portion
these two provinces claim. I only men-
tion this, as I do these other matters to
indicate that the Minister of Finance is
in company with political friends who are
very free to promise and who will make
serious inroads into the revenue of this
country if permitted so to do. I do not

wonder that the Minister of Finance this
afternoon was unable to speak glowingly
in his estimates of revenues and expen-
ditures for the fiscal year 1912-13.

I cannot help but say that I regret the
statement made by the Minister of Finance
this afternoon respecting the National
Transcontinental railway. I do not pro-
pose to discuss the cost of this railway.
The Minister, however, spoke as if
the late government were guilly of
expenditures of inoney in this con-
nection, which were decidedly open
to criticism, and he apparently wished to
reassure the public abroad that this ex-
penditure, though improvident and un-
necessarily excessive need cause no con-
cern. 1 deny the right of any man in
this country to say that the cost of the
eastern section of the National Transcon-
tinental railway from Winnipeg to Mone-

ton is wunnecessarily excessive. 1 =say
that no man who wishes to debate
this matter fairly and honestly can
make such a statement. The state-

ment submitted to panliament by the
hon. Minister of Railways and Canals (Mr.
Coehrune) some few weeks ago, was a very
unfair one, and when 1 mention to the
House the fact that in that cost was in-
cluded the first seven years’ interest, I
point out how manifestly unfair the state-
ment was. The country expected that
possibly and probably the National Trans-
continental railway would be unable to
earn interest during the first seven years,
and believing it to be a work of great
necessity, they were willing to pledge the
additional credit of the countr to the ex-
tent of paying the first seven years’ in-
terest.

It is absurd for any one to urge that the
first seven years interest is a part of the
cost of that railway. I challenge any hon.
gentleman in this House to name a rail-
way that originally was constructed up to
the standard of the National Transconti-
nental railway and that was built for less
money, bearing in mind the nature of the
country traversed, labour e-nditions, and
costs generally. The average capitaliza-
tion of American railways to-day is about
$60,000 per mile which merely represents
the present outstanding securities, but the
history of seventy-five per ¢ent of American
railways is that they have passed through
the receiver’s hands mnot once but
several times, and in many instances
many series of securnities were wiped
out. Then again, it is worthy of
note that the average ecapitalization of
Luropean rajlways is from $175,000 to
$250,000 per mile. I resent the imputation
irequently made by hon gentlemen oppos-
ite that the cost of this railway has been
tnduly and improperly augmented. No
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railway that I know of was ever in its ori-
ginal construction up to the high standard
of the Transcontinental, and when it is
once completed it will require very little
indeed for betterments. I was speaking
the other day to a railway man of exper-
ience concerning that portion of the Trans-
continental railway located in New Brums-
‘wick, the wvalue of which the hon gen-
tlemen opposite have cast doubt upon, and
‘he assured me that he would be willing
to take that section of the road over to-
morrow and to pay interest upon the cost
‘of construction.

* I wish now to refer to a matter which,
on the 2lst day of September last carried
joy to the hearts of hon. gentlemen oppo-
site. For what reason I ecannot understand,
whenever the subject of the late election
is mentioned in this House hon. gentle-
men opposite are fond of saying: drop
your talk about reciprocity, whereas one
would assume that if in their judgment
it was extremely unpopular in the country
they would be very much interested in
having us talk of it. The late election, in
an unusual degree engaged the interest of
the public and it terminated, in a
change of ministry.

The real issue involved in that campaign
was one of taxation and markets and was
conereted in the form of a tariff convention
made with the United States, subject to
change by either party to the agreement
at any time, and, that agreement related
almost entireiy to the interchange of na-
tural products. The government of the day
unable to secure parliamentary ratification
of this agreement, and upon challenge from
the opposition, submitted the issue to the
people. Whether, in the election it was,
or was not possible to avoid the intrusion
of cther issues, it is difficult to determine,
but it is undeniably true that the introdue-
tion of other issues in the different prov-
inces militated against a mature, thought-
ful, and fair consideration of the issue,
which both parties agreed for submission
to the people. To that extent the result
was indeterminative and. unsatisfactory.
Further, this tariff agreement with the
United States, lent itself to the invocation
of passions and prejudices, and influences
which were not calculated to secure a rea-
soned judgment upon an international
agreement. Interests in the United States,
hostile to the competition of their Canadian
neighbours in their own markets, tran-
ferred to this country their opposition, and
by a strange irony of fate, on the other
kand. ambigucus utterances by many pro-
minent men in the United States. friendly
to the agreement, also brought about con-
sternation. Further when one considers how
keenly and aggressively a new party in the
province of Quebec. (then recently affianc-
ed to the Conservative party, but now about
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to be divorced) captured the popular im-
agination in that province upon other is.
spes; when one considers that undeniably
racial and religious prejudices were raiseq
in another great province, and that other
extraneous issues in other provinces pre.
cluded in varying degrees a Iair expression
of public opinion, I say notwithstanding al]
these considerations, the Canadian people
by a small vote, defeated the issue. How-
ever, the result of the election is, that the
people of Canada are taken to have declar.
ed against this international agreement to
revise concurrently with the United States
the tariff of both countries. I do not take
it that the people of Canada have pro-
nounced against wider markets for the pur-
chaser, and consumer alike in certain com-
modities. I take it that the people of Can-
ada have not pronounced against economic
conditions which would ensure wider op-
portunities for certain classes of producers
to sell, and wider opportunities for certain
classes of consumers to buv. The desire
of men, as well as of nations, is to produce
und to interchange trade, in order primar-
ily to satisfy human necessities, and, in
the second place, to accummulate national
snd individual reserves of wealth, which
is the natural ambition of all peopies and
countries.

Hon. gentlemen opposite are correct in
saying that this agreement is dead because
it was defeated, fairly or unfairly, but I
say miost sincerery that that agreement was
at least pregnant with tremendous advan-
tages to Canada and her people, and its
essential features will be and are to-day
a living issue in this country. The agree-
ment was negatived, it is true; one poli-
tical “party was disappointed, another was
made happy, but I do say that if that
agreemeni had been defeated by a more
sober, fair, truthful and intelligent cam-

aign directed against it, the vepdict would
ﬂave been received with more acceptance
by a large section of the Canadian people
who believed in it.

It was not an unnatural thing in the
past to find Canadians seeking better and
wider trade relations with the United
States, a nearby country, The govern-
ment of to-day when in opposition econ-
tinuously taunted the then governmen
with not obtaining reciprocity, particu-
larly in natura:. products. I remember
that when the French treaty was under
discussion in 1909, almost every gentle-
man of prominence in the then opposition
ranks, from you. Mr. Speaker, down, pro-
tested that it aight be dangerous to put
into force this French treaty as it might
eventually prove an impediment in obtain-
ineg reciprocity with the United States.

1 remember also that in 1910 when there
was under discussion in this House the
question of a revision of our tariff in
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order to render it possible for the pre-
sident of the United States to declare that
the maximum features of the Payne-
Aldrich tariff should not be imposed against
this country, hon. gentlemen opposite, then
in opposition, declared most stoutly that
gome form of reciprocal trade with the
United States, in natural products especi-
ally, was absolute.y essential to the de-
velopment of Canada. It was secured,
and our friends opposite said the measure
was dangerous. The House will remem-
ber that Canada was the only country that
was {o receive any benefits under that par-
ticular trade agreement, at leasy it did not
apply to any other country. I ask hon.
gentlemen opposite was it all bad, or was
it bad in parts? Will they undertake to
eliminate or separate the good features
from the bad, and obtain such an agreement
from the United States, if it is obtain-
able, in any part? They object to formal
trade agreements or conventions with coun-
tries, but I say there is a large section
of the Canadian people to-day who desire
larger markets than we now possess, and
[ ask hon. gentlemen opposite will they
obtain for our people these wider markets,
and if so, from whom will they get them?
The Liberal party, I take it, believe in in-
creasing as much as possible the markets
for our productions, particularly our natu-
ral productions which must Increase in
tremendous proportions. It believed that
by reciprocity we could obtain this with-
out doing any violence to any interest in
this country. We did not believe that it
was dangerous to the national existence
or the hegemony of the race to increase
our trade with a country with whom we
do one half of our total trade. I say that
such ideas, with ali due respect to the
judgment rendered by the electorate, were
ut the figments of the feverish fancy of
those who seek political power or those
who seek restriction in trade for their

own good alone. In the very
nature of things trade north and
South on this continent is inevitable. That

is the case to-day but of course it will be
limited for many years to come to certain
classes of production. Communication
between nations is as valuable and as de-
sirable as communication between men.
It is unfortunate that old and historical
misunderstandings create in Canada and
the United States an instinctive inclination
towards separation or hostilitv. but is it
wise? Will this view stand the test of
time? What will be the judgment of the
People of this counirv in years to come?
n Canada, our fiscal policy is founded
upon tariffs. It was but natural that in
this country the tariff should be made the
means of raising revenne. Any other form
of taxation was almost impossible, at least
it would not be popular. According to the
160
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view ol many, it is the most costly form
of taxation, but after all I think I can
fairly say that it was the most available
and the most popular. That being our
fiscal systera in Canada it was only natur-
al that into the tariff should creep the
element that we denominate as protection,

articularly in manufactured products. The
'‘Liberal party was not hostile to the in-
dustrial development of this country.
There is no evidence to be found of that
nttitude in the fifteen years of adminis-
tration given to this country by the Lib-
eral party. The development of indus-
tries in Canada during the period of their
administration is proof of this. True, some
reductions were made in the tariff, redue-
tions perhaps very much more substantial
¢than most people recognize. There was a
gradual diminution of, ending in the cessa-
tion of some bounties, as well as tariff re-
tluction, but when these reductions were
inade there were compensations in the way
of reductions of dutv on raw material or
otherwise. A revision of a tariff does not
mean necessarily the extinetion of a tarifi.
I repeat that there was no evidence of
hostility against the industrial interests
of this country in that agreement which
was submitted to the electorate last year,
but rather, on the contrary, there were
tokens of carefulness to abstain from the
inclusion of the products of manufacturers
lest any danger by competition might be-
fall our industrial life in competition with
a much Jarger, stronger and older country.
The offer of inclusion, I understand was
made by the United States, but was re-
fused on the grounds I have stated, and
I deny what was apparently the conclusion
of many manufacturing interests in this
country, that in the recent election, re-
stricted reciprocal trade mostly in the
natural products with the United States
meant danger to the industrial life of this
country.

On the contrary Liberals believed it
meant greater contentment among the pro-
ducers of exportable surpluses of natural
products, which include a majority of our
population. They believed it meant the
enhancement of the producing and pu--
chasing power of that class, thus automati-
cally working towards the development of
our industrial life, and thus increasing the
producing and purchasing power of the
community. The government say that freer
trade relations with the United States of
any kind is impossible. There was not a
single article mentioned in any one of the
schedules which they did not object to,
and I suppose, speaking frankly, that any
form of reciprocity of tariff or trade ar-
rangements which might be made with
the United States would be objectionable
to hon. gentlemen opposite. But I say the

EDITION
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problem to-day confronts them of finding
for the producers of this country a market
for their surplus products which are grow-
ing rapidly and for which a market must
be found somewhere. The Minister of Fin-
ance said this afternoon that this agree-
ment was defeated on national and econo-
mic grounds. I do not quite understand
what he means by national grounds, but at
any rate I do not propose discussing the
point. It might be well, however, to inquire
briefly if the economic reasons advanced
by some people in Canada for opposing
this agreement at the last election, obtain
and find favour in all parts of the Dom-
inion to-day. I wish to deal briefly with
the question of markets prospectively for
our surplus products, particularly in the
western portion of Canada, and I want to
inquire how far the interests present and
future, of that section of Canada have been
affected by the judgment expressed by the
electorate of Canada las; September. I
suppose I might discuss some matters
which relate chiefly to my own province.
It would be a very easy matter for instance,
to discuss the matter of our fish produe-
tion in the maritime provinces, and as
to how they might be affected by placing
those productz upon the free list in Can-
ada and the United States. In my prov-
ince the Conservative party stated that
reciprocity in fish would be a bad thing
for Nova Scotia. I deny the ability of any
mun to present a single intelligent argu-
ment in support of that econtention. I deny
even that it is arguable.

Mr. CURRIE. Does the hon. gentleman
think that free coal would be a good thing
for Nova Scotia?

Mr. MACLEAN (Halifax). That is an-
other matter altogether. Free coal did not
figure in any of the schedules to which I
refer. Let me put to you in two or three
words the position of the maritime prov-
inces in so far as fish is concerned. I will
take my own province as an illustration, a
province which produces and exports sev-
eral million dollars worth of fish produets,
and which does not import any. Then con-
sider the condition of affairs in Canada
and the United States generally. The
United States imports about $14,000,000
worth of fish annually, and exports about
$7,000 chiefly composed of canned salmon,
and which come from the Pacific coast.
She imported $5,000,000 worth of fish from
Canada, a great portion of which comes
from the maritime provinces. Now can
any hon. gentleman suggest to me the pos-
gibility that the removal of the tariff upon
fish products in the United States and Can-
ada could adversely affect the fishing in-
terests of the province of Nova Scotia?
Let no hon. gentleman believe that any sec-
tion, or any county, in the province of

Mr. MACLEAN (Halifax).

Nov.a Scotia declarled _ «'I._i;al_lllSt_ reciprocity
on account of the helief thit it would bhe
disastrous to these interests. Hon. gen.
tlemen opposite could not argue against,
it; they did mnot pretend do
so. They resorted to misrepresentation
of the issue. They said: ‘Reciprocity in fish
was all right, but many things would hap.
pen.” They said for one thing, that the
Island of Porto Rico was not a part of the
United States, which was an obvious up.
truth. They said that the agreecment gyy.-
rendered our territorial waters to the Am-
erican fishermen, which was absolutely ip-
correct. They said the agreement imperi]-
led the fishing bounties granted to the Can-
adian fishermen, which was absolutely ab.
surd. They said the agreement would re-
sult in the colony of Newfoundland, by Je-
gislation, preventing our fishermen from
obtaining bait in the waters of that colony,
which was absolutely impossible. And, upon
these several false positions it is true, they
caused a considerable portion of the elec-
ters of the province of Nova Scotia to be-
lieve that possibly the agreement in so far
as fish was concerned was not in their
interest. I wish now to discuss this
matter from the view point of the western
portion of Canada, and particularly the
three prairie provinces. I would ask hon.
gentlemen if they believe that everything
is well in the provinces of Manitoba, Al-
berta, and Saskatchewan. A few evenings
ago, the Minister of Finance said that the
west was the commercial hope of Canada.
The unusual prosperily we have enjoyed
in Canada in recent years has been large-
ly, if not wholly, due to the development
of the three prairie provinces. The story
of the west in the last few years shortly
told, is simply two words: ‘ Immigration’
andl ¢ production.” The west grew and the
industries of the east grew as a conse-
quence. The western country produced at
a low cost and with little capital, grain,
the surplus of which, was exported out of
the country, and thus helped to meet our
indebtedness to other countries from whom
we purchased. We have been inducing
into that western country immigrants by
the thousands, and the Minister of Finance
this afternoon, said ne hoped they would
continue to come in the same numbers in
the future. T want to present to the House
some evidence of the growth and develop-
ment which has occurred in these three
provinces of recent years, and later to in-
quire how that future may be affected by
the want of markets for their surplus pro-
duction. That is only a fair question for
me to put to the hon. gentlemen opposite,
tecause only a few months ago, they were
arguing that it was absolutely unsound to
send our surplus natural products, into the
United States. In order to lay down
certain premises, from which I may later
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draw a conclusion, respecting the de-
velopment of the country, let me give
the House a few figures respecting the
opulation of the prairie provinces to show
ﬁow it has grown, how its productions
have grown, and fo impress upon the go-
vernment if I can, the serious problem of
markets which confronts them in the three
provinces referred to. The following 1s

the population of the three prairie prov-

inces in the years 1901, 1906 and 1911, which
1 give to the House for the purpose of indi-
cating the great increase of the farming
population in these provinces. Just what
proportion is rural I cannot tell. It will in-
dicate however a great increase in the num-
ter of producers :

1. POPULATION.
— Alberta. ‘ Manitoba. Sask. Total.
| | |
April 1,191 ... . ..., S et earaeeeaes reeeaaeees 73,022 | 255,211 91,279 419,022
TR 1 185,412 365,368 257,763 808,843
R0 I L B e N R P e 374,663 ‘ 456,614 492 432 1,322,709

~ Now, I wish to give some figures respect-
ing the inerease in production and acreage
of yroaduction in these provinces, not only

as a malter of interest to hon. members,
but that it may be of record:

, ACREAGE AND PRODUCTION OF OATS IN MANITOBA, SASKATCHEWAN
AND ALBERTA.

|
MANITOBA. SASKATCHEWAN, ALBERTA. TorAL.
|
| ) .
| ! .
Produe- | Produe- Produe- | Produetion
Year. Acreage, | tion in i Acreage tion in Acreage. | tion in Acreage. in
bushels. | bushels. | bLushels, | | bushels.
| | | |
1895......... | 482,658 23,555,733(.... ... leeeen s Lo el N E o A [onms urans
1900......... 520,108! 8,814,312 95,173 1,604,561 77,616 2,625,581 702,807 13,044,454
1905......... ' 1,081,208 45,484.024) 449,936/ 19,213,055 242,801 9,614,180| 1,724,030 74,211,250
1910 . 1,496,436) 42.647,766| 2,082,607 63,315,295 492,589| 12,158,530| 4,061,632 105,963,061
1911,........ - 1,260,736, 57,893.000| 2,124,057 97.962,ouo| 1,178,410 56,964,000 4,563,2031 212,819,000
H | |

ACREAGE AND

PRODUCTION OF WHEAT IN MANITOBA, SASKATCHEWAN

AND ALBERTA.

1895.... . JO1,040,276) 31,775,036 ... .. ... | semmmsmsmalemnn: o omsermpeidsirosmenss SR
1900.... . ...| 1,457,39¢! 13,025,252)  382,640) 3,443,611 30,361 583,804 1,870,297| 17,052,729
1905...... ...| 2,643,588 53,761,416 1,130,084/ 26,107,286  107,527| 2,30G,524| 3,881,199| 82,175,226
1M0.......... 2,962,187 39.916,391b 4,664,834 72,666,309| 592,960 7,904,524| 8,219,981 120,487,310
1011.... .... 14,275,000 97,665,000f 1,616,899| 36,143,000| 9,301,293 194,533,000

2,979,734 4,704,Gli01

Since 1906 there has been an average an-
nual increase of 20 per cent in the total
wheat yield of Manitoba. Saskatchewan
and Alberta. In the same period there
has been an average annual increase of
16 per cent in the acreage under wheat culti-
vation. Providing that this rate of in-
crease is continued, the yield for 19156 will

¢ in the neighbourhood of 403,383,628
bushels, and the acreage under cultiva-
tion 16,841,283 acres.

Now, hon. gentlemen opposite, I say, are
confronted with this condition of affairs—
that by 1915 or 1916, if the percentages of

160%

past years continue, that country will be
producing 400,000,000 bushels of wheat. I
dare say that this will be accomplished
or nearly so. It must be remembered
that conditions in the west to-day com-
pare more favourably, than in the
western states of the TUnited States
in their earlier days, for rapid increase of
production. Transportation is much more
accessible for intending immigrants, and
improved agricultural machinery enable the
farmers to reclaim a greater acreage
than was possible in any one season years
ago.  What will hecome of this surplus
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production of wheat, is the question I sub-
mit to hon. gentlemen opposite? They talk
as if Canada was about the only country
in the world which produces a surplus of
wheat and that the question of markets
for Canadian grain was a trivial mat-

—_—

ter. Let me read to the House the
names of countries which produce wheat
and oats and barley as well, in excess ot:
their own needs, and some of which pro-
duce for export far more than Canada.

PRODUCTION OF WHEAT, OATS AND BARLEY IN VARIOUS COUNTRIES, 1911,

—

Country. Wheat. Oats. Barley.
Bush. Bush. Bush.

United States .... ..oovvviviiiniinn v ce wuen 658,567,000 792,917,000 142,871,000
Riudnin (B o sossummpimnngmsm s i v 629,300,000 866,801,000 436,496,000
British India ................ e e 370,413,000 N

T T P N T 320,142,000 324,675,000 50,956,000
Canada s svie s 88 5000 onuns E08E am it sl et 204,634,000 368,153,000 51,569,000
Hungary.............. e e e e 192,691,000 4$0,616,000 76,898,000
BRIV o avvin e s STRSRGES A saER B 192,397,000 38,501,000 10,880,000
S 737 1] - VPP 156,640,000 31,996,000 89,802,600
Roumania 95,657,000 26,929,000 | 26,378,000
Prussia. ... ... oot e 86,265,000 317,884,000 71,703,000
Great Britain and Ireland. . .... ... ... .c...... 63,646,000 174,809,000 60, 165,000
N s 20,572,000 1,364,000 94,523,000
Algerin. ... e e e e 17,821,000 12,265,000 23,612,000
I B oo noy Som pegsi s 14,617,000 38,921,000 4,595,000
TUnIS . ... v e e e 6,623,000 B,685,000 7,340,000
Netherlands. .. .ccoivvmiaii vimvsmne v ies 5,648,000 | 17,426,000 3,664,000
Denmark. . ... 4,646,000 47,916,000 24,656,000
Switzerland ... ...... ... B s mesi R S 3,606 000 4,646,000 462,000
LR XemMOUDE o e B e 3 i e s ol | 641,000 3,259,000 69,000
BWE e e e e [ - 69,196,000 15,335,000

Hon. gentlemen opposite argued during
the last campaign that the object of the
western farmer should be to sell more im
the British market, they seemed to argue
that the people of the United Kingdom
could and would consume the total sur-
plus wheat production of Canada. Let
us see what that market consumes. The
United Kingdom consumes about 200,000,-
000 or 210.000,000 bushels of wheat an-
nually. For the eleven months of the
year ending November, 1911, its imports
of wheat from the leading countries of the
worid were as follows: From India, 28,-
000,000 bushels; from Russia, 27,000,000
bushels; from Argentina, 25,000,000 bush-
els; from Australia, 22,000,000 bushels;
from Canada, 22,000,000 bushels, and from
the United States 18,000,000 bushels. It ias
quite evident that Great Britain will in the
future purchase wheat from all the coun-
tries from which she buys to-day so long
as they have any to sell. For instance,
it is an improbable thing that the United
Kingdom will not import from Argentina,
a country in which she enjoys a great
volume of trade and in whose develop-
ment she is financially interested to a
very great extent. Considering the United
Kingdom’s consumption of wheat to-day,
i3 limited and not likely to increase,
I ask hon. gentiemen opposite, what will

Mr. MACLEAN (Halifax).

become of the surplus nroduction of wheat
in this countrv when it reaches, say three
or four hundred million bushels? The
Englishman is rather a determined char-
acter, and I do not think it possible that
the Conservative party of Canada can fgrce
him to eat 400,000.000 bushels of wheat
when he only requires 200,000,000. ‘What we
have we’ll hold,’ is one of the mottoes of
the Britisher; but while he insists upon
holding what he has, he will be just as
strong in refusing to take what he does
not want. It is impossible to expect
that the United Kingdom can consume or
will purchase any large proportion of the
surplus wheat that this country will
have in a few years. OQur popuiation, no
matter how rapidly it grows, can consume
only a small portion of our total produc-
tion. Hon. gentlemen opposite said during
the last election that our wheat must not
be exported to the United States, and that
it was a bad thing to have wheat trade run
in that direction. If that were true,
the United States could injure Canada in-
stantly, simply by removing their duty
upon Canadian wﬁeat-, thus allowing our
wheat to flow into that country as de-
manded. According to hon. gentlemen
opposite that would be disastrous to thig
country. How helpless we are to prevent
this event if the United States simply Tré-
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moved the duty upon wheat. Now, what
has happened since September last? Do
hon. gentlemen opposite entertain the same
views that they did a few months ago?

I do not think so. It is only a few weeks
aco now, that the Minister of Trade and
Commerce, was compelled to ask the Inter-
State Commerce Commission of the United
States to fix a freight rate for wheat for
export, later to fix a traffic rate for wheat
for milling in bond, and later to fix a trai-
fic rate for wheat exported to the United
States for consumption. That hardly
agrees with the position which hon. gentle-
men opposite took a few months ago. If
thai direction of wheat trade is a necessity
and is proper to-day, why was it so ob-
jectionable a few months ago? Hon. gentle-
men opposite attribute this circumstance
to what they call unusual conditions.
Well, there were gome unusual conditions.
The harves{ was late, it is true; and the
railways were unable to handle the whole
quantity of wheat available for export.
1t is true, the conditions are wunusual.
But the wunusual conditions are, that
wéstern Canada is producing grain and
other products at a rate which no other
ccuniry in the world has done, and these
unusual conditions I submit, will prevail
in the future, I say it is an improbable
thing that the Canadian railways for a
great number of years to come, will be able
to handie the surplus productions of the
west, which will be available for export.

Now, hon. gentlemen opposite in the
past taunted the Liberal party for not se-
curing markets for the surplus productions
of this western country. As I have said,
the opportunity came and they attempted
to secure the same. The west, the commer-
cial hope of Canada, needed additional
markets for its surplus productions, and
the late government sought a remedy for
this condition of affairs. Hon. gentlemen
opposite opposed their efforts, with the re-
sult that this possible remedy has passed
away from the Canadian west. I would
like hon. gentlemen oppesite to tell this
House and this country how they are
going to meet the necessities of the three
western provinces for a market for their
surplus produections, which are very great
his year, and which will rapidly grow
from year to year. Is it to be wondered
that there is unrest in the west tc-dq{ti:

an you expect them to be satisfied wi
a restricted purchasing market after re-
fusing them the right to extend their sell-
Ing markets? Is it any wonder they are
Testive under our tariff exactions? 1 think
they have a substantial grievance. It calls
for a remedy. Now, Sir, in the year 1910,
the present Prime Minister, while speaking
upon the address at the opening of parlia-
ment, discussed the similarily between the
conditions in western Canada and the con-

ditions in the western States. He was
referring to the matter of the recent visit
of the present leader of the opposition to
that western country, and was commenting
upon the addresses which were made to
him. The present Prime Minister said:

So I come for a moment to the visit of my
right hon. friend the I'rime Minister to the
west. I observed that he was met in western
Canada by some of these very problems to
which I have alluded. One of the very first
questions which he encountered in meeting
various delegations and assemblages of the
people in that country was that of the tariff,
and I am bound to say that in some of the
addresses which were presented to him, and
in some of the speeches which were made to
him by the spokesman of these various dele-
gations, the Prime Minister found as I have
no doubt, a very close and perhaps very in-
teresting reminiscence of some speeches which
he delivered in that great western country in
the year 18%4.

He continues:

Well, the farmers of the west were so much
bewildered by what my right hon. friend said
out there that they are coming down here 500
strong on the 16th of December to find out
what it all means. When they arrive, I hope
he will have something a little more definite
to tell them than what he told them in his
speech to which I have just alluded.

Speaking of his policy, he said at Saskatoon:

It will aim, having in view the common-
weal of our common country, to go as far
as may be justifiable towards the trade policy
of England.

That is exactly what the west complains of.
It complains that his policy has only been
aiming for the past 15 years and up to the
present has not hit anything—certainly nat
hit anything in the shape of what the right
;;:91;. gentleman submitted as his poliecy in

Well, I submit 8ir, that under that
agreement, which was the issue in the
recent election, the then Prime Minister
and his government did make an honest
endeavour to obtain some additional mar-
kets and to meet the claims of these west-
ern provinces in some degree in the way
of tariff concessions. The present Prime
Minister will hear the western farmers.
Again the Prime Minister says:

But the farmers of the west say something
more. They say there ought to be Jower duties
on agricultural implements, that they are pay-
ing higher prices for Canadian implements
than these implements are sold for abroad.
I say the government is dereliet in its duty in
not having brought down to parliament direct
and positive information on this subject, and
I say that if the claims that are made are
true there ought to be a remedy. And I want
to know from the government whether thes
believe them to be true or not. If they =ay
that they do not know, I ask why they have
not taken means to know; if they sey that
these claims are not true, I ask upon what
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they propose to do in the premises. Deer (Mr. Clark) remarked the other

Well, now, one would expect that the |Right. at the opening of the British

present Prime Minister after taunting the
present leader of the opposition, and his
party, thus, for not having obtained that
which the west was then demanding,
namely, markets, taunting the then govern-
ment for not having something to say
respecting the wishes of the farmer, res-
pecting the cost of agricultural implements,
rne would expect, I say, from the Minister
of Finance, speaking on the behalf of the
government, to hear something on the
matter of markets and tariffs, both of
which are of such interest to the prairie
provinces. One might have expected to
hear from the government a statement to
the effect that they had made some investi-
gation as to whether agricultural imple-
ments manufactured in Canada were sell-
ing at higher rates in the Canadian west
than in the American west, and if they
found that to be the case that they were
providing a remedy such as they said the
present leader of the opposition should have
found.

Hon. gentlemen, when they were in op-
position, promised this country time and
time again that they could find ample mar-
kets somewhere for our surplus produects.
They condemned the late government
for not doing so. I have in my
hand a campaign document of the Conser-
vative party. I would just like to refer to
it and when I have finished it I will con-
clude my remarks. This political docu-
ment is entitled * Where are the new mar-
kets ’? That is a question that is quite
apropos to be asked of the government to-
day. That is a question that a great num-
ber of people in this country, and particu-
larly in the west, are asking themselves:

The Liberals were to open up markets for
farm produce in the United States and other
countries. Have they dona so?

Well, we tried to but failed. The govern-
ment party opposed our efforts. Hon. gen-
tlemen opposite now have their opportun-
ity. Will they obtain markets in the Unit-
ed States or in any other country?

The British market is free as before, but
no more so. The emhargo against Canadian
cattle remains, and will be harder to remove
because of our freer quarantine relations
with the United States.

Hon. gentlemen promised this country to
obtain preferential rates in the British mar-
ket. Will they do so? Will they undertake
to obtain the removal of the em-
bargo against Canadian cattle? A prefer-
ence in the British market upon food pro-
ducts is a thing that I do not anticipate
can be brought about by the present gov-
ernment nor do I believe it is likely ever

Mr. MACLEAN (Halifax).

House of Commons a few days ago the
Prime Minister asked the leader of the op-
position, Mr. Bonar Law, what had be-
come of the usual amendment to the agd.
dress respecting tariff reform. He asked
him if tariff reform had gone on a lop
journey or if it was taking the rest cure.
However, hon. gentlemen opposite have
been promising this country for many years
that they could obtain preferential treat-
ment for Canadian products in the United
Kingdom. It is up to these hon. gentle-
men now to implement their promise and
they boast constantly of their ability and
intention to implement their promises.
This pamphlet goes on to say:

The United States duty on our farm pro-
ducts is still prohibitive.

Are hon. gentlemen opposite going to
obtain a reduction? Are they going to dim-
inish the prohibition or will they remove
the prohibition altogether? Then it says
further:

The German market, which will take mil-
lions of our farm products, has been abso-
lutely closed to Canada by the surtax added
to the high tariff. .

That difficulty has been removed. We
will not trouble hon. gentlemen with that
task, The statement goes on:

The West Indies have raised their duties
against us in spite of our preferenec to them.

Within a few days there will meet in
conference in Ottawa with members of the
Canadian government delegates from the
West Indies, and one of the purposes of
that conference is the discussion of a
preference tariff rate on Canadian exports
in the British West Indies. I trust the
conference will be successful and that
when it has concluded they will be able
to announce an arrangement by which
Canada may export ﬁer products to
the British West Indies under a prefer-
ence tariff rate. But, I doubt very much
whether it is possible of accomplishment.
There are one or two matters which will
develop Canadian trade with the British
West Indies to a very much greater degree
possibsy than a tariff preference; I refer
particularly to the improvement of trans-
portation and reduction of cable rates. But,
if we were to obtain increased markets in
Australia and the British West Indies, as
the Minister of Trade and Commerce (Mr.
Foster) desires and hopes, it means ulti-
mately very little, and by no means wil
it satisfy the demands of the Canadian
people for increased markets.

1 am sure that the country will be much
disanpointed to-day that in'the first ‘budﬁet
presented by the government to paris-
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ment and the country, there was not some
intimation from the government or from
the Minister of Finance that they were
about to implement their promise to re-
duce public exnenditures, and to reduce
the rate of taxution. There will he great
disappointment in the country that they
did not announce what is to be the tarifd
policy of the government in the future.

Mr. EMMERSON. What is the date of
the document from which the hon. gentle-
man quoted?

Mr. MACLEAN (Halifax). 1908. We shall
sgon learn, I assume, whether the govern-
ment will practise in the future what they
preached in the past, and we will soon be
in a position to determine whether they
can give to this country the many things
they promised.

Mr. W. F. MACLEAN (South York).
Mr. Speaker, I have listened with a good
deal of interest to the new Minister of
Finance (Mr. While) making his first de-
liverance in this House, and I have slso
listened with interest to the first deliver-
ance of the new financial critic of the oppo-
sition (Mr. A. K. Maclean). T intend to
take little notice of what either of them
said, other than to comﬁliment them on
the way they presented their cases. But,
I wish to say that while I agree largely
with what has been said by the new Min-
ister of Finance in regard to the financial
condition of Canada, I was disappointed
on account of the absence of any reference
to a matter of the greatest importance.

In that speech there was no reference
to the question of Canada’s participation
in Imperial defence, and that is a question
which to my mind stands out away and
beyond and above any question which
has come before us for discussion this
session. For some years past the British
Empire has been in jeopardy; her supre-
macy has been threatened, and the British
people are concerned as to the fate of that
glorious empire in _the great war which
seems to be impending. That is the one
und supreme question of the day for loyal
Canadians as well as for all other British
Subjects, and hence it is that I regret a
reference to it found no part in the speech
of the Minister of Finance. The hon. gen-
tleman told us that the progress of Cana-
da depended on the rush of immigration
and on the rush of money from Britain
for purposes of development. England
Is the fountain-head of our money supply,
And unless England is maintained sunreme
m her political power and in her commer-
cial wealth, then England cannot supply
the money for the development of the re-
sources of the associated states of the
empire.  The financial requirements ©
Cﬂ_m}ds to-day are not millions but billions.
Millions are required to complete our rail-

way systems, to increase railway accommo-
dation in the Canadian west, to establish
the great steamship lines that have become
uabsolutely necessary in the interests of
our trade, to build our ocean terminals, to
develop our natural resources and to in-
crease our expanding industrial enterpris-
es. From the motherland alone can we
obtain that money, and should that threat-
ened war come to-day or to-morrow, and
should Great Britain be compelled to spend
vast sums for her defence, then will the
supplies of money from the motherland to
Canada be cut off and consequent disaster
overtake our enterprises. The Grand Trunk
Pacific, the Canadian Northern, the Canad
ian Pacific railway, our great steamship
companies, our municipalities, our provin-
ces, the Dominion itself, have to go to the
London market to secure the money they
need, and for our own self-preservation, if
not in furtherance of the higher Imperial
ideas which ought to actuate aill Briti-h
subjects, it is necessary for us to jun in
the maintenance of the supremacy of -he
British Empire. @We were told to-day in
the budget speech that for three succes-
sive years, we have had a surplus of $30,-
000,000 a year, and would it be too much to
ask of the people ¢f Canada that they should
donate five million or ten million dollars
a year of that surplus for Imperial defence
at this time of momentous crisis in the his-
tory of the empire? Would it be too uwch
to ask Canada that she should vote ten mil-
lion dollars a year to help maintain the
supremacy of the British fleet, and also to
maintain what I believe in, a Canadian
navy in this country. If we borrowed five
hundred million dollars from the old land
(and we will have to borrow it within the
next year or two) we could get that money
at say, four per cent, and at four per cent
the interest on five hundred million dol-
lars would be twenty million dollars an-
nually. Would it not be a wise step if we
gave an additional two per cent., or say six
r-er cent in all, on five hundred million dol-
lers and contributied the exira two per cent,
of $10,000,000 a year in the shape of an in-
surance fund, to secure the maintenance
of the British navy. I say that the best
investment this countrv could enter on,
would be to join-in sharing the cost of
maintaining the British navy, and by thus
securing the supremacy of England, ensure
for ourselves that supply of capital which
i3 so essential to our national developmcnt.
The disaster which might result from a
great war in BEurope, would stop that set-
tlement which is now proceeding apace in
the west; the market for grain might or
might not be improved, but the lack of

i | those supplies of money which we now get

from England would cause a tie-up [from
one end of Canada to the other
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Bad times would be created in the Unit-
ed States, there would be bad times all the
world over and if that is so if we have
such a full treasury now, is it not on the
line of good judgment and of prudence that
we at least ought to ecome forward and
contribute something towards the main-
tenance and security of the empire, and
so help to maintain the security of our own
country? If we are to remain on this con-
tinent and be a power we must have some-
thing in the way of sea power. We cannot
be on the continent of North America un-
less we have sea power like every country
in the past that has amounted to anything.
The problems that are ahead of us are suc
that we ought to have sea power in order
to maintain our position. All countries in
the past that ever amounted to anything,
that ever made a name in history, de-
veloped at some time a sca power and set
aside large sums of their revenue for the
maintenance of a navy as well as of an
army. We in Canada have a magnificeat
sea position. We have a magnificent oppor-
tunity for sea power on the Atlantic, and
we must be equal to it. We must protect
it if we wish to enjoy it. We are also de-
veloping now a great sea outlook on the
Pacific ocean, and if we are to realize the
future we predict, we must do something
in the way of establishing a sea power on
the Pacific. We have oeen talking for
years about our being descended from the
French and English races and about the ap-
proach to America by way of the St. Law-
rence and through the deeds of English-
men and of Frenchmen. We have come
to think a great deal of our history in con-
nection with the Atlantic ocean and what
might be called the Atlantic outlook. But
there was a greater approach to America
than either the English or the French and
that was the Spanish approach by Mexico
across the Isthmus, through South America
and by the Pacific. The Spaniards went
up the Pacific coast and got as far as Cali-
fornia and British Columbia, and eventu-
ally we have inherited in British Colum-
bia what they had. What is the prospect
there? The outlook on the Pacific is the
greatest that any country ever had before
it and that outlvook is now open to Can-
ada. We are on the Pacific, we are on the
Atlantic. We look at Europe on the At-
lantic and at an older and greater conti-
nent, Asia, on the Pacific. A great mari-
time future is about to be created
in connection with the Pacifiec. The
Panama canal is almost completed and a
great maritime development will occur in
connection with the Pacifie. What is to
be our attitude in connection with that?
Are we to sit idle? Are we to do nothing
in the way of developing sea power, of
helping to defend our Atlantic and Pacific
coasts. and doing our share in maintain-
ing a navy competent to defend the trade

Mr. MACLEAN (8. York)
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of the whole empire including Canadg?
People in Engiand are losing confidence in
us and even now the taunt is being passed
that Canada is sponging on the empire for
her defence. The very country that ig
supplying us with these millions and mi)].
lions of money for the development of ogr
country is also supplying the money, the
navy and the ships of war to defend oyr
country. That should not be allowed to
continue any longzer. We should do some.
thinz not only in the way of contributing
towards the maintenance of the British
navy, but in the way of maintaining a
Canadian navy in this country. I know
there has been objection in certain por-
tions of this countrv to having a Canadian
navy with the expense 1t would entail,
but if we are to play the part that we
ought to play on this continent. we ought
to have a navy of our own, we ought to
have naval schoois, we ought to have
naval colleges, and we ought to train our
young men to man our own ships. If
Canada is to become what she ought to be
she ought to start a great ship-building
industry on the Atlantic coast. We have
the iron and the coal, and we require these
oreat ships. To-dav Canada could use
three or four lines of the hirhest class of
ship ever built for the conveyance of her
commerce across the Atlantic, and a
areater commerce is coming on the Paci-
fic, a commerce of which Canada_ ought
to be the centre. Every ship required in
that trade, ought to be built in Canada
out of Canadian iron by Canadian work-
men and as a school for the creation of a
Canadian commercial marine and of a
great Canadian navy for defence purposes
in association with the mother coyniry.

Mr. BELAND. That is besides the
money voted for a contribution?

Mr. MACLEAN (South York). Besides
the money in the wav of contribution.
That contribution ought to have started
a year ago; it should start this year,
it should be an effective contribution.

People say that a navy is not required
by a farming community like Canada.
Any one who studies history wil: be con-
vinced that the best security a nation can
have is some kind of sea power or at least
association with a country that has a great
navy. That opportunity is open to us.
Encland has a navy that defends every
body all the world over.

The time has come when we ought to
contribute something and we ought to
coniribute it liberally. Trouble may come
any day, trouble that may end in Eng-
land losing her supremacy, and if she
should lose her supremacy. what would
come to us in this country? We might
lose all our comnection with the mother
country, we might have to go in with the
United States, which I would not like to
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see, or we might have some European
power assuming a supremacy over us—and
we might have a foreign master. As to
what Canadians hope for their country,
that is not the thing they have been
dreaming about, but in some way they
have been allowed to go to sleep on this
guestion, they have ignored the question
and have declined to face it. They must
face it, and must elect what they are go-
ing to do in the way of maintaining the
British navy and of establishing some kind
of navy of our own.

There is something else. We are con-
nected with England in the matter of
trade and of interests. She gives us s8ll
the money we require at present for our
development, but we are connected with
England in upholding her institutions as
the best political institutions that are in
the world to-day.

1f England were losing her political supre-
macy, her political institutions would be
in danger, and thev would be in dange
here in Canada; and, as I said before, the
outcome might be, that our neighbours to
the south might think that the best thing
they could do would be to incorporate Can-

ada. Now our institutions are very super-
ior to theirs. The institutions in the
United States to-day are on trial. They

have not got the constitution that we have.
They cannot deal with their political prob-
lems in the way that we can deal with
them; and we would find ourselves losing
our powers of self-government, losing the
splendid system that we have, and in dan-
ger of having to adopt another system that
was not suited lo our country. So that 1
say from tne monetary point of view, from
the point of view of getting all the money
that we require in this country from Eng-
:and, we ought to contribute liberally to
the maintenance of the British navy, and
we ought to do something in the way of
creating a Canadian navy. We ought to do
it now, and do it liberally; and if the word
went out that Canada was behind the moth-
erland and was prepared to contribute lib-
erally for the defence of the empire, the
peace of the world would be assured. Ad-
vantage is being taken of the fact that
Canada has failed in doing her duty. If
the declaration went out now that Canada
was prepared to do her duty, and that a
feature of the budget speech every year in
this country was a contribution of, to my
mind, of at least $10,000,000 a year, there
would be very little talk of war in the old
land, the other. sister states would be en-
couraged to do the same thing, and those
powers that now think of putting an end to
England’s supremaecy in trade and on the
ceean, would teconsider their position, and
would be prepared to admit that they could
rot interfere with that supremacy. Mr.
Winston Churchill made a most excellent
remark the other dav. when he was dealing

-

with the British navy. He said: To England
a navy is a necessity; to Germany it was a
luxury. The same thing is true of Canada.
We want some kind of sea power in this
couniry, some kind of navy, if we are to
maintain our position on the two oceans,
and to build up that great trade that I hope
1s In store for us. There is a great land
trade being developed in this country; we
already see the first signs of it; it is over-
whelming our railways, and they are not
able to provide the needed accommodation.
A grealer trade on the ocean between Eu-
rope and Canada, and between Canada and
Asia, is in sight, but our participation in
that trade to the hcped for extent, will de-
pend on the fact that we have maritime
institutions, and that we develop and cul-
tivate these institutions just as the mother-
‘and has developed them. I regard a navy
and a contribution to the nuval defence
fund, as a necessity to Cansda. There-
fore, it is to me, a malter of regret that
the budget statemenl made here te-day,
contains no provision for dealing with
these questions, more especially after the
incidents of the last two c¢r three years,
after the statement that has been made in
the Imperial House time after time, where
the one question to-day is, how to settle the
social problems that are pressing for con-
eideration and how to maintain a navy in
such a position so that England will not
lose her supremacy and her leadership in
trade. It is the question that presents it-
self every day in England, and every morn-
ing when they open the papers, the people
there do not know the moment they
will read that a great war has been
precipitated. England to-day, while she
has confidence in her ability to main-
tain her own defence, sees how ser-
ious the situation is, eand the ques-
tion presents itself every day to the
people of the old land: “Is a great war to
break out, and is England to lose her supre-
macy? Is she to fight for her trade and for
her life, and even for her colonies?’ They
do not come to us every day, and say: ‘We
are in trouble.” They never have yet come
to us in that wav; but we know that the
navy of England is behind Canada. It is
the British navy to-day that maintains the
Dominion of Canada, and to that is due the
fact that we are not under the jurisdic-
tion of what is called the Monroe doctrine.
If that is the case, and I say it is so, and if
the people of the motherland do feel that
their country is in jeopardy, that a great
war threatens them, and threatens all Eu-
rope, 1 say that we are unworthy of call-
ing ourselves British subjects, and un-
worthy of daily putting up a prayer in this
House for the maintenance of the King's
supremacy, if Canada does not come for-
ward boldly and make & permanent and a
large contribution toward the British navy,
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and does not come forward and Dbe-
gin to develop a navy in this coun-
try. We have made a start towards
a navy in this country, and when the
right hon. gentleman who leads the
opposition introduced a measure for that
purpose I supported the proposal. A
great many people in this country have
not supported that policy, we have been
divided about it, but we were divided in
Canada on the National Policy for a good
many years. Nevertheless once the two
parties came [to see that the National
Policy was essential to the country that
division of feeling disappeared. And once
the two parties in this country came to
see that the naval supremacy of England
was as essential to us as to the empire
there would be unanimity of sentiment in
Canada in favour of maintaining a navy
here, and in making a large and regular con-
tribution towards the maintenance of the
‘British navy. Speaking for the province
from which I come I can only say there is
a widespread feeling in favour of such an
expenditure, We are not afraid of it, and
we are not afraid of doing our share to-
ward the maintenance of a navy. I be-
lieve the feeling in British Columbia is
altogether in favour of a strong naval
policy, and in favour of the creation of a
navy by Canada not only for the protee-
tion of trade and the maintenance of naval
defence, but as the beginning of a real fight-
ing navy of our own. The peonle of the
maritime provinces are in favour of such
‘a policy; and I believe the people of the
province of Quebec if the question were
fairly put before them, would be in favour
of doing their share in maintaining the
British navy, and doing something them-
selves in the way of establishing a Can-
adian navy, They come of a mnaritime
‘people like the rest of the population of
this country. They are largely descended
from the people of Brittany , they are sea-
faring folk like the people of our maritime
provinces. They would not like to see
their sons drafted off to the navy, but I
say they are all prepared to share in con-
tributions of men and of money in the di-
rection of maintaining a navy in Canada
end doing something for the defence of
the empire. It is said, by way of criti-
cism, that Canada would have no voice in
the direction of an Imperia] navy if she
contributed toward it. There is something
in that, but the situation will gradually
adjust itsali. We have this to begin with:
That an alliance is made between the
daughter states and the motherland for de-
fence purposes, and we, at least, would
have as much say in that alliance as
Japan aad England had when the former
country made an arrangement with Great
Britain for the purposes of joint defence.

Mr. MACLEAN (S. York).

We at least are a party to this joint arrange-
ment, and out of that will gradually come
some kind of unity, some kind of joint
voice, some kind of say in connection with
any great war that might arise in the
future. [Ihe people of Canada are ready
to-day to take part in maintaining the de-
fence of this country. All they want is in.
telligent leadership on that policy, and I
am not much in favour of the proposition
{hat a question of that kind should be re-
mitted to she people on a referendum. What
is wanted oan such a question is intelligent
ieadership by ha leaders of the ccuntry
and leadersh’p in its parliament. Never
will T be a party to = proposition that the
cuestion of the defeice of this country,
and our relations to the empire should be
settled by a referendum to the people. That
18 a question of British responsible govern-
ment which must be settled in parliameat.

I trust this parliament will immediately
take up this question of a contribution to
the Imperial navy and of doing something
to strengthening the navy that we have
and make it a force able to assist in the
defence of our own country and to join
with the British navy in a great war if
anything of that kind should come about.
I am not speaking here, as I said, in favour
of war, or of navies, but in favour of peace.
And the thing that will assure the main-
tenance of peace is giving the nations of
the world to know that not only has Eng-
land the navy that she has and the money
she is able to contribute for defence, but
that she can command the money of the
associated states Canada included, and the
men of Canada, and the navy of Canada
for her defence. If that goes abroad there
will be no fear of war; on the contrary it
will help to head off war. That being the
icase, the best investment this country
could go into would be to make a regular
and sufficient contribution for the Imperial
navy out of these magnificent surpluses
we have.

Mr. BELAND. Is the hon. gentleman
(Mr. Maclean) conversant with the scheme
proposed by the Montreal ‘Star.’?

Mr. MACLEAN (South York). I have
seen something of it. I have read portions
of it at times. But I am speaking for my-
self and declaring a conviction that has
been steadily growing upon me. e ali
know what patriotism is, it is some kind
of devotion to your own country. rere
may be a certain selfishness in that, and
sometimes in patriotism tnere is something
that you cannot always justify. But &
new thing is coming to the British people
all over the world and the only way 10
which I can express it is to speak of it a8
the Imperial Conscience. And the Imperial
Conscience has in it not only the idea ©
patriotism but the idea of humanity 8n
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brotherhood. And in it there is the be-
lief that the greatest thing that can be
done for humanity, brotherhood and pro-
gress is to keep a strong British navy
which will be devoted not only to the de-
fence of the empire but to the uplift of hu-
manity at large. British institutions to-
day, as I have said on the floor of this
House, promise more for humanity than
any other institutions on earth. And you
cannot maintain these institutions and
these ideas of brotherhood and humanity
unless you have the big policeman and the
big ship behind them. I am in favour of
the big ship and the big policeman to main-
tain the peace of the world. That has been
proven sound doctrine time and again.
But we have not recognized it thus far; we
have put it off, we have dallied with it.
It was trifled with even in the last election;
it is hardly being dealt with even now,
though it is the question of supreme mo-
ment. And I have risen in my place to-
night to direct the attention of this House
to this question as one of the greatest be-
fofe the Canadian people to-day. It trans-
cends all other questions. If you con-
sider the development of our country, I
say it is a matter of money, and you must
get that money from the people who are
willing to lend it to us and who are lending
it to us now. But if they lose their
supremacy, their control of the sea, they
can no longer assist us. Why, we should
be financially bankrupt. There would be
financial stringency throughout America.
It is in the interests of the Uniled States
that a great war should be avoided,
and the only way to avoid it, I say,
is for Canada to let the mother coun-
try know that we are behind them
and are willing to pay our share.
We are a people now of seven millions,
we shall soon be a people of ten millions,
and, as I said, we look out on two oceans:
we look out upon Europe and upon Asia,
and we propose to trade with both. And
it is my belief—it may be only a vision, but
I believe it—that the centre of the great
British empire will eventually be in North
America. Then, if we have our navy, and
if sea power does some day pass from the
motherland, it can pass from the mother-
land to her greater daughter, this Canada
which looks out on both the Atlantic
and the Pacific. I say that is not a dream.

hy, it is coming so fast that we can
hardly follow it. The seat of the empire
is coming to this northern half of the con-
tinent, and this northern half of the con-
tinent is qualified to be the seat of the em-
pire. I read a most remarkable article in
the * Fortnightly Review,’ not long ago. Tf
described how North Western Europe had
controlled the whole destinies of the world
for the Jast 1,500 years—that little corner of
Evurope, including Great Britain, France,

Germany and the Scandinavian countries.
And the writer showed that this was the
result of geographic and cosmic reasons.
One reason was that in that little corner of
Europe, where political and commercial
power is centred to-day, a man can work
for his livelihood every day in the year,
and not succumb, but can keep his vigour
and energy; a man can work every day in
the field in France, Germany or Great Bri-
tain, and so he builds up his country. In
Spain, for instance, this was impossible;
there was indolence there, and enervation,
for climatic reasons. But the still greater
reason was, that that corner of Europe
commanded the seas of the world. The
writer made this further remarkable gen-
eralization—that there was a similar north
western corner in America that would oec-
cupy the same position in regard to the
Pacifie, and that was composed of British
Columbia and the states of the American
union, immediately to the south. This re-
gion, he said, would be the seat of a greater
maritime power than even the one that ex-
ists fo-day in northwestern Europe. Well,
if that is our destiny, if we have on our
Atlantic seaboard the hardy seafaring peo-
ple that are there to-day, and if we develop
the same kind of people on the Pacific,
then as surely as the sun shall rise to-
morrow morning, the supremacy of the sea
will ultimately have its seat in Canada, on
cur two seaboards, if we are but true to our-
selves, if we realise the importance of sea
power and do something to maintain it. It
is a destiny for Canada that few of us
dream of. Yet, to my mind, it seems near
at hand. And it would come rapidly, and
we should help to assure its realisation if
we but begin the good work that is wait-
ing to be done. It will not do to put it
off. That war may come in Eurcpe any
day; England may be jeopardized any day;
her country may be invaded and even her
navy be beaten at sea. She may not be able
to fight at sea two great powers combined
against her. She is trying to-day to main-
tain the two-power standard under the idea
that some day she may be attacked.
Will we as Canadians, now a people of
7,000,000, soon to be 10,000,000, and with a
future that no man can state in figures,
are we to continue in this disgraceful posi-
tion of refusing to do anything, the posi-
tion of a poor relation towards a richer
friend? It is discreditable to us, it must
come to an end. A Canadian cannot hold
up his head in England to-day, and say
that he is justified in availing himself of
all the privileges that the empire gives
him. I saw a report of a conversation
the other night, a Scotchman was coming
down to Ottawa on the train, and he fell
in with three or four men from Toronto,
some of them were army officers. These
men were talking about what they had
done in South Africa, but the Scotchman
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shut them right up by saying, ‘ We paid
for it all.” That is not quite correct, but
it comes near the truth. People in Eng-
land who are poorer than we are, even
those poor colliers who are on strike to-
day, men who are not getting a dollar a
day, some of them in wages, are heiping
their richer neighbours to pay for the de-
fence of the Canadian people. I say that
we Canadians cannot hold up our heads
and talk of being loyal subjects of the
Crown and of the empire. It is un-
worthy of us to continue in this position,
it is a discreditable position to occupy;
and I hope before this session closes we
will have some kind of a declaration of
policy, other than a suggestion that the
matter will be referred to the people by a
referendum. 1 say that out of that $30,-
000,000 of surplus we have in our treasury
to-day we should make a contribution of
$10,000,000 towards the defence of the em-
pire, either by building a Dreadnought or
by direct contribution. I would like to
see a statement that the Canadian navy,
such as it is, is to be strengthened, that
we are to build ships in our own ship-
yards out of our own iron, ships of com-
merce and ships of war. I wouwd like to
see a statement go out that the finest naval
schools in the world are to be established,
one on the Atlantic and one on the Pacific.
I read the other day in an American maga-
zine that the greatest university in the
United States to-day is their naval uni-
versity for the training of their young men.
There are more good men being trained in
the naval college of the United States to-
day, competent not only for defence but
for useful citizenship, than in all their
other colleges. 1 want naval colleﬁes like
that for this country, one on the Atlantic
and one on the Pacific. I want to see the
young men of the maritime provinces, on
both sides of the Dominion, trained in
naval schools, that they may be able to
serve their country and serve the empire
in time of need, trained to serve both in
our commercial marine and on our war-
ships, such as we have. I think there
will be no difficulty in persuading the
Canadian people to do this as a part of
their duty to the empire, from this time
onward. I wish to see that stigma now
resting upon the Canadian people re-
moved, I do not want to see the Canadian
people depending for their defence any
longer upon the workers of the old coun-
try. Our country could not stand for six
months unless we had a fighting force our-
selves, and had the shins and the weight
of the empire behind us. They are talk-
ing now in the United States about raid-
ine Mexico. Some day the talk will be
about raiding Canada. But they will not
talk of raiding us if we are prepared to do
something to defend ourselves. The way
to ensure our future and deveiop our

Mr. MACLEAN (South Yorl)
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country along the lines of safety is to ally
ourselves with the old land for the pur-
poses of naval defence. When we are in
alliance with the old land, and when we
contribute our share towards the creation
of the British navy, we contribute some-
thing towards the creation of & navy of
our own.

Now I leave this question before the
House. I have no motion to present in
the matter. But I do think that we ought
to bring this question up now, in view of
the great surplus we have this year, and
the still greater surplus that we are likel
to have next year, and from now onWa.nf_
1f we have got the money, and if the duty
is upon us. I think the time has arrived
when we should act the manly part, the
patriotic part, and make a contribution
that wiil raise us in the estimation of all
mankind, If we refuse to do our duty we
wiil no longer be able to boast of our
rational manhood, nor of our individual
manhood. We will remain in the degrad-
ing position of being dependent on some-
body else for our defence. For my part
I am willing to contribute, and I know
the pecple I represent in this House are
willing to contiibutz their part. I believe
my provine: is willing to contrihute its
part, and I have confidence that every
other province will be willing to contrib-
ute its part toward the maintenance of
the defence of the empire, towards the
creating of some kind of a navy of our
own, towards the establishment of naval
colleges on our two ocean coasts. L am
also in favour of spending liberally -in
creating a shipbuilding industry. It wil
be an easy matter to arrange for the trans-
fer of some of the great shipyards of the
mother country over to Canada. We have
got the iron, and we have got the mechan-
ics, and we have got the money to par for
the development of such a shipbuilding
industry. All it wants is a determination
of the people to do something, and all the
people want is leadership. and an asser-
tion of our manhood.

Mr VERVILLE moved the adjournment
of the debate.

Motion agreed to.

Mr. FOSTER movel the adjournment of
the House.

Mr. GRAHAM. Will this dJebate con-
tinue to-moarrow?

Mr. FOSTER. The debate will continue
to-morrcy, ard the arrangement is to close
it.

Motion agre2d to, and House adjourned
at 10.38 p.m.
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